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EC, UK Te Finance Aid Teams for Kurds 


10 0305131391 Paris AFP in Enelisk 1116 GMI 
3 Mav ¥/ 


[Text] Brussels. May 3 (AFP}—The European . ommu- 
nity (EC) and Britain are co-financing teams of aid 
officials to work in refugee Camps for Kurds returning to 
Iraq. the EC's Executive Commission said here Friday. 
The commission said the EC would pay two million 
European Currency Unis (ECU 2.4 millon dollars) and 
Britain 900,000 ECU (1.05 million dollars) to finance 20 
teams of 10 workers for three months. A commission 
spokesman said the 20 “mobile support teams” would 
comprise volunteers from the British Army and fire. 
ambulance and hospital services. 


The spokesman said that expertise in the refugee Camps 
was now needed more than supplies. that the teams 
would be skilled in basi health. sanitation and disaster 
reef. and that cach team would have at least one 
Kurdish speaker. He said the teams would live among 
the Kurdish refugees and train them in setting up shel- 
ters, latrines. clean water supplies. food distribution. 
nursing. hygiene and child care. 


Britain took the lead last month in getting “safe havens” 
established in northern Iraq where protected refugee 


camps could be set up to entice hundreds of thousands of 


Kurdish civihans down from their mountain refuges 
The plan aims at feeding. clothing and caring for the 
refugees in the Camps. then trying to persuade them that 
they can safely return to their homes. free from persecu- 
tion by the Iraqi military. 


The EC and its member countries have already com- 
mitted over 150 millon ECU (175 millon dollars) to the 
Iraqi refugee effort. 


Majority of EC Citizens Favor Task Force 


10 0305101891 Ducsseldort HANDELSBLATI 
in German 3 May 91 p& 

[“mbe™ report: “Majority of Citizens tor EC Task 
Force] 


[Text] Brussels, 2 May—Regardless of the currently 
halting course of the two EC government conferences on 
political union and on economic and monctary union. 
stronger unification of Europe 1s favored by the majority 
of the EC citizens. This 1s the result of an opinion poll 
conducted throughout the EC, which was published by 
the EC Commission on Thursday [2 May]. The inability 
of the 12 states to speak with one vorce. which became 
obvious during the Gulf war, was a significant factor in 
making the EC citizens more strongly demand intensi- 
fied steps of integration. A few days after the liberation 
of Kuwait, 61 percent of those polled came out in favor 
of the EC establishing a military task force in order to be 
better equipped for future crises abroad. 


Almost the same number of people (58 percent) 
expressed certainty during the poll that the EC would 
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have such an instrument by the year 2000. Since last 
October the number of those who are basically on favor 
of a Common foreign policy rose from 50 to 57 percent 
The idea of European ciuzenship. which was proposed 
by Madrid at the government conference. 1s Considered a 
“good thing™ by 60 percent of those polled. 


A particularly positive attutude on this matter was shown 
by the Spanish (78 percent) and the Girecks and Itasans 
(23 percent each). Only in Denmark 4:4 a majority of 54 
percent decide that common citizenship was a “bad 
thing.” The idea cf a Common currency. Ww replace the 
national currencies in five to six years. also meets with 
60 percent approval. On this question the Britrsh. with 
$4 percent. are only slightly below the EC average 


The enthusiasm for Europe of the citizens mm the ncw 
German laender has abated slightly. While last October 
87 percent considered EC membership to be a “good 
thing.” now this view 1s held by only 79 percent. With 
this figure, however. the castern Germans are still clearly 
ahead of the EC average of 72 percent. For the mayority 
of those polled the EC will have more members in the 
year 2000 than today. 55 percent expect that at thes time 
the CSFR. Poland. and Hungary will have joined. 63 
percent sce new members in Austria. Switzerland. Fin- 
land. Norway. and Sweden 


Iceland Boycotts European Economic Space Talks 
PVUOIOS 135191 Oslo ARTEL NPOSTIN in Norwceian 
2 Mav ¥i pd 


[Morten Fyhn report. “Iccland’s War of Nerves” ] 


[Text] Iceland will now boycou the EES [European 
Economn Space] negotiations because of the deadlock 
over fish. “The war of nerves 1s being escalated.” [ Nor- 
wegian] Trade Minister Eldnd Nordbo said 


kceland’s new government. which took office Tuesday 
{30 April]. has now dramatically broken away from the 
EFTA [European Free Trade Association) camp in the 
negotiations with the EC for an EES agreement. “1 hope 
that this will induce the EC to put forward a realistx 
fisheries proposal.” Foreign Minister Jon Baldvin Han- 
nibalsson told Icclandx radw yesterday 


locland 1s very dissatisfied that progress has not been 
achieved on the fisheries rssuc and will for the time being 
simply stay away from the EES negotiations. The Ice- 
landers want duty-cxcmpt access to the EC market for 
processed fish products while they oppose giving the EC 
free access to is resources 


“The EC Commission should tell member countries like 
Spain that they should stop making unrealistic 
demands.” Hannibalsson said. Spain is pressing strongly 
for significant quotas in icelandx and Norwegian 
waicrs 


Trade Minister Eldnd Nordbo finds 1 regrettable that 
the Icelanders consider that they have to resort to a 








2 


bovcot of the negotiations. At the same time she 1s able 
to understand their impatience im wanting to be pre- 
sented with an EC proposal 


“This rs an escalation of the war of nerves prior to the 
last lap on the negotiatrons.” she told AFTENPOSTEN 
As far as Norway 1s concerned she believes that we can 
best promute our cause by remaining at the ncgotiating 
table 


“We too are concerned over the lack of progress im the 
ncgotiations on the subject of fish. The EC has not put 
forward its proposal for which we have been wanting.” 
the trade minister sad 


* Faeroes Win Free Trade Pact With EC 


VIL NO4FISB Copenhagen BERLINGSAE TIDLNDI 
in Danish 26 Mar 91 Sect Hp § 


[Artcle by Ole Bang Niclsen: “Facroe Islands Reach 
Free Trade Agreement With EC} 


[Text] Brussels—This summer. after two years of nego- 
tuations, the Facroe Islands and the EC will sign a 
free-trade agreement. As a result. beginning on | January 
1992. the Faeroe Islands wall. in practice. gain access to 
the EC internal market. radiw news reported 


According to the agreement. the Facroc Islands will be 
allowed to sell their goods freely un the EC market but. in 
return. the island group will climinate duties on goods 
from EC countries 
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Thus. « appears that the Facroc Islands will follow the 
other Nordx countrics—Sweden. Norway. Finland, and 
kecland—in csablishing close cconomnx Cooperation 
with the EC These four Nordsxc countries are now 
Ncgotiating access to the mtcrnal market as part of a 
larger EC-EFTA agreement. The negotiations are pro- 
ceeding slowly. but an agreement rs cxapected thes year 
nunctheless 


In the past. the Facroc Islands have been the only part of 
the Danish Communit, of natrons that has not been an 
EC member. The Facroc Islands repected EC member- 
ship in the 1970's. while Greenland was a member 
together with Denmark until 1985 


The only remaining rssuc in the negotiations between the 
EC and the Facroc Islands 1s om the arca of fishing. 
according to one Commussion source. bul thrs 1s expected 
to be solved soon. as well 


Portugal To Prioritize Latin America in EC 
L DOUS0S 224391 Lishon Domestu Service in Portweucee 
2WGMT 3 May ¥l 


[Text] On taking over the presidency of the EC neat 
January. Portugal will be Committed to regarding Latin 
Ameria as an arca of fundamental interest to the EC 
This statement was made in Lisbon thes afternoon by 
Secretary of State for Foren Trade Neto da Silva, who 
addcd that Portugal's Commiument will make itself felt as 
carly as July. when our country becomes a member of the 
tronka running the EC's affairs 
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Alleged AGB Man Causes Conflict With Moscow 
10 0605102291 Licnna AU RIER on Gorman 
% War Yip? 


["“R.H™ report “Conflict Between Vienna and Mosow™] 


| deat] For the first tome on the second republa a Sovict 
secret service man vs on danger of being Sepuricd from 
Ausina. Since January. the Intervor Munrsiry and the 
Foreign Ministry have refused to accredit hy h-ranking 
KGB officer Lev Chapkine as an embassy scctctary and 
have called for the departure of the new Vienna AGB 
chief. So far. however. the USSR has even reyected the 
“compromise” that Chapkine would be permiticd to stay 
in Vienna for some months. out would return home “on 
his own initiative” At present, diplomata notes are stl! 
being exchanged. If the USSR contenucs is resistance 
Chapkine will be on danger of being deprived of his visa 
Meanwhile the USSR has started to pul pressure on 
Ausina. Recentl. accreditation as the ambassador's 
deputy in Moscow was Genied to envoy Michacl 
Stugibaucr 


Mock Comments on ‘Disintegration’ of \ ugestavia 
10 O405 79159) Lienna ORF Tolevinon Network 
m German 1720GMUT 4 Wav 9! 


[Interview with Foresugn Minister Alors Mock by Ursula 
Stenzel in Vienna—iive] 


[Text] [Stenzel] Good evening, Mr. Menister. Mr. Mock 
the danger of a civil war on Yugoslavia 1s creasing every 
hour. Is the state crises on our neighboring country not 
slowly developing into a European threat” 


[Mock] There 1s no doubt that we are witnessing a very 
dangerous exacerbation. In the past. the situation calmed 
down after every local conflict, but the conflict was even 
greater the next time. This tome. an unprecedented 
number of deaths have occurred. I beheve that the teme 
when appeals for the renunciation of srolence were 
sufficrent has passed 


[Stenzel] So far. the EC has only called for state unity in 
its appeals to Belgrade and has practically snored Y ugo- 
Slavia’s disintegratron mto mdividual states 


What 


AUSTRIA 3 


should be done now”? Can Austria do something’ (an 
and should the EC do somcthing” 


[Mack] I beheve that we must scrously think about 
whether onc show) offcr to VY ugostavsa and the V ugo- 
slax republas the establishment of a group of European 
figures that would make cflorts to mamta dialoguc 
among the republas. no maticr what happens. and which 
would also propose mechanisms to prevent violence. We 
have peace-heepong forces om Cyprus and in the Golan 
Heights. we have a conflat preventron center. but no 
mechanism has vet been created om the center of Europe 
1 well discuss thes rssuc woth European counterparts m 
the neat few weeks 


[Stenzel] Thess mechaninm. however, has not yet been 
mituated. There 1s no C SCE peace-keeping troop, ssmuilar 
to the UN peace-keeping troops. Do you thenk that this 
process can be accelerated” 


[Mock] I theonk that we must act quackly. I well have the 
upportumits to drscuss thes rssuc with the Itahan foreign 
minister in Bologna at the end of neat week and with 
Foreign Ministcr Loncar from Belgrade 


[Stenzel] Who do you think should partxipate im such a 
peace-keeping unit” 


{Mock} I thnk that we should not discuss details here. I 
Ss Mportant to make ut clear that an offer 1s involved. ht 
should not be understood as enterterence mm imiernal 
affairs. In addition. one should respect that V ugoslavia’s 
final shape must be determined by the peopics mn V ugo- 
Slavia and not from the outside. If the offer of mediation 
8s accepted and a mechanism 1s created, Europe, the EC. 
and the neutral states might make a valuable contribu- 
thon to preventing a civil war that would seriously affect 
the whole of Europe 


[Stenzel] Thank you very much, Mr. Monester 


Waldheim To Visit Iran, Syria 9-13 June 
1 808772291 Leenna ORF leletest im Germa 
1108 GMT 8 Vay vl 


[Text] Presedent Kurt Waldherm will pay a visit to Iran 
between 9 and 13 June (The date has not yet been 
officially confirmed) 


Waldhoum is accepting an mvitatoen from President 
Hashemi-Rafsanjani 


(on hes was back Waldherm is scheduled to visit Svna 











4 GERMANY 


Genscher To Discuss Iraqi Refugees in Tehran 
11 06085092091 © cloene Deutshlane*ank Network 
im German 0900 GUT 6 Var vil 


[Text] Foresygn Monrister Hans-Dictrich Genscher will fy 
to Tehran today for talks with the Iranian icadership. His 
main toprc will te Bonn’s asd for the refugees from Irag 
Genscher will vest one of the refugee camps im the 
border arca on Wednesday [8 May} 


Kohl Expresses Shock, Promises Aid to Bangladesh 
LDOGBOSOS 3891 Hambure DPA in German O812 GMI 
6 Var 9] 


[Text] Bonn (DPA)}—Chancellor Helmut Kohl has 
promised the Government of Bangladesh heip wrihin the 
framework of Bonn’s resources. In a tclegram to Prime 
Minister Begum Khaleda Z:a of Bangladesh. published 
in Bonn on Monday. the chancellor cxpressed his shock 
at the serious loss of human life and the devastion caused 
by the cyclone on ¥) April 


Kohli Calls Missile Destruction Policy Success 


LDO6BOSO937°9°! Berlin ADN on German O8S8 GMI 
6 Vay 9/ 


[Text] Bonn (ADN}—Chancellor Helmut Kohl has sand 
the destruction of the last medium-range missiics mn the 
United States and in the Sovect Union today 1s also an 
“outstanding success of our policies”. Three years after 
the INF Treaty came into force “land-based nucicar 
medium range systems with a range between S00 and 
5,000 km are now no longer statroned on German soil.” 
Kohl said in Bonn today 


From the very beginning it had been the objective of hes 
defense policy “to create peace with fewer weapons ~ 
“Without our steadfastness in this time and without our 
responsible security poly actions. the Sovict Union 
would not have been persuaded to negotiaic.” the chan- 
cellor stressed. After all. the INF Treaty had caused a 
change im Soviet foreign policy and triggered a policy of 
imternal reforms. It was that poly that ied to the 
overcoming of the East-West conflict and the reestablish- 
ment of German unification 


Genscher Talks With U NITA Chairman Savimbi 


LDOGOSOR2 291 Berlin ADN in German 0742 GANT 
6 Vay 9/ 


[Text] Bonn (ADN)}—In Bonn today. Foreign Minister 
Hans-Dictrich Genscher advocated to UNITA [Move- 
ment for the Total Independence of Angola] Chairman 
Jonas Savimibi that the agreement on ending the civil 
war in Angola which was concluded in Estorial, Portugal. 
should be strictly adhered to. All forces should now be 
brought together to redevelop the country in order to 
avond setting up old borders in new guises. Angola could 
be among those countries in Africa which, on the basis of 
their economic situation and after finding initcrnal 
peace, could turn into a flourishing country 
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Savin: had bricfed Genxher about the contents of 
agreements whach. among other things. provide for free 
and Semacratn clectsons m Angola by the end of 1992 


Genscher on Federal Seviet State, European U nity 
LDOG05 162791 Berlin ADS on German 1519GMT 
4 Vay ¥/ 


[Text] Berha (ADN}—Foreign Minister Hans-Dictrich 
Greens her expects that on the long term the Sovect Union 
will develop imto a federal state. despite mcrcasing 
imternal tensions. In an intervicw with RIAS [Radi im 
the Amerxan Sector], Gensxher compared u with the 
processes on Western and ( central Europe. If the Sovect 
Umon rs becoming more democratn. 1s striving for 
economnx reform. and if that country. which was held 
together by repressson. 1s now opening up. then i 1s a 
development leading to a united Europe. According to 
Genscher. the CSCE process has a positive influence. lt 
1S an important path to crcating a pan-European frame- 
work m whah such dramatx developments could take 
place without drsturting stability 


The foreign menrster saed 11 1s realist to expect that the 
countnes of Central and Eastern Europe will youn the 
European Community before the end of the century. For 
those countries the prospect of EC membership rs very 
important, as the people there need a goal to be able to 
face the current hard tasks 


According to Genscher, the aim of the CSCE conference 
that +s to take place on Berlin in June 1s to take a decisive 
step forward im the creation of all pan-European struc- 
tures. That also includes a procedure for settling dis- 
putes. which will have to be developed further 


Weizsaeker Previews Hungarian Leaders’ Visits 
LDOIOS 215591 Budapest M11 in Laelish 
1943 GMI 3 Mav ¥! 


[Text] Bonn. May 3 (MT1I}—The Germans were made 
aware of the East European changes with the opening of 
the Hungarian gate. sand Richard Von Weizsacker. pres- 
ident of the Federal Republic of Germany, on Friday. in 
the course of his mecting with Hungarian journalists, 
including MTI's correspondent. The president granted 
the interview to mark the visit of Presedent Arpad Goncz 
to Germany. scheduled for the first half of next week. 


Weizsacker prarsed the boldness of the Hungarian 
people and the government which had made i possible 
for those East Germans who had not wished to return to 
the GDR to leave Hungary. All this. and the human 
closeness and cordiality. that has, according to Weiz- 
sacker, always characterized the relationship between 
Hungarians and Germans, provides a good basis for the 
Hungarian and the German presidents to hold profound 
and confidential exchanges. Al the mecting. “we can 
yorntly explore the arcas mm which we can continue to 
assist cach other”. the president of the Federal Republic 
of Germany sad 
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Ru hard von Weirsacker was of the opmmeon that the path 
taken ty Hung ~s 0s difficult. but the country should not 
be ompatecnt. Hungary, should continuc ts micrnal 
retorms. while on the meantime approaching the institu- 
homs of Western Europe Talks serveng thes purpose arc 
progressing at a gou’d pace. and “we sincerely support 
Hungarian cflorts” the German pressdent sand 


Weizsacker also sand Germanys bebeves that the mniens- 
fxation of West European mtecgration. and the subrsec- 
guent opening of the gates to the European C ommunitics 
for others. to be mscparable However. the current 
imicgration should first be mtensified. and madc work- 
able bs. for mstame. complementing «a with further 
politcal mntegratien. on order that ut be able to mect the 
demands commanded ty expansion. We. Germans. «hall! 
always encourage and support expansion, Weizsacker 
said 


“Economn ©oO-Operation with Hungary and the other 
reform countries ts important for us. who ine mm the 
West. Not merely because our relations are good and 
tnendly. but also because we wish to support lasting 
cconomn success”. Pressdent Weizsacker sand. He sand 
the problems on the castern part of Germany should not 
trightcn anyone on Eastern Europe. but he did not ads ise 
that thes cops the transformation 


Weizsacacr, discussing the Centesimus Annus. the 
encycinal letter of Pope John Paul 1] made publx on 
Thursday. stressed it 1s not necessary for anvone to be 
filled with self-<complacencs om view of the “collapse of 
Sate socialesm as an cconoma and sxial wstem” 
However. the market mm isclf docs not create «xial 
justice. and ot wall be the constant task of humanity and 
politnians to strive for the laticr 


Hungary's Fur Interested in Former NVA Weapons 


LDO05 124597 Bertin IDS on trorman 1134607 
4 Vay ¥/ 


[Text] Hamburg (ADN}—Hungary 1s interested in pur- 
chasing wcapons from the stocks of the former Natiwnal 
People's Army [NVA] of the GDR. sand Hungarian 
Minister of Defense Lajos Fur. who rs expected in Bonn 
tomorrow on an official verse 


In an onterseew on WELT am SONNTAG, Fur sand that 
even before German unification Hungary had expressed 
its iMferests 1m some types of weapons and technnal 
equipment of the former NVA. “We know that other 
countries are also showing the same interest. 


Layos Fur also sand that Hungary docs not want to 
become a member of NATO) Hrs country has already 
made that clear to NATO Secretary General Mantred 
Woerner, Another point 1s “that we are striving for close 
and good contact with the political organs of NATO and 
its member countries in all spheres, mcluding the mil- 
tary ones.” The minister described the establishment of 


NATO) bases on Hungary as “totally unrealisin” 
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Hungarian President. Defense Minister Arrive 
1 0805 202241 Budarew UT11 on Eneleh 1651 GMT 
: Wu 4] 


[Tcat] Bonn. May § (MTI}—Afiter concluding hes visit to 
Sanveriand. Arpad Groncz. pressdent of the Republic of 
Hungary. arrived from Zurxh m Bonn on Sumiay 
evening Invvted ty Rachard von Werzsacker. president 
of the Federal Republic of Germany. he well start hes 
fowr~<tas offxsal vest on Monday as the first Hunganan 
head of state to travel to the single Germany. Goncz will 
also pay srsets to Berrien, Thuringia. Baden-W urtiemberg 
and Bavaria 


Hungarian Defence Moenester Lajos Fur also arrived at 
( ologne-Bonn arrport on Sunday evening. Hrs three-day 
offical vest es to return last vear’s trp to Hungary by 
Gserman Defence Monester Gerhard Stoltenberg 


Stoltenberg Receives Fur 
1 Dre 0s' le) Hambhere DP tom German 0655 GVW 
% War vi 


[Excerpts] Bonn (DPA—Detense Minister Gerhard 
Stoltenberg (C DL) [C hrestian Democratnxn Union] wel- 
comed hes Hungarian counterpart Lajos Fur with mili- 
tary honor at the Bonn Hardthoche (Defense Ministry) 
thes morning Fur arrived in Bonn together with Presi- 
demt Arpad Gromz The Hungarian defense minister 
intends to drcuss with Stoltenberg current rssucs of 
sccutity polns. the devclopment of arms control, the 
politcal situatron om Europe. and the further develop- 
ment of tulateral rclatoons 


It vs the second meeting between the defense ministers of 
the FRG and the Republa of Hungary. Stoltenberg paid 
a srsit of several days to Hungary im July of last year 
Simce then talks between the two ministers have deep- 
ened and contacts between the armed forces established 
[passage omitted] 


Soviet Deputy Defense Minister Arrives 
1 20405112491 Hambure DP 1 in German 1041 GMT 
4 Vay ¥/ 


[Excerpt] Bonn «(DPA)—Army General Valentin 
hanovach Varennrkos. commander in chief of Sovict 
ground forces and USSR deputy defense minister, was 
welcomed today with military honors at the Defense 
Ministry, at the start of a four-day visit to the 
Bundeswehr Varennihkoy intends to deepen military- 
politnal contacts and capand relatvons between the 
Federal Repubin's ground forces and those of the Sovect 
l'meon He vs returneng a visit by Bundeswehr Inspector 
Henning von Cndarza to the USSR last October. [pas- 
sage omiticd] 








Former Stasi Agent Said in Key Position in [onn 
1 DOS05 3491 Bevin ADS on Gorman 0800 GU) 
* War ¥: 


[Test] Berton (ADN}—According to Attorney Crcncral 
Alexander von Stahl. the GDR ministry for sate security 
[MFS] had 500.000 telephone lines m the off FRG 
“wader smultancous observation around the clack ~ In 
an imtervecw with the Berlin newspaper St PER 
(Monday editron). he went on to say that Mars Depart- 
ment 111. whech. with ts 2.000 emplovecs. was respon- 
sible. was “one of the biggest cars mn the world” Von 
Stahl confirmed that the Stas: “apparently ™ also Irstened 
to telephone conversations that the chauffeur of the 
Sremens manager Beckurt. murdered by Red Army Fac- 
tron terrorrsts om 1986, held with the plant security. They 
also Gealt with the route between home and work 


Von Stahl ported out that Stas: officers could use the 
s-<alled queen's evidence rule mm connection with inves- 
tgation of terrorist crimes. He sand that so far “around 
40° former MFS employees have revealed themsctycs to 
government officials. On the basis of their statements 
but also through previous work by the Federal Intetl- 
gence Servece. the Office for the Protection of the ( on- 
Stitutvon. and military counterinicilgence. last vear 70) 
MS spies were arrested. Apart from that “hundreds of 
agents and their controllers” have been unmasked A 
so-far unmasked Stasi agent 1s in a key position mm the 
government in Bonn. von Stahl sand. “I am maquiring 
into persons unknown.” The former GDR hard curren) 
procuror Schalck-Golodkowsk: recenved imformation 
from Stasi Cheef Erxch Miclke on preparations for the 
Honecker visit planned for 1984 “which only a spy at the 
Chanceller’s Office, a manisiry. of an office partn spating 
in planning the visit could have known 


BILD Reporter Talks With Honecker in Moscow 


L DOSOS 133891 Hambure DP 1 in German 1200G MUI 
S Way 9/ 


[Text] Hamburg (DPA}—Erich Honecker. the former 
GDR head of state and party. who fled to the Soviet 
L neon, says he rs “well.” The 78-year-old said that to the 
Moscow correspondent of BILD newspaper during a 
walk on the grounds of a military hospital in the Soviect 
Capital. As the newspaper reports mn its Monday edition 
Honecker seems to have recovered well, speaks with a 
firm vonwe, and docs not show any signs of iiness oF 
weakness. Honecker declined an interview about hrs 
health. his future plans. and hes escape from Germany on 
19 March. “I would not lke to do that.” 


During the walk Honecker was accompanied by hrs wife 
Margot and a plainciothes AGB officer. He 1s constantly 
looked after by three nurses at the military hospital on 
Moscow's Sokolniki-Park. The Honeckers have si 
rooms with a total of 240 square meters in a special wing 
at their disposal on the fifth floor of the hospital 
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hohi Cancels Meeting With V aigel. Stresbl 
18 194491 Hambere DP ton German 1640 GV 
> Var 9! 


[Excerpt] Munch Bonn (DPA—C hancellor Hebnut 
Kohl Chretan Demoacratx Uns (ODL ] chawman 
has cath clled at short notaec the top-icvel meeting « hed- 
vied for tomorrow with Finance Minestor Theo W angel 
( hrestran Sacral U moon charrman. and Bavarian Munrs- 
ter-Prevdent Max Streshl Bavarian spokesman Elmar 
Stelzer sand chat Kohl phoned W ange! thes evening from 
Spam. and sand that the mectong would have to be 
cancelled: Koh! gave no reason for the cancellation, and 
there wes go dexcusson of a new Gate for th mecting 
(DI spokesman Andreas Friizenkocticr was for the 
ume berng unable to confirm the cancellateon this 
cyeneng [passage omiticd] 


hoht: “More Motivated Than Ever Before 


Wm wssid Hambure DIE ZLIT im German 
iu oe ons 4 


lintersecw with Chancellor Kohl by Chrestoph Bertram 
Nena Corwnenberg. and Werner A. Perger in the C hancet- 
lors (¥ffxe om Bonn. datc not given. “Even Now | am 
Determined To Be a Wenner 


[Text] (D918 ZEIT) Chancellor, vou have expernenced 
mans wm and downs m vour politcal life UU mgque 
successes were followed by drastrous defeats How long 
will vow Continue te do that’ OF are we underestimating 


\Oou Once agarn ty acheng thes question” 


[Kohl] Se long as I can semember you have always 
undcrestemated me Bat I can hwe with 


l have gow heen charrman of the Christian Democratn 
t neon fC Dt | for 18 vears. If 1 add up all the disastrous 
predk teens that | have been comfromted with during that 
time it makes me look to the future with great compo- 
Sure 


How much longer I will he ablc to do that—I do not 
know | am not at all weary of offuec. I tech to use a 
fashronable term—more motivated than almost at any 
tume om my life. After all. now | am able to contribute to 
making a dream that | have had sime my «hoo! days 
come truc 


(DIE ZEIT) The dream of Germany and the dream of 
I urope , 


[Kohl] When | porned the CDU and the Young U non on 
1946 we started to talk about German-French and about 
European visons. In 1948 we met with young French 
people at the German-French border, sang songs and 
beheved that thes was how we could create Europe The 
nica of Croerman-French recom rhation and of Europe has 
always been a maticr of great wmportance to me 


[DIE ZEIT) More emportant than the national rsuc” 
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[Kohl] The rssuc of natronal unity was siso very empor- 
tant m the Palatenate at the ime—cven ogaiast the 
background of certam separatsst tendencies. Before the 
first Bundestag clection of 1949 we staged a great rails 
with the CDU group of the Palawazte—I was a student 
of 19 and was Griving around in that lowdspe2tcr van. A! 
that time the French were stil! banning 2 seeping of the 
German national anthem. and a French: 6° ., wowld sit 
there to make sure people did now. In ine cd Albert 
Fink. who was later to become culture monister, ated whe 
chaired the assembly. shouted into the large room 
“Although the colonel does not ike 1. we will conclude 
our mecting by senging the German national anthem" 


There you hase the two objectives that so strongly 
influenced my political life despite all ups and downs. | 
never antacipated that | would be a witness to what vec 
are experiencing now, and certainly not im thes office 
There were no signs that the son of tax official Johann 
Koh! would become minister prewdent or ever chan- 
cellor 


I thomk ot os fantastec that the two “byectives that the wise 
men and women of the Parliamentary Council dcfined 
and incorporated mm the preamble of the Basx Law— 
(ret man unity and European unifxcatron—are berng put 
mto practece om the last decade of thes century 


[DIE ZEIT] Does ot not affect you at all that last year you 
were the hero. while now you are berng regarded as the 
villain” 


[Kohl] Not at all. Besides nevther “hero” nor “villain” 
are suitable terms 


[DIE ZEIT] Are vou resistant to crises” 


[Kohl] Let me put ot thrs way If one has been charrman 
of a major popular party for 18 years and has not learned 
how to deal with defeat, then one 1s im the wrong job 
Morcover, I have no reason to complain. Nobody forced 
me to become party chairman. ict alone chancellor 


( course there have always been scthacks. Contrary to 
all recommendations | sand in 1976. “1 sha’i go to Bonn 
1 am not only the chancellor candidate. but also the 
leader of the opposition.” Then the Krcuth Resolutions 
[the Christian Social Union discontinued its alliance 
with the CDU om the Bundestag] came out of nowhere. 
whah I had certamly not expected 


[DIE ZEIT] That was 15 years ago. In view of the recent 
Grssatesfactron withen the CSL. are vou still sure that a 


might not happen again” 


[Kohl] Today. the sttuatron 1s complctely different. The 
CDU and the CSU are im a government coalition 
together and are domg an excellent good job. in terms of 
both domestx and foreign polxny. The CDU and the 
CSU are two mdependent partics, although as sister 
parties they have always been committed to the same 
Objectives and valucs. That 1s not least reflected om my 
close and frendly cooperation with Theo Wangect 
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{DIE ZEIT] So you wall stxk to the siogan. “Keep up the 
good work” 


[Kobl; If v1 have taken on something then you have to 
pull the cari—ram or shine. The sequence of pxteres 
changes swiftly. One Gay you are the “new Bremarch”— 
which os absolute nonsense. because | am not—and the 
meat you are a “fasture.” whah | am certamly not. The 
devciopments in the new lacndcr arc now casy to predat 
Thongs are gettong beticr. and on three or four years from 
nore the people will of course say. “So he was mght. after 
all.” This will also be reflected om the Bundestag clectrons 
of 1994 


{PE ZEIT] Sull. we are now talking with you after the 
CDU was severely defeated in Rhincland-Palatinate—in 
a situation in whach the difficulties of German unifica- 
tron have become obvious. To what catent well at be 
possible for your two dreams to come truc considering 
that you are now rather groggy” 


“ai ° beg vour pardon” | am not groggy. Truc. we lost 
v4 Chevron, which os better for me—particularly because 
vi a48 of Rioncland-Palatinate. my homeland. Neverthe- 
less. our hasx polrtecal course os correct, and that 1s what 
1 arm fighting for 


[DIE ZEIT) Stull. your foundation has become wobbly 


[Kohl] I beg your pardon. We are mm a low now, but we 
will overcome it. I have faced many difficult sttuatrons 
| am the party charrman—not just on paper, but im 
practnhe too, although many people do not Irke i 


[DIE ZEIT] Well. your party rs not exactly om very good 
shape 


[Kohl] The CDU has survived many a storm. We will 
certainly analyze the situation carefully and draw the 
necessary contusions from the mistakes we made 


[DIE ZEIT) Conservative partees are qurker to use the 
knife 


[Kohl] | suppose you wanted t» say “hourgeors parties.” 
Anyway. whet do you mean ty knife” People tried to use 
the knvfe at the 1989 party congress «np Bremen. And 
what happened” Well. there you are’ 


[DIE ZEIT) Even Sreginned was not absolutely mnvulner- 
able 


[Kohl] | am neaher Sregitied nor wnvulnerattec. The great 
majority of my party knows that we are on a long haul 
and that we have to overcome great difficulties. lt also 
knows. however, that the conclason of Crerman unity rs 
a umigue challenge. It knows equally well that with thes 
man at the bead of the party came to assume respon- 
situlity om the government Theres party charrman has 
brought back a (DL chancellor to power, we have won 
clear majorities mn three Bundestag electrons, and wince I 
became chancellor, the SPD has lost more and more 
ground im the Bundestag clec trons 
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We also won the majors with a voce ta Coorman 
unity—rn the People’s Chamber clections on 18 March 
1990 and on the first all4Gcrman Bundestag chev tron on | 
December 1°%). Thess majority did not depend on 
whether | would have sand. “1 do not inow vet whether 
we have to morcase tavcs, bat | cannot rule a out” bh 
would certainly have been wiser to say that. because of 
would not have cost us any votes. We won the clec trons 
becaus: the people trust on our energy to create Crcrman 
unity. When the nght opportunity comes—I am prima- 
ruly thenking of the year .994. om whah a total wf IS 
electrons will be held—they well give us thew support 


[DIE ZEIT] When we look at the other parties we get the 
impression that. contrary to the C DL. thes all have a 
number of people bencath the supreme Ieaderstup bev cl 
who might become | :ading figures mm the future 


[Kohl] We also have many cxcelient people. Vet. ot 1s also 
truc that all the mayor partecs are caperienc ing more and 
more difficulty om attracting qualified young people 
Many people refrann from «hoowng the stressful pob of a 
politinsan. We have much politcal talent but unforte- 
nately only very few people are ready to commun them- 
seives. Those who choose a politcal carcer merely for 
financial reasons are useless because they do not wnder- 
stand has arithmetn 


Besides. | have my own caperience What happened im 
1972" Who wanted to become party charrman then” At 
that trme many people sad that the CDI) would become 
a Mi-percent party. while on the 1976 Bundc cag clectrons 
we won 48.6 percent. Moreover, who rs saying that on the 
next Bundestag clectiors im three and one-half vears 
from wow, we will be on the same low that we have now 
expervenced 1 the 'and dict clectroms m Rhencland.- 
Palatinate’ When | became federal chairman of the 
CD 1 was determined to be a wenner, and even now | 
am determined to be a winner 


[DIE ZEIT] So ut was ot a sharp break but pest part of 
a long haul. and you will continuc your course” 


[Kohl] For me Rhincland-Palatenate os a bitter defeat 
emotionally. it 1s the land that I helped build. Do you 
really beleve that | would simply brush ut aside” 


[DIE ZEIT] We have the empresson that you have 
already brushed ut aside 


[Kohl] No. that impression would be totally wrong | 
have an enner relatonship with the land. tf< people. and 
the party. and ut 1s clear that the defeat « butter and 
parnful, We are not drxussng my personal though. 
however, but the question of how thongs will comtrnuc | 
do not dispute that people can attack me on certamn 
ports. However, comudering the hawe pronciuples of the 
poln, that | represent—both at hore and abroad—t! do 
not know why | shorld lower the fag Let me mentron 
the successes we have achiewod m dmarmament. th 
progress we have made in the EC our reconcrhatron with 


all owr neighbors. the uninterrupted coonomn apewrng 
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Surong the past exght years. the comsohdatron and cxten 

won of our sxsal sccurnty systerm. the mcrcased socual 
serv ces for large tamules. and out coormous cflorts for 
the protection of the environment and the natural fown- 
dations of hic, The Social Dem crais are now about to 
rcorgamize themmscives. | havc no otgectvoms. If Socal 
Democracy 1s growing stronger. and my own party feels 
challenged by 11. thes 15 a good prereqursite for the C DI 

© allan mawmum achrcvements 


[DIE 7t iT} Docs the Rhincland-Pal2*:nate cle tron out- 
come stemulate the party to do better” 


[Kohl] There «= no doult about a In Rhenctand- 
Palatinate we held government resporsibility for 43 
years. It os the only land where the CDI) was contene- 
ously on government for such a long tome. I have a share 
m wt. too (Mf course, some structures are bownd to 
become petrified over such a long period of teme—t sav 
thes without tryeng to Mame anybody for 


[INE ZEIT) ls Rhenctand-Palatenate a temporary dcteat 
for the chancellor and hes party. or rs ot the capressson of 
a structural dcfeat for the CD) emstcad” 


[Kohl] As the recent Bundestag clections have shown 
there 1s no structural defeat of the (DL What ss true rs 
the fact that the clectorate’s behavior m the Federal 
Republx has changed sence the mod-siatees. Tracitronal 
bonds have weakened Formerly. for many people the 
landtag clecthhons mnvolved a decrsson on principle. Now 
m such clectrons they are more casly mnchned to teach 
politx cans “a lesson. ~ Chur system. with its many iondtag 
and kx al clec tons. contenuously offers them an oppoer- 
tunity to do so. In the new laender such clectrons take 
place mm a More Com emtrated way 


[DIE ZEIT) Showid we not leave them om such a concen. 
trated form. and showl4 ec not concentrate the chew trons 
m western Crermany as well” 


[Kohl] 1 do not conmsder tt comstrtutronally feauhlc. For 
mstance. they have legrslative pervods of four years, the 
others cxght years. Tha, cannot be changed by the Fed- 
etal Crovernment. The many landtag clec trons were also 
one of Helmut Schmedt's problems As chancellor, he 
had one of the highest losses of votes ever om landtag 
clecthons—a loss of almost mime percent—in hes home 
cny of Hamburg Basnally, we always have clectons 
and that has to be taken into accownt when we make 
decrwons. A federal government, however, can only meet 
its responsbulitecs of ot ns ready to make unpopular 
decrwoms. That means that vou have to pay for a m 
regronal chew trons 


in Khoncland-Palatenaic. both land poli) msucs played a 
role and mrstakes that we had made mm Bonn 


IME ZEIT] What mestakes did you make” 


Kohl] We should have formed the government beter 
( hristmas—tha: was Hot primary my lant 


(It ZEIT) Did vou not plan to de w" 
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[Kohl] Yes, of course. but some people believed that they 
would profit in the coalition negotiations if the talks 
were protracted. 


A second reason was that I and others did not expect the 
Gulf war to develop the way it did. From the informa- 
tion | had. | hoped that the Iraqi dictator would show 
some understanding of the realities. On Tuesday and 
Wednesday before fighting broke out, | had telephone 
conversations with Bush and Gorbachev for hours. 
among other things. in order to Convey messages. | 
hoped that Saddam Husayn would accept Gorbachev's 
last mediation effort because he knew very well at that 
point what force was lined up against him. 


[DIE ZEIT] You were not the only one wrong here. Did 
you not have wrong ideas about the costs of German 
unification as well” 


[Kohl] | was convinced that we would manage without 
increasing taxes. Finally things turned cat differently. 
for two reasons. First. none of us assessed the actual Costs 
of the Gulf war correctly 


[DIE ZEIT] Thus. taxes were only increased because of 
the Gulf war” 


[Kohl] Let me mention another aspect as well. It was not 
only the costs of the Gulf war that made tax increases 
necessary. The second reason is: We earned 36 billion 
German marks [DM] in trade between the new laender 
and the cast. As a matter of fact. experts expected a 
tangible decline as carly as last fall. but nobody could 
foresee the nearly complete collapse. Personally | 
assumed a 50-percent reduction and considered a trade 
volume of up to DM1I5 billion possible. 


[DIE ZEIT] In connection with the question as wo 
whether unification would entail tax increases. did the 
conviction play a role that people are not ready to make 
sacrifices” 


[Kohl] Nobody likes to pay higher taxes. 
[DIE ZEIT] Not even if you explain the reasons clearly” 


[Kohl] The Germans are indeed willing to make sacri- 


fices. They constantly furnish proof of it. Just think of 


the immense readiness to do something when it became 
known that people im the Soviet Union were facing 
famine. | am deeply convinced, however, that the FRG's 
economic success in the past few years was partly duc to 
the reduction o; iaxes. For that reason, t was difficult for 
me to agree to a tax increase, even a limited one 


[DIE ZEIT] Would it not have been of instructional 
value to trust more in the readiness of the Germans to 
make sacrifices” 


{[Kohi} One could argue that. | also made ut clear during 
the election Campaign that we will go through a difficult 
period, that German unification would require sacri- 
fices, that we are facing hard work, and that prosperity 
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did not come from nothing in the old lacnder. | always 
made that clear. | told 1 to millions of people 


{DIE ZEIT! Were you taken by surprise. however. by the 
extent of what has to be done” 


[Kohl] | am not surprised as far as cconomx problems 
are concerned. We can solve them. No maticr how big 
the problems arc. | am convinced that we will experience 
another “econom« miracle” —a term I do not like. The 
problems lic somewhere clse. Let me mention a few 
examples. The SED |Socialist Unny Party of Germany] 
regime destroyed medium-sized enterprises in the 
eastern laender. The members of the intelligentsia. par- 
ticularly scholars. were educated and trained in a certain 
direction, and outstanding figures left before and after 
the construction of the wall. They naturally left a gap 
behind. 


In addition, we have drifted apart: Considerable pros- 
perity prevails in the old FRG. Also. some of the people 
here display an arrogance that 1s hardly acceptable when 
dealing with their Compatriots in the new laender. On the 
other hand. ut 1s understandable that people in the new 
laender are afraid if 30, 40, and in individual cases even 
$0 percent of the people have to charge their jobs and 
yon retraming programs in certain towns. 


[DIE ZEIT] Or if they cannot find a job. 


[Kohl] Most of them will find work sn the future. Many 
people, however. are without jobs at the moment, and 
they cannot see the light at the end of the tunnel. There 
are also other problems. | have often been asked: “Were 
the past 40 years useless” Ifa man from Frankfurt/Oder 
and a man from Frankfurt/Main who worked for 40 
years Compare their pensions now and see what the one 
and what the other can afford, one of them will naturally 
have bitter fechings. 


However, what 1s the alternative? We cannot go back. 
We must look to the future. roll up our sleeves, and 
tackle the tasks lying ahead of us 


[DIE ZEIT] Why did you take so much time before you 
visited the new laender again after the clections? Where 
there internal reservations” 


[Kohl] No. of course not. I sce 1 as my duty to safeguard 
the interests of the people in the new laender as well. By 
the way. | visited the new laender several times in 
January —Brandenburg and cast Berlin, for example. 


[DIE ZEIT] But they were not public appearances. 


{|Kohl] There were two reasons why | did not make any 
public appearances. The first reason was that | really had 
an cnormous workload here in Bonn. We had to con- 
clude the coalition negotiations, at the same time we 
were busy with the Gulf conflict. Then for me. 1 was the 
most important thing—and that took a long time—to 
wrap up the ard package for the new laender. Because | 
can go there only if 1 can tell my fcllow citizens what we 
are doing in detail. Thee. when the “Joint Program for 
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Recovery in the East™ was concluded, which. in total. 
amounted to more than DM100 billion. I went to the 
new lacnder. 


{DIE ZEIT] One got the impression that you only went 
there when you were under pressure to do so. 


[Kohl] Oh no. That was written, but 1 was wrong. If 
someone wants to pul me under pressure and somebody 
publicly says at a demonstration: “He must come now.” 
I will not do so just because of that. But this time I really 
was under constant stress. despite all my physical 
strength. Then I went on vacation because. first, | always 
have my annual cure around Easter, and. second, i 1s a 
g00d opportunity to put one’s thoughts in order. It 1s not 
losing weight that 1s most important when you are on a 
cure. Above all, one can think things through peacefully: 
everything else 1s a positive side effect. Before | left 
Bonn, the seven dates for my visits to the new lacnder 
until June had long been written down in my calender. 


[DIE ZEIT] You yourself said that for you the economic 
side of unification ts not the decisive problem. It 1s. 
instead. the human. intellectual. and cthical issucs that 
make German unification so difficult. Does one not need 
some sort of political leadership that goes beyond eco- 
nomic rssucs” 


[Kohl] I agree. 
[DIE ZEIT] And you feel that you have provided that” 


[Kohl] No one can say that about himself, and no one 
can expect mt within a few months. First of all. | have to 
remind you of one thing: The monetary, economic. and 
social umion became effective on | July 1990. State 
unification was completed on 3 October, the Bundestag 
elections took place on 2 December—all this was less 
than one year ago. If people are afraid for their jobs, if 
companies have to close down, it 1s important above all 
to solve the economic problems. With the former GDR 
we are now living through a period that can be compared 
in some aspects with the situation in April 1949. And I 
would lke to recall that—as you know—in 1953. when 
our policy proved to be correct, the Union gloriously 
won the Bundestag clections after a bad stretch of 
unpopularity. 


In contrast to that time, today we are working with the 
full energy of an excellent economic development in the 
western laender. | even claim that the productivity of 
many companies thai are now being newly established in 
the new laender exceeds the productivity of the enter- 
prises in the old FRG. Because in the new lacnder top 
modern facilities are being constructed. 


[DIE ZEIT] You have repeatedly said. even after the 
disaster in Rhineland-Palatinate, that it does not affect 
the policy on the federal level so much because the 
CDU/CSU.... 


the coalition... 


[Kohl] 
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{DIE ZEIT] _.. cannot be replaced by any other coalition 
in the Bundestag. That 1s duc. of course. also to the fact 
that the Party of Democratic Socialism [PDS] 1s in the 
Bundestag 


[Kohl] Yes 
[DIE ZEI™] That will probably change in 1994. 


[Kohl] It 1s now 1991. And | am not concerned about the 
election results in 1994. 


[DIE ZEIT] You rarely seem concerned. 


[Kohl] l am concerned. But in 1994 the people in the new 
laender. and also those in the old ones, will naturally 
realize who did something and who just said that every- 
thing 1s bad 


[DIE ZEIT] How serious are you about the attempt to 
come to a Consensus—alt least in formal terms—with the 
Social Democrats” 


[Kohl] | have always thought that the way of dealing with 
each other. which we had between government and 
opposition over the past years, the occasionally total 
polarization, 1s nonsense. That situation started as early 
as 1969 and ut was really not my fault. 


[DIE ZEIT] Last year you still insisted on that way of 
dealing with cach other. 


[Kohl] But last year 1 did not have any alternative. 
[DIE ZEIT] Because it was the year of the elections. 


[Kohl] No, not because of that. That statement 1s false. | 
would like to correct it: In January 1990 | was in a rather 
unpleasant situation in my Own party. On the one hand. 
the Social Democrats had announced: “We are on the 
march again. Saxony and the other laender in the east are 
traditional areas of German Social Democracy: 111 of the 
GDR 1s structurally Social Democratic.” 


On the other hand, our fnends in the CSU told me 
kindly: “We have our partner in the cast, but who do you 
have” The bloc party?” That meant: “One could not join 
with the eastern CDU.” Of course, there was no mention 
of the Free Democratic Party of Germany [FDP] and its 
partners in the GDR in that connection. 


Then. however. the People’s Chamber clections took 
place on 18 March. and if there has ever been a night of 
long faces. 1t was the night of those People’s Chamber 
clections 


[DIE ZEIT] Your greatest success to date... 


[Kohl] ..perhaps because | understood earlier than 
others what the people in the then GDR really wanted. 
The border was open and afier only a few weeks people 
were saying. All this 1s taking too long. Then we saw what 
1 summarized with the formula: If the DM does not 
come to the people in Leipzig. the people from Leipzig 
will come to the DM 
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The introduction of monetary, economic. and social 
union was not planned long beforehand. It was the only 
sensible response to the dramatically rising numbers of 
resettlers that Wolfgang Schacuble reported to me every 
day. Within very brief periods, more than 500,000 
resettlers Came to the west, and at the same time there 
were more than 300,000 emigrants—from Romania 
after the end of the Ceausescu regime. but also from 
Poland, and not least from the Sovict Union. Suddenly 
all the gymnasiums in our Country were full. 


But where was it possible to talk with the opposition? 
The SPD had made its attitude very clear. You can read 
what the minister president of Saarland said at that time. 
It was not the case that someone came and asked: “How 
could we tackle this together?” They simply said: “You 
are responsible'™ 


[DIE ZEIT] However, in contrast to Oskar Lafontaine. 
Hans-Jochen Vogel. SPD Party and Bundestag Group 
chairman, called for a “roundtable” ai that time. 


[Kohl] But monetary, economic, and social union was 
opposed by the majority of Social Democrats. Further- 
more, we were not even able to agree on election dates. 
The most logical thing would have been—since we were 
constantly talking about the condition of the people in 
the east—to say: We will now set a Common election date 
for the local elections in the five new laender and for the 
Bundestag elections. But the SPD only said: The chan- 
cellor now has such a big advantage. we will not join him. 


Of course I had an advantage. But | deserved it. Over 
these one and a half years I stuck to the course despite all 
resistance. What happened on the evening of 10 
November in front of the Schoeneberg City Hall in 
Berlin when | was jeered? I did not care about the 
jeering, but | was offended when a leading Social Dem- 
ocrat told the people who had come to the other part of 
the city in the tens of thousands that the issuc was not 
unification but seeing each other again. | still hear the 
mockery with which he said it. 


[DIE ZEIT] What has changed in the meantime? Do you 
now give Cooperation with the SPD a better chance” 


[Kohl] First of all: The sharing of responsibility between 
government and the opposition, which is provided for in 
the Basic Law, remains in effect. Decisions are made in 
the legislative bodies of the Bundestag and the Bundes- 
rat. Many things will now go to the Mediating Com- 
mittee, since the laender under Social Democratic rule 
have ihe majority in the Bundesrat: by the way. the 
CDU-CSU-FDP coalition still has the majority there. 
Regardless of that, | told my colleague Vogel before 
Easter: “Let us try to have a pleasant relationship with 
each other again.” 


[DIE ZEIT] Are you doing that because the crisis 1s so 
serious that all forces have to be mobilized” 


[Kohl] Of course, the talk about a grand coalition arose 
only—in the opposition | would have done the same 
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thing—to persuade the voters: The guy is completely 
down, he cannot go on. As a response | stated quite 
clearly that we do not need an oxygen tent. But I never 
said that we do not need an opposition. 


There will not be a grand coalition. The CDU and the 
CSU have the strategic majority in the Bundestag: | 
cannot be defeated in elections without the participation 
of the PDS—that is. of the Communists. Nevertheless. 
we want to sit down with the Social Democratic opposi- 
tion in order to discuss Certain issues. 


One specific example: My talks with Mr. Rappe. 
chairman of the chemical workers’ trade union.... 


[DIE ZEIT] ...a member of the SPD Bundestag Group... 


[Kohl] ...a very sensible man. If he gives me some 
information, on environmental or job problems in a 
chemical combine in Saxony-Anhalt for instance. I have 
to take this seriously. And, of course, I also take i 
seriously if the chairman of the metalworkers’ trade 
union tells me: “There is this or that problem, can we 
find a transitional solution for it?” Then I tell Norbert 
Bluem: “Take a look at that.” 


Furthermore, we also have to talk to each other because 
we need civil servants and employees from all western 
laender in the new laender. On the whole, the Federal 
Government does not have the necessary personnel. 
Therefore, it is a matter of course that I discuss such 
topics with leading Social Democrats, too. 


[DIE ZEIT] Thus, there is no grand coalition in this 
respect. Obviously, however—at least as regards Ber- 
lin—there is a grand coalition of the older generation of 
politicians. It Came as a surprise to many people that you 
came out in favor of Berlin. 


[Kohl] | did not understand why they were surprised. 


[DIE ZEIT] Even if some people say that your statement 
was too conditional? 


[Kohl] What does “conditional” mean? 


[DIE ZEIT] With an excessively long time scale of 10 to 
15 years; it could be faster. 


[Kohl] No, it could not be faster. 
[DIE ZEIT] Willy Brandt says so. 


[Kohl] I hold Willy Brandt in the highest esteem, but he 
is not such a good adviser on financial issues. Of course. 
on this issue we have to take technical and financial 
expenditure into consideration. 


[DIE ZEIT] When will the chancellor go to Berlin” 


[Kohl] The vote has not yet been taken in the Bundestag 
and | do not yet know what the result will be. 


{DIE ZEIT] The future SPD chairman, Byoern Engholm. 
has proposed holding a referendum on Berlin. Would 





12 GERMANY 


this not be the best way to settle the quarrel between 
those who advocate Berlin and those who advocate 
Bonn” 


[Kohl] No. We stick to what the Unification Treaty 
provides. There we agreed that the legislative bodies— 
that 1s, Bundestag and Bundesrat—will make the deci- 
sion. 


(DIE ZEIT] What are the criteria that determine your 
decision in favor of Berlin” 


[Kohl] There are many criteria. | would like to cite only 
one: | have always spoken of Berlin as the German 
capital, and with this I also meant the seat of parliament 
and government. 


[DIE ZEIT] German unification is also possible without 
turning Berlia into the seat of government. 


[Kohl] When | advocated German unification, Berlin 
was the capital for me. | said so. | do not know how 
often, and | stand by my word. In any case. Berlin will be 
a European metropolis—not least as far as our castern 
and southeastern neighbors are concerned. 


[DIE ZEIT] A convinced European, in particular, must 
ask the question: Should Europe not be built before ut 
can be extended” 


[Kohl] I have never said that we can accept Countries 
such as Hungary. the CSFR. or Poland in the EC 
overnight. 


[DIE ZEIT] Within this decade” 


[Kohl] Let us take one thing at a time: At the moment we 
have the two government conferences in the EC, which 
are to work out draft treaties by the end of this year. 
Then the texts have to be passed by the European 
Council. | urge that it be done by the end of the year—at 
the EC summit in Maastricht in December—and | hope 
that ratification by the national parliaments will take 
place by the end of 1992. Of course, the treaties must 
contain a schedule that says, for instance—just as an 
illustration—"“We plan to complete the economic and 
monetary union in so and so many years after ratifica- 
tion.” And concerning political union we say. for 
instance: “The parliament for 1994-99 will have more 
comprehensive powers, the following parliament will get 
additional powers, if possible complicte powers.” 


All that cannot be done overnight. Even under Bismarck. 
German unification was not completed more quickly. 
Most people have forgotten that completely. The finan- 
cial reform was implemented by Finance Minister Mat- 
thias Erzberger not until 1921. There was no unificd 
financial constitution in Germany between 1871 and 
1921. Just think of that' But in the end it was achieved. 


To put it quite simply: My task for Germany 1s to make 
sure that the train toward European union is on track 
and goes in the right direction. For me the specd— 
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whether it happens one year earlier or one year laicr—is 
not decisive. The process must be irreversible. That 1s 
the most important thing. 


[DIE ZEIT] And what about the extension of the EC’ 


[Kohl] Of course, countries such as Austria or Sweden, to 
give just two examples, are welcome. Do we want to tell 
them: “Your turn will come in 20507" How could that be 
justified? Then there is the question of EC membership 
by Hungary. the CSFR. or Poland. If those countries 
fulfill the political and economic preconditions for acces- 
sion, we must not close the door to them. And then we 
will have come decisively closer to the realization of a 
dream—our dream of a united Europe. 


{DIE ZEIT] That idea would be the basis for the all- 
European home? 


[Kohl] Let me tell you the following story as an answer. 
On a hot summer evening in June 1989 | sat with 
Mikhail Gorbachev here on the wall on the bank of the 
Rhine. At that time we conceived the outlines of the 
German-Sovict treaty, the big treaty that came abc st 
one-and-a-half years later. That talk also established a 
very important human basis between us, and it has much 
to do with what became possible one year later—in 
particular, in the Caucasus. At that time | told him. 
“This river will see German unification. Whether I live 
to sce it | do not know.” And I also told Mikhail 
Gorbachev: “This river also flows through Europe. Euro- 
pean unity will come, too.” 


Interior Minister Interviewed About CDU, Kohl 


10:02085135691 Hamhi. > DER SPIEGEL in German 
29 Apr YI pp 22-25 


[Interview with Interior Minister Wolfgang Schacuble by 
Dirk Koch and Klaus Wirtgen: place and date not given: 
“Nobody Is Sacrosanct”] 


[Text] [DER SPIEGEL] Minister Schacuble, the Chris- 
tian Democratic Union [CDU] ts in bad shape: Its 
standing 1s rapidly declining in the new laender and in 
the old laender ut suffered a defeat in Rhineland- 
Palatinate, the chancellor's homeground. The leader of 
the Christian Social Union [CSU], Theo Waigel, spoke 
of a “political tisaster.” Would you contradict him” 


[Schaeuble] No. 1 »e CDU suffered a crushing defeat and 
it was not the first. We need a completely open and frank 
discussion about the reasons for the setback and about 
the way out of the current slump. 


[DER SPIEGEL] However, Chancellor Kohl has stressed 
that a strategy debatc, as demanded by former CDU 
Secretary General Heiner Geissler, 1s not necessary. 


[Schacuble] What is a “strategy debate?” We should not 
quarrel about terms. The CDU/CSU has every reason to 
be self-critical. The CDU and CSU must make one thing 
clear to a much greater extent than in the past. The 
completion of German unification and the climination 
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of the East-West conflict in Europe are no ordinar, 
events that take place very six weeks, but the events of 
the century with momentous effects. Unification cannot 
be completed in a few months. If we allow the notion to 
prevail—to a certain extent we have already done so— 
that unification has been completed within six months. 
we will face problems in overcoming the political conse- 
quences, as has just happened in Rhincland-Palatinate. 


[DER SPIEGEL] Are you criticizing the chancellor for 
being mainly responsible for such things? 


[Schaeuble] A frank discussion should not stop at 
anyone. However, | believe that not a single person—lict 
alone Chancellor Kohl—is to blame for our probicms. 
We have all allowed a historic event with positive. but 
also troublesome consequences, to be turned into an 
ordinary event. Thus, people no longer understand the 
political challenges resulting from that event. 


[DER SPIEGEL] Who ts “we?” 


[Schaeuble] Nobody can be excluded. | negotiated the 
unification treaty. | am also asking myself whether | 
could have done more to make the Germans realize the 
unique significance of the event. 


[DER SPIEGEL] How would you achieve that? Should 
the Germans pay tribute to that epoch-making event by 
singing the national anthem every morning” 


[Schaeuble] It is not a question of singing the national 
anthem every morning. However, a few months after 
unification, we cannot handle political issues in the 11 
old laender as though unification had not taken place 
and as though the rapid creation of similar living cond:- 
tions were not the primary task of German policy. 


[DER SPIEGEL] Nevertheless, Helmut Kohl ts respon- 
sible for this situation because he promised that German 
unification would not cost the citizens in the old lacnder 
anything. You, Mr. Schaeuble. did not share his view, 
but nobody listened to you. 


[Schacuble] | am not one of those who knows everything 
better afierwards. However, it is correct that the view 
prevailed that the financial consequences of unification 
would be covered by economic growth and increased tax 
revenues. The original expectations have not been ful- 
filled in that way. However, the chancellor has always 
said that a number of projects, in the sphere of transport 
for example, must be postponed in favor of reconstruc- 
tion in the new laender. 


[DER SPIEGEL] People have taken ut badly that the 
problems were played down. 


[Schacuble] We may not have pointed out the problems 
in a clear enough manner. We must explain jointly that 
certain investments in the new laender are now to be 
given priority over projects in the old laender. For that 
reason, we may be facing a decline in political approval 
for a while. By the way, that was also the case after 1949. 
at the beginning of the economic miracle in the FRG. 
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[DER SPIEGEL] Does that mean that the chancellor 
need not worry about the election defeat in his home 
Rhineland-Palatinate? The next Bundestag elections as 
well as landtag clections in the new laender, will not take 
place before 1994. By that time. the chancellor usually 
argues. the cconomy will be experiencing an upswing. 


{Schacuble] You are drawing a Caricature and not a real 
picture of Helmut Kohl. After eight years in office as 
chancellor, he increasingly acts as party chairman as 
well. He knows much better than many others what a 
severe defeat the loss of the Hesse and Rhincland- 
Palatinate 1s for the CDU. The party's communal basis 1s 
becoming weaker. 


[DER SPIEGEL] Do you expect a discussion about party 
leader Kohl” 


[Schacuble] Nobody in the CDU 1s sacrosanct. Every 
position can and must be discussed. However. | believe 
that the majority shares my view that we not only owe 
German unification to Helmut Kohl, but that he 1s also 
the chancellor who 1s most capable of overcoming the 
political and psychological consequences linked to the 
creation of uniform living conditions in the united 
Germany. 


[DER SPIEGEL] You just said that the problems linked 
to German unification were underestimated and that 
unavoidable disadvantages for old laender were con- 
cealed. 


[Schacuble] You must not reinterpret my analysis of the 
reasons for the current problems in such a way that they 
appear to be mistakes by the chancellor. 


[DER SPIEGEL] Chancellor Kohl has publicly stated 
that you might succeed him. That sounds rather 
resigned. 


[Schacuble] Quite the contrary. Helmut Kohl 1s facing up 
to new challenges. He wants to implement the European 
single market, cconomic and monctary union, and polit- 
ical union. Those are his next big political goals. He only 
mentioned my name as a possible successor because he 
was annoyed about talk mm various newspapers and 
among deputies about whether the interior minister in 
his wheelchair 1s able to fulfill hes duties or not. That has 
absoluicly nothing to do with a sense of resignation. Ir a 
few months’ time, the atmosphere will certainly improve 
in the new lacnder. Even now. the situation 1s much 
better than the mood. 


[DER SPIEGEL] Your optimism sounds artificial. The 
only thing you offer is “let us Continue this way” and 
“Kohl 1s the best.” 


[Schacuble] The way you summarize things says more 
about you than about me. However, one thing 1s correct. 
We need not change the substance of our policy. 


[DER SPIEGEL] Are you trying to protect Helmut Kohl 
from criticism” 
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[Schaeuble] You do not want to speak about Chancellor 
Helmut Kohl but against the chancellor. | respect your 
view but I do not share it. | am really convinced that the 
problems he elsewhere and that it would be even more 
difficult to solve them with a different chancellor and 
party chairman. 


[DER SPIEGEL] Your coalition partner. who is closely 
watching how the CDU/CSU develops, shows increasing 
tendencies toward independence. Have relations with 
the Free Democratx Party of Germany [FDP] become 
more difficult” 


[Schacuble] One must be aware that in a coalition. 
cohesion always depends on the attractiveness of the 
senor coalition partner. Thus, | consider it possible that 
the problems of the CDU/CSU, which undoubtedly 
exist. might strengthen tendencies within the FDP to 
pursue a more independent policy. The fact that we now 
have different majorities in the Bundestag and 
Bundesrat gives rise to political irritation. The FDP has 
so far survived turbulence in a relatively unharmed way 
because it never gave rise to doubts concerning its loyalty 
to the coalition. It should try to avoid such doubts in the 
future as well. 


[DER SPIEGEL] Is that a threat that the CDU/CSU 
might change its attttude? As a matter of fact. Kohl 
agreed to talks with the Social Democratic Party of 
Germany [SPD] when the situation staried deteriorating 
in the former GDR. 


[Schaeuble] Should he have refused to talk with the 
opposition leader? Should Kohl not have complied with 
the wish of the opposition leader to hold talks. in a 
situation in which the Germans in the five new laender 
are afraid of the future and are hoping that the respon- 
sible officials in politics, in the economy, and society will 
join forces despite the unavoidable differences of 
opimon” 


[DER SPIEGEL] Even if the relationship between the 
CDU/CSU and the Social Democrats were not formal- 
ized, the Opposition participates in governing in the cyes 
of the voters. The voters believe that Kohl cannot 
manage without the SPD. 


[Schacuble] The majority in the Bundesrat 1s also a 
Greek gift for the opposition. It 1s true that in this way it 
has the opportunity of influencing things. However. the 
SPD has to assume responsibility as well. Thus, it has to 
give up its obstructionism. 


[DER SPIEGEL] What ts the price of the SPD's good 
behavior? Will the neat federal president—who 1s to be 
elected in 1994—be a Social Democrat” 


[Schacuble] After the recent election results in the 
laender, the CDU/CSU will probably not achieve a 
majority in the 1994 convention. One must not forget 
that in the FRG's 40-year history, the position of presi- 
dent has been occupied by a Social Democrat for only 
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five years. However. ultimately ut 1s a question of the 
personality and not of the party. 


[DER SPIEGEL] Chancellor Kohl has hinted that he 
would prefer Johannes Rau, North-Rhine Westphalia’s 
Social Democratsxc muinister-president. 


{Schacuble] He sad that Johannes Rau would be a 
possible candidate. 


[DER SPIEGEL] What do you think” 
|Schacubic] | have no opinion. 


[DER SPIEGEL] When Comrade Gustav Heinemann 
became president in 1969. he spoke of the transition of 
power 


[Schacuble] Heinemann said many clever things. How- 
ever, thal statement was not very clever. 


[DER SPIEGEL] However. 1 was truc. 


[Schacuble] The political constellation was compictely 
different at the time 


[DER SPIEGEL] Do you see a danger for the Bonn 
coalition” Bavarian Muiunister-President Max Streibl 
threatened that the CSU might withdraw from the Bonn 
Coalition if i 1s mot granted greater influence on the 
government's policy. 


[Schacuble] As far as I know, CSU Chairman Theo 
Waigel. a government member. has considerable influ- 
ence as finance minister. 


[DER SPIEGEL] Do you expect a call for early clections 
because of the current state of the CDU/CSU” 


[Schacuble] | see no reason at all for such a call. The 
results of the Bundestag clections a few months ago were 
very clear. we have a stable coalition, an efficient gov- 
ernment, and a clear government program. 


[DER SPIEGEL] If that ts the case. the Federal Govern- 
ment should not be afraid of including the Bundestag’s 
right to dissolve itself in the planned amendment to the 
constitution 


[Schacuble] | advocate such a step. The fact that an carly 
end to the legislative period can only be brought about by 
a failed vote of confidence has turned out—including 
last vear— to be a disadvantage. We should consider 
introducing the right to dissolution. It should be possible 
for the Bundestag to dissolve itself with a two-thirds 
majority. In over-reaction to the Weimar Reichstag 
constantly being dissolved, the fathers of the Basic Law 
made the dissolution of the Bundestag too difficult. 


[DER SPIEGEL] How can the CDU again become more 
atiractive to voters” Should it acquire a stronger profile” 


[Schacuble] | ao not think that the major coalition 
parties. the CDU and CSU. should acquire a stronger 
profile in tie coaliteon with the FDP by abandoning their 
reform riays. The majority of our voters would not 
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approve of such a step. The CDU/CSU determines the 
basic line of the government's policy. It has a strong 
profile in all political spheres. That can be secn in the 
government's specific policies 


[DER SPIEGEL] The CSU has deplored the lack of 
profile in foreign policy. 


[Schacuble] Foreign policy ts not determined by th. 
coalition partner, we pursue a joint policy. li 1s primarily 
devcloped by the chancellor, and to a certain extent also 
presented by him. I am proud of the successes that this 
government has achieved in foreign policy. The comple- 
tion of German unification with the approval of all 
countries will go down in history as Chancellor Helmut 
Kohl's most important achievement. 


[DER SPIEGEL] What do you think of the CDU's 
leadership structure, which has strengthened the party's 
repuiztion as an association for the clection of the 
chancellor’ 


[Schacuble] Cooperation within the CDU leadership has 
improved over the past few years. Unity has increased. 
and that 1s the basic condition for success. 


[DER SPIEGEL] How can you speak of success in view 
of recent personal losses to the CDU., including Lothar 
Spacth. Walter Wallmann, Ernst Albrecht... 


{Schaeuble] ... Bernhard Vogel, Carl-Ludwig Wagner—all 
very painful losses, particularly because their resignation 
from the CDU leadership was accompanied by a loss of 
government majorities. A decline in the CDU's political 
weight 1s clearly visible in public. The younger genera- 
tion will have to fill umportant positions. Such changes 
are usually more casily carried out among the opposi- 
tion. To put it ironically, opportunities for the CDU are 
excellent in this respect in a few laender. 


[DER SPIEGEL] That might soon be the case at the 
federal level as well. Do you share the view that the 
CDU/CSU fate ts indivisibly linked with Helmut Kohl's 
future, that 1 will lose the majority if he should resign” 


{Schacuble] No, not at all. | consider Germany and the 
CDU extremely lucky to have Kohl, but that does not 
mean that the party's fate 1s indivisibly linked with 
Kohl's future. | hope that Helmut Kohl will be a suc- 
cessful chancellor for as long as possible 
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[DER SPIEGEL] You will leave the government and run 
for the position of head of the CDU/CSU Bundestag 
Group. What measures will the new leader take to help 
the CDU/CSU get out of the present slump? 


[Schacuble] | need a little more time to sce how things 
develop. | will make a decision in September. No maticr 
what position I assume. | will try to contribute to 
promoting sincerity within the party and in its relation- 


ship to the people. 
[DER SPIEGEL] There ts a certain need here. 


[Schacuble] If the situation rs difficult. the party should 
not offer the people convenient excuses, 1 should tcll 
them what 1s necessary. That 1s the only way one can 
govern in the long run. I believe that one Can pursue such 
a policy in the face of temporary resistance. | proved that 
successfully last year mm connection with the Germans’ 
readiness to accept resetilers. 


[DER SPIEGEL] You just mentioned sincerity. Do you 
rule out further increases in charges and taxes if the 
reconstruction of the new lacndcr should turn out to be 
even more difficult than 1s now assumed” 


[Schacuble] We have made decisions for 1991 and 1992. 
The increase of wage and income taxes by 7.5 percent 
has been limited to one year. However. that docs not 
mean that we will not have to increase the value-added 
tax al some point. Harmonization ts required in connec- 
tion with the completion of the European single market 
and with the introduction of cconomic and monctary 
union. As far as charges are concerned, the number of 
telephone units free of charge will be reduced in the 
middie of the year, which will result in a slight increase 
in telephone bills. | assume that other plans for the 
increase in Charges will not be pursued further. 


[DER SPIEGEL] Kohl mentioned you as a possible 
successor for the Chancellor's Office. Do you think you 
would be able to fulfill the tasks of a chancellor’ 


[Schacuble] | do not consider the discussion about a 
successor useful. For that reason, | will not participate in 
the discussion. 


[DER SPIEGEL] Kohl also said that a U.S. president 
governed the country successfully from a wheelchair 


{Schacubic] He referred to an undisputed historical fact 


[DER SPIEGEL] Mr. Schacuble. we thank you for the 
interview 
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Army Joins Navy, Air Force in Kurdish Relief 
41L 0408152891 Rome ANSA in Enelish O825 GMI 
4 May ¥/ 


[Text] (ANSA) Pysa—The Italian Army joined the Navy 
and Air Force in relief operations for Iraqi Kurdish 
refugees. Friday [3 May]. when 1000 men. cight helicop- 
ters, and 200 vehicles began their jyourncy to Turkey 
from where they will travel to Iraq. 


Announcing the mission here Friday. Army Chict of 
Staff General Goffredo Canino said that the ltahan 
Army troops would be acting “on an equal footing with 
other nations” involved in the U_S.-ed operation pro- 
vide comfort to set up camps within Irag for Kurds 
fleecing oppression at the hands of troops loyal to Iraqi 
President Saddam Husayn. 


The Italian contingent will be based in Zakho. northern 
Iraq. where provide comfort has its operational centre. It 
will build a camp for 20.000 people and sct up a ficld 


hospital. 


Cossiga Leaves on Trip to Iceland, U.S. 


10 0405 164491 Paris AFP in Enelish OOSS8 GMI 
4 May 9! 


[Text] Rome, May 4(AFP)}—Italian President Francesco 
Cossiga left here on Saturday [4 May] for a two-day state 
visit to Iceland, followed by a four-day private trip to the 
United States. during which he will have talks with 
President George Bush. 


Mr. Cossiga, who was accompanied by Foreign Minister 
Gianm de Michelis, was scheduled to have talks om 
Reykjavik with President Vigdis Finnbogadottir before 
being awarded an honorary degree at the university 


On Sunday he will plant two trees in the “fores: of 
friendship” with Mrs. Finnbogadottir before leaving for 
New York to take part in a seminar on Cx ero alongside 
Prime Minister Giulio Andrcott: at Columbia | niver- 
Silty. 


As well as meeting Mr. Bush. he will receive another 
honorary degree. at Si. John University in New York, 
before returning to Italy on Thursday 
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Coalition Members Hint at Early Elections 


11 0408150191 Rome ANS41 in Enelish 1021 GMI 
4 Var ¥/ 


[Text] (ANSA) Rome. May 4—The possibility of a 
government crisis in May and of carly clectrons was 
hinted from several quarters of the four-party govern- 
ment coalition led by Christian Democratic: Prime Min- 
ster Giuho Andreott: on Friday [3 May]. 


Renato Altrssimo, secretary of the small Liberal Party. in 
the coalition with Socralists and Social Democrats. 
warned that if the government's cconomn measures are 
not clearly defined and upproved by a clear majority by 
the end of May there may be no recourse other than carly 
clections. 


“We stand by the accords reached when the government 
was formed.” Altissimo said in a television interview, “if 
anyone has second thoughts, ict him stand up and say so. 
let him admit to being a crook.” 


The Republicans, who in the past have been rehable 
government allies but who opted to stay out of this 
coalition, through their party daily said the four-way 
cabinet 1s a “general failure” which 1s already heading 
for a crisis. 


The new government was sworn in April 13 


In comments on dchate over institutronal reforms. 
Christian Democratic President Arnaldo Forlani said: 
“There 1s t00 much nervousness and little willingness to 
confromt cach other clearly and serenely” 


Altyssimo responded indirectly to Forlani’s comments by 
saying that the Christian Permocratx Party does not 
want things to change because’ — 1s afrand of losing what 
it has gathered so far, under the present political 
sysiem. 


He then announced he intends to present a bill to change 
Article 13 of the Constitution, which defines how the 
Constitution itself may be modified, and that he will try 
to obtain the backing not only of the Socialists but also of 
two Oppos:iien parties, the Democratic Party of the Left 
and the right sing Hahan Social Movement 
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Paratroopers Cross Into Iraq Under UN Flag 
LDOSOS091991 Madnd Domestic Scrvwe in Spanish 
O00 GMT § May 91 


[Excerpts] In Kurdistan. Spanish paratroopers crossed 
the Turkish border with Irag at 0600 Spanish time [0400 
GMT] thes morning. The camp will be set up close to the 
town of Zakho. Tomorrow the Spanish paratroopers will 
reheve the Americans in guarding the refugee camps 
Meanwhile. units of the [paratrooper] brigade are still 
leaving for Turkey from the Torreyon dc Ardoz base 
Juan Montes 


[Montes] The first function of the Spanish soldiers will 
be to relreve the US. marines controlling access to one of 
the refugee camps. inhabited by 2.700 of the hundreds of 
thousands of Kurdish victims of Saddam Husayn. The 
Spanish flag will not be rarsed at the camp since i 1s 
under the UN flag. As ts customary since the Anglo- 
Saxons began their intervention in the Persian Gulf 
crisis, the Spanish paras now have an English label. They 
are the Spanish Expeditionary Force [preceding three 
words in English]. [passage omitted] Not all of the 
contingent has crossed the border. A small reserve 1s still 
at the Turkish Silopi base to receive the medical team 
and the remainder of the soldiers who are still en route 
[passage omitted] As for coordination with the other 
Western forces, which 1s described as very satisfactory by 
Colonel Ledesma [commander of the Spanish forces]. a 
Spanish liarson officer goes to the allied briefings every 
day. Although the coordinator of the whole operation 1s 
U.S. General Jay Garner, the Spanish command is not 
integrated in any structure, but according to Ledesma. 
depends directly on the chief of staff in Madrid 


No Change in Naval Contribution to NATO 


LDOSOSO6S991 Madrid Domestic Service in Spanish 
2200 GMT 4 May 91 


[Excerpt] The Kurdish people flecing from Saddam 
Husayn’s dictatorship are receiving the solidarity of the 
Spanish people. A train loaded with a variety of materic! 
left for Iraqi Kurdistan last week, while this Saturday 
two Galaxy aircraft left the Torreyon de Ardoz Spanish- 
U.S. base transporting 126 Spanish servicemen and a 
variety of field materiel for the creation of camps for the 
refugees. Two more Galaxies will take off tomorrow and 
eight more will do so in the course of the coming week 


In Leon today the defense chief of staff, Admiral Martir- 
Granizo, announced that a ship will shortly transport 
several helicopters to the region. Martin-Granizo, who 
recalled the humanitarian character of the mission, also 
said that our country’s contribution to the NATO units 
deployed in the Mediterranean will not be increased. in 
spite of this force becoming permanent. Celsa Villan- 
ueva reports from Leon. 


[Begin recording] [Villanueva] There 1s no reason why 
NATO's plans to make the Mediterranean naval force 
permancnit—as commander in chicf of the US. forces mn 
Europe General Galvin sard—should alter the Spanish 
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participation in that force. Thes 1s what the dcfense chicf 
of staff, Admiral Rodrnqucz Martin-Granizo. sard: 


| Martin-Granizo] This 1s more than sufficeent. and has 
already been shown, and 1s being shown. General Galvin 
also sard so the other day. The contributson Spain ts 
making to NATO at present 1s sufficrent. 


[Villanucva] Spain has one ship in the Mediterrancan 
naval force. [passage omitted] [end recording] 


Government Approves Banking Corporation Decree 
LD0305 145291 Madnd Domestw Service in Spanish 
1200 GMT 3 May 91 


[Excerpt] The Council of Ministers has approved a royal 
decree setting up the Spanish Banking Corporation. 
which will bring together the three groups of state-owned 
banks. namely. the Institute of Official Credit. the 
Postal Bank. and the External Bank of Spain. Carlos 
Solchaga. minister of economy and finance. said that this 
new body will have resources, both active and passive. of 
8 billion pesctas. The absorption of the Industrial Credit 
Bank by the External Bank of Spain was also announced. 


Carlos Solchaga. explaining the decision by the Council 
of Ministers, said that the upcoming single market makes 
it necessary to give the state-owned banks greater com- 
petitive Capacity. [passage omitted} 


Basque Group's Bomb Kills Civil Guardsman 


L DO608073991 Madnd Domestic Service in Spanish 
O00 GMT 6 May 9! 


[Excerpts] The Basque Fatherland and Liberty has again 
left ts bloody mark. Just two hours ago one civil 
guardsman died and another one was seriously wounded 
in the Guipuzcoa town of Pasayes. According to reports 
from the DYA [a roadside assistance association which 
runs an ambulance service], the terrorists exploded a 
device next to the sentry box where the two guardsmen 
were on duty. Let us hear the latest details on the attack 
Good morning. Luis Miguel Escudero in our San Sebas- 
tian studios 


[Escudero] Good morning. According to the latest details 
that have been provided, the civil guardsman who died 
in Pasayes this morning 1s Francisco Robie, 21. born in 
Valencia. The wounded guardsman 1s David Yanez. He 
has suffered the amputation of a lower extremity [as 
heard] and at present no further details have been 
provided. The office of the civil governor of Guipuzcoa 
reports that the attack occured at around 0700 when the 
two civil guardsmen were preparing to inspect the sentry 
boxes in the Guipuzcoa port of Pasayes. Apparently the 
guardsmen observed a suspicious parce! planted between 
the sentry box and a wall, and when they approached to 
inspect Ht. nt exploded by remote control. [passage 
omitted] That 1s all for now 





18 SPAIN 


PSOE Secretary Denies Party Division 


LD0605033191 Madnd Domest« Service in Spanish 
2200 GMT 5 May 9! 


[Excerpts] Only 20 days before the munxipal and local 
elections, all the leaders are stepping up their activity 
Today. Sunday. the protagonist of recent Comment. 
Txiki Benegas [PSOE organization secretary}. appeared 
in public to scotch rumors about division in the Socialist 
Party. Benegas admitted there were specific disagree- 
ments. but there were no divisions because. as he said. 
the PSOE [Spanish Socialist Workers Party} has enough 
enemies and does not want to create more. On the 
controversy about the function of the socialists. Benegas 
said the government devotes self to governing. while 
the Socialist Party sees about drawing up manifestos that 
have to be carried out by all members 


Government has always been from the Moncloa [prime 
minister's office]. and support for the work of the evec- 
utive has come from the Socialist Party's offices—that 1s 
what PSOE organization secretary Jose Maria Benegas 
said. He added that the government governs and the 
party draws up the programs binding all the members 
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Bencgas admitted there were specific disagreements 
within the PSOE. although he sasd these wi'l never bead 
to the party's division 


[Begin Bencgas recording] We can have differences or 
different idcas on some specif aspects of policy to be 
carned out. but the differences. the possible diferences. 
will never become divisions as some would like. [end 
recording} 


The PSOE’s number-three official warned about the 
development of dangerous tendencies in Spain. those of 
Irving to discredit’ polis and politicians. [passage 
omitted] 


[Begin Benegas recording] We have fought for the 
freedom of cxapression of this people Bul freedom of 
expression. as all freedoms. also has its limits. limuts 
established by the Constitution, and they are the limits 
of truth. Freedom of cxpression has to be at the service of 
truth. and freedom of cxpression Cannot violate privacy 
not even when one speaks on the phonc. [end recording] 
[passage omiticd] 
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Steps Taken To Abolish Anonymous Bank Accounts 


L DOSU5 103691 Bern Intcrnational Scrvac ion Enelish 
1000 GMT 4 May 9! 


[Text] The Swiss Federal Sanking Commussion has for- 
mally adopted measures to abolish anonymous bank 
accounts in this country. The commussion. which regu- 
lates banking affairs in Switzerland. said the continucd 
exsstence of anonymous bank accounts was not Compat- 
ible with the law aimed at ending moncy laundering. 
which was introduced last year. The law made moncy 
laundering in Switzerland a crime for the first time and 
requires banks and financial companies to assure them- 
selves of the identities of depositors 


The banking commission's measures will abolish by July 
8 Form B deposits. which allow lawyers and trusices to 
deposit funds in Swiss banks on behalf of clients who do 
not wish their sdentities to be known. Banks will be 
required to end their relationship with clrents who refuse 
to disclose their entities by September next vcar 


Government To Send Observers to Angolan Election 


LDO205 192991 Bern International Service in Enelish 
IS30GMT 2 May 9! 


[Text] Switzerland has indicated its readiness to send 
observers to Angola to monitor multiparty clections to 
be held next year as part of the Angolan peace process 


The Swiss announcement comes one day after the 
Angolan Government and the UNITA [National Union 
for the Total Independence of Angola] rebel movement 
initialed a peace agreement in Portugal [words indis- 
tinct] A Swiss Foreign Ministry spokesman said sending 
monitors to the clection could form part of a Swiss 
contribution to the Angolan peace process. He was 
speaking during a visit to Bern by the LU NITA leader. 
Jonas Savimti. who held talks with the state secretary for 
foreign affairs. Klaus Jacohi 


Mr. Savimb: said that the road to real democracy in 
Angola would be long and difficult despite the agree- 
ment. He told Swiss Radio International that after the 
peace agreement was formally signed at the end of this 
month both sides would no longer receive outside mili- 
tary aid. He said between 6.000 Cubans [as heard] still on 
Angola would leave by the end of Junc 


The Ut nied 
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States. which backed UNITA, and the Sovect Union. 
which supported the Angolan Government. were 


involved im negotiating the peace agreement. The agree- 
ment calls for a cease-fire by 15 May. 


ICRC Calls For Ban on Laser Weapons 


LD0308 2208591 Bern International Serve in Enelish 
MNIOGMT 3 Mav 9l 


[Text] The all-Swass International Commitice of the Red 
Cross [ICRC] has called for imternational legislation 
banning the use of laser weapons in armed conflicts 


ICRC President Corncho Sommaruga told a news con- 
ference in Geneva that the organization was concerned 
at studies which showed that laser weapons could be 
used to deliberately blind enemy troops. 


He said that ICRC had organized three meetings with 
international experts to discuss the impact and control of 
laser weapons, however. Mr. Sommaruga said there was 
still a long way to go before there could be international 
legislation on the weapons. 


President Cotti Calls for Government Reforms 


LDO208 194191 Born International Serve in Enelish 
IS30GMT 2 Mav 9! 


[Text] Swiss President Flavio Cott has called for parlia- 
mentary reform and an end to the government system of 
collective responsibility 


Mr. Cott, was addressing a two-day joint session of 
parliament to mark Switzerland's 700th anniversary. He 
said the traditional and. for a long time. exemplary 
system of collective government in Switzerland must 
now be called into question and eventually be replaced 
by something more adequate 


Mr. Cott: sand the massive expansion of state responsi- 
bility since the Second World War has led to an illusion 
of collective leadership and to the danger of democracy 
degenerating into bureaucracy. He hinted at the possi- 
bility of a presidential system as a better way to face up 
to the challenges of modern society 


In another opening address. the speaker of the House of 
Representatives. Ulrich Bremi, made a plea for open 
political dcbate as one of the highest virtues of every 
democratic society 
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Denmark 


People’s Party Folketing Leader To Resign 
P0305 134591 Copenhaecn BERLINGSAE TIDENDI 
in Danish | May 91 p ~ 


[Anette Juul-Madsen report. “Socialest People’s Party 
Leader To Resign This Summer™} 


[Text] Ebba Strange. 62-year-old head of the Socialist 
People’s Party's Folkctung group. announced yesterday 
that she will resiga as Folketing group bead on 4 Junc. 
when the Folketing session ends 


“It 1s an old plan that Gert Petersen and | would Icave our 
posts at more or less the same tome.” Ebba Strange said 
They have formed the party's leadership duo for 14 years 


Steen Gade. who narrowly lost to Holger K. Noclser in 
the vote for the post of party chairman. 1s the clear 
favorite to take over Strange’s post 


“We were purposeful and unanimous in urging Sicen 
Gade to accept the post of Folketing group chairman.” 
Ebba Strange sand. but Steen Gade asked for time to 
think things over. 


He wants to first discuss matters thoroughly with the 
party's Executive Commitice and with new Party 
Chairman Holger K. Nicisen. who hopes that Gade will say 
“yes.” 


* Schluter on Impact of EC U nification 


YIENO4IISA Copenhagen BERLINGSAL TIDENDI 
in Danish 22 Mar 91 p 13 


[Guest commentary by Prime Minisicr Pou! Schluter 
“Denmark on the Offensive” ] 


[Text] The government has now gained the support of a 
broad majority in the parliament for making a number of 
specific treaty proposals at the unification neg Miations 
currently under way for the purpose of expanding Euro- 
pean cooperation. This step. whech 1s a logical extension 
of the memorandum the government presented our EC 
partners in October of last year. gives us a central 
position in the negotiations on the community's adapta- 
tron to the challenges of the 1990's 


There is insufficrent space here for a complete report on 
the contents of the Danish proposals. but some of the 
headings are as follows. On a number of pomts. we 
propose changes in the very principles of cooperation 
The realization that there are ever-tighter limitations on 
the amount of growth the environment can bear should 
cause the term “tolerable development” to become onc 
of the fundamental principles of cooperation—just as 
important as cconomn growth. In addition. ut is a 


consistent feature of the Danish proposals that. in gen- 
eral. we want to make the decisionmaking system more 
efficient. Most importantly. in a number of arcas. we are 
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proposing that the voting rules be changed from una- 
mimity tO 2 SMatwlory majority 


With regard to the actual content of the cooperation. we 
are pomting to a number of arcas on which developments 
have made #t only natural that new arcas of Cooperation be 
activated or cxrsting ones intensified. The laticr 1s truc. for 
cxampic. of the environment. where the pollution situation 
im Europe makes necessary that more cffective regula- 
trons be set to provide greatcr environmental protection 
Examples of new arcas of cooperation are Consumer pro- 
tection, health. education. and culturc. as well as some 
coordination of aid to developing countries. In the arca of 
foreign and security policy we are proposing several mea- 
sures that would guaranice the community the ability to 
act with greater outward influence 


The morecase m cooperation must be accompanied by 
greater micrest im democrat control over decisions 
Some countries beleve that thes problem could be solved 
by granting genuine icgislative powers to the European 
Parhament. Denmark believes that the democratic con- 
trol that +s exercesed by the national parhaments. the 
Market Commiutice of parhament om our case. the 
proper type of control m the present stage of Coopera- 
won. And we have pointed to our system as a possible 
model for others 


However. thrs docs not prevent the European Parhament 
from taking on a number of additional tasks 


How do our wWeas differ from the prevrous mgd way of 
thinking” Let me mention three main areas 


First of all, we are now supporting a more efficent 
decisionmaking system. While in the past we devoted 
much effort toward safeguarding the system's burlt-in 
mechanisms that were designed to guarantee that no 
decisions would be made that we opposed. we are now 
emphasizing the ability to make decissons. Secondly, we 
now realize that cconomus and polities are not two 
separate quantities but. on the contrary. two aspects of the 
same thing. While in the past. for reasons of principle. we 
demanded a total separation of ecconomn EC cooperation 
from European political cooperation in the areca of foreign 
policy, we now realize that it 1s becoming more and more 
difficult to separate the two arcas. The community's rela- 
tions with East Europe are just one cxample of thes, 
although thes 1s a clear example indeed. As a result of thes, 
we have proposed a number of procedures that would 
guarantee that both aspects are dealt with jorntly 


The third aspect involves our concept of national sover- 
cignty. This 1s an important concept that comes from our 
constitution, which states that parts of thes sovereignty can 
be forfened only under certain sirict conditions. What the 
constitution and other basi laws do not deal with, how- 
ever, 1s what we could call real sovereignty. uc. the freedom 
to act independently and make decisions. Even for a large 
country thes freedom is sharply limited, duc to increasing 
mutual ecconoma dependence. Even without formal lim 
lations on our cconomic freedom, we are all strongly 
dependent on international economic devclopments 
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When Germany. for cxampic. makes changes om 1s mmterest 
rate, wc make a quck adyustment, but thes docs not make 
us think we have given up part of our sovereignty. What 1s 
new 1s that we are no longer satesfied with formal sover- 


exgnty 


Thes 1s part of the reason why. af mtcrgovernmental 
conferences. Denmark has so warmly supported the 
cconome and monctary unson. which would tec the 
currencies to one another and coordimatc cconomn 
policy om the member natroms. fi can truly be sad that 
thes would help us regan some of our lost sovereignty im 
the form of unflucnce on the decrsons that we would be 
forced to follow m any event 


The government beleves that. by presenting specif pro- 
posals. Denmark has placed seclf at the center of the 
unification negotiations. Although these negotiations are 
still on an carly phase, ot 1s becormeng clear what the various 
countries are emphasizing and the finel results are begin- 
ning to take shape. Many questeons remain unanswered. 
however, and many differences and conflicting sdcas 
remain to be settled. Denmark's sicas and proposals will 
also come under pressure Thrs will probably be truc on the 
msuc of democratx control, where certam countries want 
to make the European Parhament a genuine iegrslative 
body on the community. It well probably also be the case mm 
the area of foreign and security polxy Some countnes 
believe that decrssons on foresgn pobcy should generally be 
made by a statutory majority and they beleve that coop- 
eration should be expanded to + aclude military coopera- 
ton. Denmark wants to take a wart-and-see attitude on 
these msues. There are other countries, too, that are of thrs 
oprmon. There 1s no reason to establish a so-~<alled Euro- 
pean Army and NATO's security guarantee 1s still the most 
realistic alternative 


There are many reasons why the hesitancy of the paw 
here at home has now been replaced with the dewre. on 
the part of a large majority. to play a postive roll. Let me 
sires just two of these reasons. which I belreve are the 
most important. The first reason rs sumply that. for over 
18 years now. we have lwed—and lived well—with the 
European Community The fear that most of us had at 
one time of another—that we would be swallowed up by 
the large community and sce our natronal entity obin- 
crated—proved to be growndicss. No one would ser- 
ously marntann that in 1991 ow Danish sdentity 1s any 
less defined than « was om 1972. On the contrary. | 
belreve «t could be argued that the opposite 1s truc. At the 
same time I belreve that most countries have had wmilar 
concerns at one time of another. By now, however, they 
have come to the conclusson that not only national, but 
also regional and local features are recognized as the nich 
foundation on which the new Europe will be built 


The second and more visible reason why it 1s becoming 
more and more clear that the European Community 1s the 
most realist and desirable frarmework for the further 
Sevelopment of Europe s the upheaval of 1989 and 1990 
A united Germany 1s our closest neighbor and the East 
European countries, with ther newly won freedom. are 
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cxpressing ther icgitematc Gemands for a scat a the 
European table. The European Community. which so far 
has managed to halancc the interests of sts member natrons 
micrnally and. at the same tome. to act pragmatxally and 
openly toward the outude world. now appears to most 
people as the natural focal pount Gureng the present pervod 
of upheaval om Ewrope It will be emportant, particularly m 
the ume yust abcad. for the Danish veews that are pre- 
sented at the emtcrgovernmental conferences to be rooted 
not only om the officral views of the pobtical parties, bul 
also wn a broad publx dchate With the shift mn publi 
opimon that has occurred. we have every reason to beleve 
that such a dchate would be fruntful 


In a cortarn semsc. there has been much dchate m 
Denmark on European politins But much of thes dchate 
has been a contenuation of the drscussons that took 
place wm 1972 over whether of not we should even be a 
member of the EC What we should do now ns drcuss 
what kend of Furopcan cooperatron we want, wnce we 
arc now a part of thes cooperation. Thes «= what the 
imtcrgo, cramental conferences are all about—and thrs rs 
also what show!ld he the topx of the Achate m Denmark 


* Greenland Home Rule Chief Johansen Profiled 


vil V0 1 ae t De he nhacen hi Ri IVGSAT rp \pe 
m Danish IS Var 41 ps 


[Article by Poul Erk Petersen: “Not as Round as He 
Looks’ | 


[Text] Ome should not be decenved by Lars Emil 
Johansen § appearanmc 


Mow assuredly the figure 1s rownd, but of you get too close, 
you note also the sharp cdgcs. You can run against these. 
and there mo yone who cxpects they well be filed off, 
despite the fact Johansen has reached one of his personal 
goals. the post of chairman of Creeniand’s administration 


To a certamn extent. Johansen has fulfilled a personal 
amtution with hes clecton as “preme menistcr’ m a 
Greenland with hore rule It «s something Johansen. 
more than any other. strove for when he sat m the 
Folketung om 1973-79 and enjoyed a soled hase m the 
Socialist People’s Party's parhamentary membership 


It 1s almost @ natural turn of events for Coreeniand to take 
on as its leader so wncompromrseng a Creeniander as 
Lars Emu! Johansen. who knows what he wants from 
home rule. For Johansen. histornal tees must yeild to 
contemporary realrtees. Thus. when he promised at an 
clection conference Guring the last admunrstrative clec- 
tron to fight to have English given a higher priority than 
Danish mm the Crreeniand «hoo! currculum, 1 was 
imicnded as something more than provocation 


Nor was tt mere provocation when he clected to speak 
Corcenlandsc from the podium of the Fotheteng. rather 
was 8 demonstration of Greenland differentness and 
the pustificateon for rts demand to decode and direct its 
own affarrs Affaers. which not even a Brigitte Bardot 
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could become mvolved im without fecling the cdgcs of 
Lars Emel Johansen's tcmpcrament 


Characterrstecally. Lars Emil Johansen. traincd as a 
teacher, wastes nevther tome nor energy on taking offense 
mm hes own behalf, Even a very personal attack. onc he 
lad humseclf out for, rated the merest shrug of the 
shoulders. but an attack on Greenland of the Green- 
landers inflames ars temper 


With the electron of Lars Emil Johansen to chairman of 
the admunrstratron. 1s sand that Greenland’s truc 
strongman through many ycars has finally attained hrs 
place mm the sun 


Formally speakeng. Jonathan Motzfeldt. a party asso- 
crate eight years hes semor, should be the leader of the 
the leftweng party. Seumut. But, om reality. 0 has been the 
polvtcally astute Lars Emil Johansen. as leader of the 
partys youth wong. who has proven the strong onc 
Especially sence hes return on 1987 to the Landsting after 
a stint as princepal of the labor high school m Qagor- 
tog—Juhanchab 


Lars Emel Johansen has stood for many years as the rival to 
the more middic-teaning Jonathan Motzfeidt. It 1s a nvalry 
which has found cupression also on the personal plain 
When Lars Emul Johansen was to marry in Juhanchab. « 
was not the city’s former pastor, party fellow Jonathan 
Motrfeldt. who presided at the wedding. Margrete Auken 
of the Soculest People’s Party. was given the honor 
instead 


Now thal was a provocation 


* Center Democratic Chief Attacks Hackkerup 


VIENOSIER C openhaewen BERLINGSAE SOND 
m Danish 10 Mar 91 p 6 


[Article by Jorn Mrkkelsen “CD [Center Democrat. 
Party) Finds SDP [Social Democratic Party] Ant: 
American —first paragraph is BERLINGSKE 
SONDAG introduction} 


[Teat} The CD [Cemter Democrat Party] Charman Mim 
Jakobsen sharply crvtecized the SDP [Social Democratn 
Party} and demanded a fnendher attitude toward the 
United States before giving support to an SDP govern- 
ment 


The SDP attrtude during the Gulf war has revealed that 
the party  anteAmercan and has reveried to old 
ants-American attrtudes of the era of the Vietnam dem- 
onstratrons m the 1960's 


Launching a sharp attack on the Social Democrats. (D's 
charrman Mir Jakoteen sad that SDP would have to 
demonsirate a significantly frendlrer attitude toward the 
United Sates, of CD were to deliver ts votes after an 
clection to a government led by Swend Auken 


But Hans Hackkerup (Social Democrat) calls the crite 
com “sheer nonsense” He pomted to the fact that 
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Denmark has engaged multaridy) outwde of as own 
region for the first tome om 147 years by Grepatc hong the 
COlfert Fischer to the Perwan Goll 


Mir Jakotsen. “The SDP attitude during the Gull war 
showed that the party om recent months has undergone a 
remarkable and currous backsleding into a 1961's and 
1970)'s attstude about Ameraa. The party has been more 
preaccupred with menemizing the Danrsh contribution to 
fiddic-faddic than to the removal of a terrible dictator 
lke Saddam Husayn.” sand Morn Jakobsen 


She finds « “completely mcredibic™ that the SDP would 
not agree to give real muolstary support to the war against 
Iruq. preferring to contribute only humanranan support 
She pointed additionally to the fact that various prominent 
Social Democrats. together woth a handful of Socials 
People’s Party members. protested against the American 
bases on the Philippines om a letter to Pressdent (Corazon 


Aquino 


She professed to be especially drsappomnted because the 
SDP had. in her oprmon. moved mm the nght direction mm a 
number of arcas, including thes attrttude toward the Et 


“Bul we cannot have a party whech aspires to become the 
government vonmng that kind of attvtude about the 
lt nvted Mates If (1D 1s gong to hand over its votes, there 
will have to be a whole lot of changes. For the momert 
we cannot beheve that SDP rs fit to gowern.” sand Mirm 
Jakobsen 


Hans Haekkerup Deeply Surprised 


Hans Hackkerup sand he was deeply surprised over the 
frontal attack from (DD 


He dens strenuously that the SDP has become ant- 
Amerwan 


“Even the CD ought to have sotwed that Denmark sent 
the Citert Fischer to the Croll 


“There rs. fact. drscussson about a new polny on one 
hase pont. In the postwar pervod. we have mot partic 
pated mm military opera’ ons outede of the NATC arca” 
sand Hans Hackkherup 


He 1s reserving to SDP the mght to contenuc to sate its 
opimron m cases where the United States. on the party's 
Opnron. acts improperly 


“But the conclewon to be drawn from Mim: Jakotwen's 
remarks has to be that she doesn't beheve that J.C) Krag 
and my father (former foreygn minister Per Hackkerup 
od }—hack when Erhard Jakotwen was still a member of 
SDP —were fit to govern exther.” sand Hackkerup 
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* Leftist Parties in Disarray, Decline 


* Besieged Party Leaders 
YIEN94S13.) Copenhaecn BERLINGSKE AFTEN 
in Danish 15 Mar 91 p 3 


[Article by Solveig Rodsgaard: “Is lt Dawn, Brothers?” — 
first paragraph is BERLINGSKE AFTEN introduction] 


[Text] The left wing. The Danish Communist Party ts to 
have a new party chairman. Or perhaps will the party be 
dissolved’? The Socialist People’s Party will also get a new 
chairman. And the party is waiting for new members. 


While the Danish Communist Party [DKP] attempts to 
hold on to what little 1s left of the party. the Socialist 
People’s Party [SF] 1s ready to receive people from the 
small parties of the left wing. 


The breakup and the crisis of the left wing. together with 
the discouraging result in the December election, are 
leading to self-examination in both the DKP and the SF. 
Ole Sohn will quit as the DKP’s party chairman at an 
extraordinary congress this weekend. Gert Petersen will 
quit the head position in the SF at the national conven- 
ton at the end of April 


Currently DKP has only 2.600 members. and several 
Central Committee members are urging that the party be 
dissolved. This, however, 1s being rejected by a majority 
within the party. SF has 7.914 members, a decline of 748 
when compared with last year, and furthermore the party 
had to say goodbye to more than 164,000 voters in the 
December clection when compared to the 1988 clection. 


Ole Sohn believes that in the future DKP should base its 
activity On grass roots work rather than on its own party 
work, but that, further, SF can become the unifying party 
on the left wing. Leading SF figures believe the party can 
find its vanished voters by concentrating more on work 
outside of the Folketing. And besides, they are delighted 
to gct some of the DKP’s well-trained organizational 
members as members of SF 


DAP's Decline 


The revolutions in East Europe have led to this rapid 
decline for the 72-year-old DKP. Last year, after lengthy 
and heated internal discussions, the party truly split 
when the party's orthodox members—<alled concrete 
communists or Stalinists—created the Communist 
Forum organization. This occurred to protest the win by 
the reformist line in DKP. led by Ole Sohn. which 
occurred mn the clectrons to the Central Commiutice. in 
which the concrete communists were voted out. 


During the summer of 1990 there was success in estab- 
lishing a campaign coalition between DKP. the ailing 
Letist Socialist Party [VS], and the no less ailing 
Socialist Workers Party, SAP. The three parties ran in 
the Folketing election in December on the Unity List, 
but the lst recerved only 1.7 percent of the vote—54.038 
votes in all—and thus did not gct into the Folketing 
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The party paper LAND OG FOLK ceased in early 1990. 
and within DKP there was sharp disagreement over its 
reiationship to the Unity List. Ole Sohn did not believe 
in the Unity List’s future but instead wanted to work on 
closer Cooperation with SF. This also created a major 
ground swell in SF. where the moderates warned against 
crazy eas of a merger of SF and DKP. 


Last Monday |! 1! March] Ole Sohn announced he would 
quit as DKP chairman at the extraordinary congress this 
coming weekend. He became Chairman four years ago. 


Sohn and SF 


Ole Sohn says the Unity List 1s too narrow for lefi wing 
cooperation. 


“Our point of departure was that the Unity List was one 
part of the work of creating a unified left wing. In the 
meantime, there are some basic differences between 
DKP’s wish to put together a unified lefi, of which SF ts 
naturally a part. and what VS and SAP imagine. They 
imagine the lefi wing as something located to the left of 
SF. DKP views the left wing as being located to the left 
of the Social Democratic Party [SDP].~ 


Ole Sohn has said that in a future Folketing election he 
will vote for SF. 


“Since the Unity List 1s not worthy of being nominated, | 
will vote for SF. Of course this 1s meant as somewhat of a 
provocation. In fact | want to see people take the debate 
about a unified left wing seriously. The fact is that there are 
not basic ideological differences between SF, DKP. and 
most of the other parties on the left wing. The ideological 
struggles which once existed don't exist today.” 


“For this reason only one party to the left of SDP 1s 
necded. And SF can become the big unifying party if 11 
wants to. It's important for SF to see that it has to be a 
big. commodious party. One of SF's weaknesses is its 
party structure. li's based on those good, old Commu- 
nists with the ballast they had from DKP. This gives SF 
a very stiff party organization, which in many ways 
makes ut difficult to bring in new trends.” 


Ole Sohn 1s not on his way to SF 


“At present | have no plans to leave DKP. Nor 1s a 
mergecr of the two parties something worth thinking 
about. Regardless of discussions within DKP., everyone 
agrees that DKP’s future will have more grass roots work 
rather than the party's own work.” 


SF's Problems 

SF as well 1s experiencing the hard times of the left wing 
The hammock party, which in the past 12 of so years 
automatically made progress in the clections, lost nine 
seais in the December clectron. And in January Ger 
Petersen announced that he would quit as party chairman 
at the national convention over the weckend of 26 April. 
Geri Petersen, who 1s 63, has been party chairman since 
1974, and in recent years there had been internal debate 
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about a generational change in SF. But at the same time it 
was recognized that it will be hard to find a new chairman 
with the same power as the great helmsman. 


At the moment. Folketing member Holger K. Nielsen. 
who 1s consider. d the representative of the more Marxisi 
wing of SF. appears to be the best bet. The generational 
change has already been carried out. however, with the 
deputy chairman's post. SF's executive commitice has 
chosen 25-year-old Christine Antorini as the new deputy 
chairman, and furthermore her candidate for the chair- 
man’s post 1s Holger K. Nielsen. 


The debate over the overtures from DKP has been raging 
in SF for several months. Former deputy chairman Lars 
Meyer got into trouble with statements about collectively 
admitting DKP members into SF. In a statement SF's 
executive Committee has emphasized that, according to SF 
regulations, admissions occur through party chapters. If 
individuals who have had leadership positions in other 
parties are involved, the executive commitice is supposed 
to approve. But there can be no collective admissions. The 
executive committee has added that it would be natural for 
people on the lefi wing without a party affiliation. together 
with former DKP, VS. and Green members, to become 
members of SF if they agree on SF's basic policy. 


Shot In the Arm 


Holger K. Nielsen believes SF wall become the center of 
the left wing: 


“But SF wall not do anything special to get people from 
the other parties to join. We have our own profile on 
which we will work further. We still want to improve our 
work outside the Folketing and get more activities 
underway in party chapters and in relation to the trade 
union movement. But politically we won't do anything.” 


Holger K. Nielsen makes no effort to conceal his opinion 
that it would be an asset for SF if DKP’s union people 
moved over to SF from DKP. SF has never had a 
particularly strong profile on the union front compared 
with DKP. which by tradition has had well schooled 
union members. 


“DKP’s union people would be an asset, so 1 would be a 
shot in the arm to get them working locally. But it’s their 
own choice, and we in SF will not do anything to get 
them to join us.” 


Christine Antorim: has the same view. 


“The people around Ole Sohn could promote SF activity 
in movement work, both in the trade union and the grass 
roots movements. There are some capable people in 
DKP and I think it would be wonderful if they could be 
a part of SF and continue working actively.” 


“A few months ago we had a discussion in SF in which 
some said that we couldn't admit DKP’s trade union 
peopic. But it's important to make a distinction here 
The trade union Stalinists from DKP could not end up 
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yomning us in SF. They have either gone over to Commu- 
nist Forum or joined the SDP. So I'm not afraid we in SF 
will get the concrete heads from DKP in a given instance. 
No, those we'll get will be those who supported Ole 
Sohn’s line. the reds and the greens in DKP.~ 


Christine Antorini does not believe the left wing ts in 
crisis even if SF lost votes in the Folketing election: 


“For many years there has been a clustering around SF. 
In the last election many voters went from SF to SDP. In 
my Opinion this was because the Folketing election was 
about a choice between Poul Schluter and Svend Auken. 
If a voter wanted to throw out the nonsocialist govern- 
ment, he rallied around the major opposition party. And 
I don't view this as a crisis of the left wing. | also believe 
we can bring the voters back.” 


* CP Chief Quits 
YIENO413B Copenhagen BERLINGSKE TIDENDE 
in Danish 12 Mar 91 p 3 


[Article by Sten Tolderlund: “Ole Sohn Quitting” —first 
paragraph is BERLINGSKE TIDENDE introduction] 


[Text] Just one year after he carried off a huge victory at 
the Danish Communist Party [DKP] congress, Ole Sohn 
has now decided to quit his position as party chairman. 


After a mere four years as the chairman of DKP. 
37-year-old Olle Sohn has decided to quit his position. He 
will announce this when the party holds an extraordinary 
congress this weekend. 


Ole Sohn explained his departure by saying that “being 
party chairman isn't a lifetime job.” He also added that 
“new, fresh forces are needed.” 


Yet at an extraordinary DKP congress one year ago. Ole 
Sohn was hailed with all due ceremony when he and his 
reformers in the party scored a huge victory over the 
Stalinist wing. This took place with such a large majority 
that Ole Sohn and his people occupied 30 out of the 35 
seats on the Central Commitice. 


At its extraordinary congress, DKP will debate a pro- 
posal to abolish the party. but Ole Sohn does not 
advocate this, even if he intends to vote for the Socialist 
People’s Party [SF] if there were an election today. 


Ole Sohn made no effort to conceal his disappointment 
over the Unity List. which DKP. together with the 
Leftist Socialist Party [VS] and the Socialist Workers 
Party [SAP] put together in the two most recent 
Folketing clections. The list received only 1.7 percent of 
the votes cast in December's Folketing clection and did 
not achieve representation in the Folketing. 


“As the Unity List rs currently being run, I don't believe 
in it.” said the outgoing chairman. 
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* CP ‘Crisis’ Meeting 


YIENO413C Copenhagen BERLINGSKE TIDENDE 
in Danish 18 Mar 91 p 4 


{Article by Jorn Mikkelsen: “Confusion Over Danish 
Communist Party's Future’—first paragraph is BER- 
LINGSKE TIDENDE introduction} 


[Text] “What did we really decide?” asked many Danish 
Communist Party members after the fateful 31st con- 
gress. Confusion prevailed. 


Odense—Delegates to the Danish Communist Party 
{[DKP]'s crises congress in Odense huddled yesterday in the 
canvas tent, bent over the well honed resolutions. and 
decided to fight what was characterized as the nonsocialist 
press’ witch-hunting lies about the party's future. 


The message at the conclusion of the congress was that 
DKP will keep on functioning with reduced organiza- 
tional zeal but with full steam under the sdcological 
boiler. 


To what extent this meant im concrete terms that the 
party would continue to exist as a party as this 1s 
currently understood, however. remained fairly unclear. 


The outgoing leadership, led by Ole Sohn, sees DKP 
reorganized into a network of discussion csubs, while the 
central party organization dies. Others think that the 
decisions made at the congress mean precisely that DKP 
will continue on as a traditional party as long as its forces 
are adequate. 


One of the most specific actions taken was that legal 
proceedings have been instituted against former com- 
rades who milked several party chapters’ coffers before 
breaking away and joining the Communist Forum fac- 
tion. There are also problems accounting for member- 
ship dues payments totaling 10,000 in North Jutland. 


Many of the delegates expressed confusion over the 
import of several of the decisions made at the congress. 


Former chairman Ole Sohn said there are at least 10 
different versions of what was really decided about the 


party's future connection to the Unity List. A reading of 


the congress’ resolution shows that the Unity List will 
continue to be DKP’s “parliamentary platform.” 


On the other hand, the extraordinary congress did not 
lack the traditional pointed exchanges of views. There 
were accusations of McCarthyism, sectarianism, censor- 
ship, activity damaging to the party. small-scale Stalin- 
ism, attempts at confrontation. and suppression. In this 
department, everything was done the old-fashioned way. 


As a symbolic recognition of the fact that the party 1s 
chasing aficr its own shadow, the congress decided to 
reduce the number of members on the Central Com- 
mittee from 35 to 21. The Central Commitice will decide 
later whether DKP will continue to have a chairman or 
whether there will be a collective leadership 
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Several delegates interpreted the composition of the new 
Central Committee as meaning that DKP will now 
become “a new. old party.” There are neither concrete 
communists nor supporters of the reform line in the new 
top leadership. It will be the broad group in the middle. 
which has clearly has not chosen sides. which will keep 
running the store. 1 was said. 


* Paper Views CP Congress 
YVIENOS13D Copenhagen BERLISGSKE TIDENDE 
in Danish 19 Mar 91 p 8 


[Editonal: “Danish Communists” ] 


{Text} With the Danish Communists. self-deceptions 
sull enjoy a good fortune. To be sure. the party still 
exists, even if it 1s unclear who and how many will carry 
this ghost from the past into the future. At the extraor- 
dinary congress in Odense, there was much sympathy in 
favor of shunting responsibility for Danish commu- 
nism’s lamentable collapse onto the so-called nonso- 
cialist press. which was reported to have spread witch- 
hunting lies all around. 


The self-deception is beginning to be palpable. The hard 
core of the Communist party Cannot or will not see that it 
was its uncriticial subservience to Moscow in the past 
which 1s now costing it votes, members, and sympathy. It 
iS 100 late to wash the tar off of the fingers and repudiate 
the form of socialism which was practiced in the East but 
which 1s now completely falling apart. It 1s too late to 
cling to the hope that there 1s a third way between a 
capitalist and a socialist foundation. It 1s too late to 
assert that in communism people will find the gospel 
with the human face as a good alternative to the gospels 
of liberalism and socialism. One wash of self- 
examination and one squeezing out of the truth are not 
enough to remove the dirt of the past. 


Despite defections by members, there 1s still a hard core of 
somewhere between 1,000 and 2,000. But it 1s extremely 
doubtful whether this circle can be used as a point of 
departure for new daydreams about collective blessings. 
Many old Communists will follow former chairman Ole 
Sohn, who is moving over to the Socialist People’s Party 
which. as we know, started with the Communists’ expul- 
sion of Aksel Larsen. In Ole Sohn’s view, the Socialist 
People’s Party 1s currently the left wing's biggest ice floc. 
But the December clection showed that even big ice floes 
can become smaller. And since we are now once again 
approaching the spring. it 1s debatable whether an ice floe 
1S a Safe place to seck refuge. 


* Antorini New SF Chief 


YVIENOFISE Copenhagen BERLINGSKE TIDENDE 
im Danish 4 Mar Yl p 7 


{Article by Ole Dall. “25-Year-Old Chosen as Socialist 
People’s Party's New Deputy Chairman”—first para- 
graph is BERLINGSKE TIDENDE introduction) 
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[Text] “The Socialist People’s Party's message should be 
livened up.” said Christine Antorini, who yesterday 
became the new deputy chairman of the Socialist Peo- 
ple’s Party [SF]. She would like to see Holger K. Nielsen 
in the chairman's post. 


In selecting 25-year-old Christine Antorini as its new 
deputy chairman. SF yesterday gave impetus to its 
rejuvenation process. one which will continue al its 
national meeting a* the end of April with the election of 
Gert Petersen's replacement as party chairman. 


“Much of my job well be seeing how SF can become more 
Outward going in its working style. Our message should 
be conveyed in a more lively and understandable way. 
and in such as way that ordinary people think that it's 
fun to engage in political work.” said Christine Antorini. 


She is a student who lives in the Vesterbro section of 
Copenhagen and in 1988 she was elected to SF's execu- 
live committee. which yesterday made her deputy 
chairman. She replaces Lars Meyer. 


Christine Antorin: has been one of the driving forces in 
SF's environmental campaigns, and at the moment she 
believes the party should come out strongly in opposition 
to plans for a bridge over the Oresund and an Orestad [new 
town] on Amager. She will only consent to an underwater 
train tunnel as a permanent link to Sweden. 


When SF comes to select its new chairman at the 
national meeting in April, the choice will be between 
Folketing members Steen Gade and Holger K. Nielsen. 


“IT will be able to work with both of them, but my 
personal candidate 1s Holger K. Nielsen.” said Christine 
Antorini, who explained as follows: 


“| believe Holger will be the best man to unite the party 
around the political reform process. He can engage both 
in specific here-and-now politics as well as set forth a 
long-term strategy for how we can have a democratic. 
socialist society in Denmark. It's important for a 
chairman to have this combination.” 


* Local Governments in Fiscal Crisis 


YIENO420B Copenhagen BERLINGSKE TIDENDE 
in Danish 22 Mar 91 p 2 


[Article by Pernille Stensgaard: “Next Stop: The 
Abyss” —first paragraph is BERLINGSKE TIDENDE 
introduction] 


[Text] The municipalities are getting ready for the 
annual, vital agreement with the government. Onc-fifth 
of all of the country’s municipalities are on the verge of 
bankruptcy, according to the first warning of disaster. 


The mayor of Holbaek 1s indomitable. even if his munic- 
ipality has just gone bankrupt and has therefore been 
deprived of the control of its property by the Ministry of 
Interior. Netther the mayor nor his organization, the 
National Association of Municipalities. are too crazy 
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about those particular words. According to their mutual 
understanding. it translates into: making an agreement 
with the Ministry of Interior. 


The mayor himself goes a little farther in the art of 
playing down things: “It 1s more in the nature of an 
accounting technicality: incidentally. Holback 1s a well- 
run municipality.” 


Normally. the municipalities prefer creating all kinds of 
difficulties for themselves to making an agreement with 
the Ministry. because 1 simply means that their clbow- 
room will be greatly restricted and that everybody— 
including the voters—will see that those who were pop- 
ularly elected are unable to manage the economy. The 
liquidity has reached the bottom level. and the agree- 
ment wall permit the municipality to break the rule that 
applies to all of the other municipalities: Viewed on an 
annual basis. the municipal banking account will, on the 
average. have to be positive. 


The unfortunate municipality will thus be permitted to 
raise an additional loan by having the limit of its cash 
credit raised. At the same time, the municipality shall 
each quarter submit a report to the Ministry. which will 
check whether the economy 1s improving. 


Karlebo, Skibby. Morso. and Dronninglund were in the 
past deprived of the control of their property by the 
Ministry of Interior. Now. the most nervous sources 
within the National Association of Municipalities state 
that fifty municipalities are in such poor shape that they 
will probably have to be deprived of the control of their 
property by the Ministry of Interior. Those who are 
somewhat less nervous, among them Johannes Poulsen. 
member of the Socialist People’s Party and member of 
the board of the National Association of Municipalities. 
says that the figure ranges between 25 and 50. And the 
official sources are quoted as saying that the economy is 
in very poor shape. 


“It 1s worse than last year, but I dare not yet state in 
terms of figures the number of municipalities that will 
gct into difficulties. That will depend on the outcome of 
the negotiations with the government. However. the 
liquidity level of the municipalities has never been as low 
as now.” says Soren Hogenhaven, chief economist of the 
National Association of Municipalities. 


“First and foremost. the revenues from taxation fail on 
account of the low rate of economic activity within the 
society. The taxpayers’ deductions are increasing. espe- 
cially those of capital pensioners. We had not expected 
so many people to be eligible for such a deduction.” 


The Pillory Method in Torring-U idum 


In total, the municipalities are now lacking between two 
and three billion kroner in order to keep the economy 
going next year. Their solvency already dropped sharply 
in the course of the last few years. In 1984. they would 
always, on an average. have sufficient funds to cover 36 
days of expenditures. Today. they have only enough for 
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16 days. And some of them have next to nothing and fall 
below the limit: There must be available funds for four 
percent of the gross expenditures—otherwise the Min- 
istry of Interior will intervene. 


During the last three years of crisis. many of the munic- 
ipalities managed solely by taking funds from their cash 
balances. A few have taken so much that it has resulted 
in the painful agreements with the state. If the few 
increase in number to fifty, it will mean that one-fifth of 
the country’s municipalities will be under the control of 
the central power—the Ministry of Interior. 


The alarming figures are introduced ncv that the 
National Association of Municipalities 1s about to enter 
into its annual talks with the government—the so-~<alled 
budgetary cooperation. The much photographed scized 
car from Torring- Uldum Municipality in Vejle County 
contributes as well to creating the right atmosphere on 
the eve of the negotiations. the atmosphere of diaster. 
The town council wants the debtors of the municipality 
to feel ashamed toward one another. but 1s also ashamed 
of its own pillory method 


“The seized car should be regarded as a cry of distress. 
We simply lack any legal basis for taking firmer action.” 
says the tax inspector. 


The National Association of Municipalities appears at 
the meetings with a long list of demands. among others. 
that it be made easier to collect the debt of nine billion 
kroner that the citizens owe the municipalitics. The 
Torring-Uldum car fits nicely into that context 


Another wish 1s a budgetary safeguard. meaning that the 
municipalities will receive more moncy if the state 
comes up with new tasks. On the other hand. the 
government may have one of its wishes fulfilled: The 
municipalities will themselves have to pay half ihe costs 
to early pensioners during the first ten years. The munic- 
ipalities previously received a coverage of one hundred 
percent from the state, which did not cause them to resist 
from referring people to a life as carly pensioners. It 1s 
not certain that the proposed budgetary safeguard will be 
adopted by the Folketing. 


A third wish on the part of the National Association of 
Municipalities consists in having a deadline delayed by 
six months. The municipalities want to wait handing 
over their budgets to the state till later in the year. They 
will then be in a betier position to evaluate the amount of 
tax kroner that they will receive. For the problem during 
the last three years has been that the municipalities got 
far less money from the taxpayers than they had bud- 
getted for, and that is why they ended up being indebted 
to the state, which. of course. lays moncy out for them 


The decline of the municipalities began in 1988 afier 
several years of prosperity and a booming economy. The 
citizens made such good money and paid so much in tax 
that the state had to intervene to prevent both munici- 
palities and people from spending too much and thus 
harming the balance of payments 
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At the end of 1988. Denmark started becoming a zcro- 
growth country, and the unemployment rate rose. The 
municipalities failed to detect the danger signals in time 
and budgetied for 1989 in the usual optimistic manner. 
For the first time ever. they had to pay 3.5 percent back 
to the state, and that trend continues. The municipalities 
still overestimate their revenues from taxation. 


“There 1s a braking distance of two to three years in the 
system. A budget is. so to speak, based on the previous 
one.” says Jens Bjorn Christiansen, chief of section, the 
National Association of Municipalities. “From central 
quarters as well, i.c. from the government and ourselves. 
there has been a tendency toward a little too much 
optimism and such statements as: The growth 1s just 
round the corner. But that has not been the case.” 


Finland 


President Assigns Ministers New Duties 


L.D0308 130291 Helsinks Domestic Service in Finnish 
1000 GMT 3 May 91 


[Text] The president of the Republic today appointed 
( ommunications Minister Ole Norrback to take charge 
of the duties of Nordic Cooperation Minister. Norrback. 
assisted by an official, will be responsible for the stan- 
dardizing of Nordic cooperation. 


Justice Minister Hannele Pokka 1s the equal opportunities 
minister of the new government. Trade and Industry 
Minister Kauko Juhantalo for his part will be in charge of 
questions concerning Finnish-Soviet trade and economic 
cooperation. To make possible this division of work, the 
president of the Republic appointed Minister Pokka to 
deal with the matters corning under the Ministry of Social 
Affairs and Health and Minister Juhantalo as minister also 
in the Foreign Ministry. President Mauno Koivisto today 
also appointed deputies for the ministers to deputize for 
them during holidays and other occasions. Nearly every 
minister was given four deputies. 


* Flood of Soviet Ingrians Worries Officials 


YIENO360A Helsinki HELSINGIN SANOMAT 
in Finnish 19 Feb pp B 


[Text] The meeting hall of the Kalliola Workers’ Inst- 
tute 1s filling up well before 1900. 


Somber-looking people wearing quilted jackets. gray 
overcoats, fur hats, and skiing caps are sitting by the 
wails. Nobody says anything: nobody 1s bold enough to 
gct refreshments from the coffee table. Finns. clearly. 


The club of the Ingrian Finnish remigrants has been 
mecting here since lasi fall. As the speaker for the 
evening, education director Jyrki Lilja from the Finland 
Society asks questions. Answers Come in many dialects 
(ne speaker pronounces the d's as t's in the Estoman 
manner, another uses soft, Russian-style I's 
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Some have been in Helsinki for months. others have 
arrived quite recently. They are from Leningrad. Tallinn. 
Vilnius, Lake Kotla. Petroskoi. In their passports. 
intended for internal Soviet use. most have a marking of 
Finnish family roots. An estimated 70.000 persons in the 
Soviet Union have such a marking. and the majority of 
them are Ingrian Finns. 


President Mauno Koivisto announced last spring that 
Soviet Ingrians will be treated as returning Finnish 
emigrants, just like Finns who are coming back from 
Sweden. Ever since. Ingrians have been arriving in 
greater and greater numbers. cither to reside here per- 
manently or for a short time only. 


At the remigrants’ club, they receive pointers on how to get 
going with their lives in Finland. Today Jyrki ljas advises 
them on how to make friends in Helsinki. The Ingrians 
listen to the lecture on the activities of Finnish labor 
umions and other organizations. Nobody asks any ques- 
tions. 


Next time they will be given idcas on how to spend their 
lersure time cheaply in Finland. 


Flood of Ingrians Swelling 


Information on the possibility of going to Finland is 
being spread around Estonia. Karclia, and the Leningrad 
region from bulletins issued by the Finnish Ministry of 
Labor. The early arrivers are now being followed by 
brothers and sisters, mothers. fathers. and acquain- 
tances. Some come only on a temporary basis to carn 
money, bul many come to stay. 


According to Ministry of Labor figures, 970 Ingrians 
came to Finland last year to stay permanently: by now. 
their number is well over 1,000. It is estimated that. 
during this year, 4,000-5,000 Ingrian Finns will be 
arriving in Finland, most of them to settle in the Helsinki 
region. According to official estimates. the numbers 
continue to grow. 


It was good to arrive in Finland last spring and summer 
because it was casy to find work. The businesses in the 
capital region were \uffering from labor shortages. and 
they sent recruiters across the border. The most com- 
monly used bait was company-provided housing. 


Things are different now. The employment situation in 
the Helsinki region has deteriorated because of the 
recession, but the word of this change has not reached 
Estonian and Karelian hinterlands. The Ingrians have 
received an invitation, so they come whether there is 
work and housing or not. 


And they do not need to go back. even if they cannot find 
work at once. The status of a repatriate guaranices the 
Soviet Finn a visa and a work permit as well as uncm- 
ployment benefits and a living allowance 


Consulting official Risto Laakkonen from the Ministry 
of Labor tells us that for many. return to the Sovict 
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Union is nearly impossible. It is very difficult to find a 
new place in Soviet society once you have left your 
housing and your job. 


No More Work Opportunities 


Labor consultant Marja-Terttu Lipponen handles the 
Ingrian job seekers at the Helsinki Employment Service 
Agency. She has over 270 applicants on her current file. 
and a large number of them 2 ¢ subsisting on uncmploy- 
ment Compensation. 


According to Lipponen, i 1s getting more and more 
difficult to find jobs for the Ingrians. 


“They have burned their bridges and arrived in Finland 
with excessive hopes. We have a recession here. and 
unemployment is increasing. A person with limited 
Finnish skills and without Finnish vocational training 
and work experience will inevitably be left at the tail end 
of a long line.” 


It iS estimated that approximately one-third of the 
Ingrian Finns here know Finnish. According to Lip- 
ponen, most of them have held jobs but have not 
necessarily had any vocational training. Very few have 
academic degrees. 


“Quite a large number of them believe that all that 1s 
needed is to come to the employment agency and they 
will be given jobs, just like that. It 1s quite a shock for 
many that one has to seck actively for work, make phone 
calls 10 prospective employers, go to interviews, and 
show recommendations from earlier employers.” 


Employment officials try to place the Ingrians with 
business enterprises that can offer housing. HYKS [Hel- 
sinki University Central Hospital], Elanto [department 
stores}. and Lindstrom Oy [laundry and cleaning service] 
have been the major employers of Ingrians. Some have 
found work as janitors and child-care workers. 


Lindstrom still sent recruiters to the Soviet Union last 
year. The company now has about 40 Ingrian Finns 
working as Cleaning personnel and jan:tors. 


It continues to get daily phone inquiries from Ingrian 
Finns who are in Finland and looking for work. But 
Lindstrom, too, has had to start giving them thumbs down. 


Housing in Hotels and Overnight Shelters 


Housing 1s in even shorter supply for the Ingrian Finns 
than jobs. An unemployed and homeless immigrant 
most often ends up at the social services window in 
Helsinki unless he finds a place to stay with friends or 
family members. 


From the beginning of this year, the state has been paying 
the first half of a year's living allowance to Ingrians. After 
that, the responsibility devolves to municipalities. 


“But there are no funds allocated to housing. and that 1s 
the biggest problem,” says consultant Pekka Borg from 
the Helsinki Social Services Development Center. 
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“Thousands of immigrants are expected to arrive this 
year. and a majority of them will stay in Helsinki. There 
1S NO way the city can provide housing for such a large 
number of people.” 


The responsibility for the housing of Ingrian families in 
Helsink: hes with the social services emergency office. The 
office has already noted that the number of arriving 
Ingrians has increased from last year. This January alone. 
13 families came to request housing, whereas last summer. 
only two or three families dropped in cach month. 


The housing shortage has forced the office to place 
families in hotels and overnight shelters. 


“The best solution for them would be to go to their local 
relatives for accommodations, otherwise we will soon be 
completely swamped.” says Olli Salin, director of the 
emergency office. 

Salin says he is afraid that that the situation will get out 
of hand by March or April if the flow of Ingrians 
continues. 


The Helsinki Special Social Services Office has had a 
somewhat casicr situation, as it is responsible for 
housing unmarried immigrants. It has been possible to 
place them in overnight shelters and other dormitory- 
type accommodations. 


Regional social services have contributed their own 
share in housing the repatriate Ingrians. 


For the time being. social services workers have taken 
care of the repatriates’ affairs in addition to their other 
responsibilities. The social welfare board has proposcd 
devolving five employees from other duties to taking 
care of the aliens’ affairs only. On Monday. the Helsinki 
Municipal Council resolved to send this proposal to the 
administrative board of Uusimaa Province. 


Demands for More Effective Government Measures 


Consulting official Risto Laakkonen from the Ministry 
of Labor said last May that Finland already has an 
organization for receiving repatriates. According to 
municipal officials, no such governmental organization 
exists, and the burden is falling entirely on the shoulders 
of the Helsinki municipality. 


Many find the root of the problem to be that the 
government responsibility for the returnees 1s dispersed. 
The Ministry of the Interior is responsible for permits, 
and the Ministry of Labor holds the responsibility for 
vocational training. The housing matters should actually 
belong to the Ministry for the Environment, yet the 
Ministry of Social Affairs and Health has undertaken the 
responsibility for both housing and living allowances. 


“The state should take over this mess, take the respon- 
sibility for the alien policy that has evolved,” said Jarmo 
Ratha, bureau chief of the Helsinki Special Social Ser- 
vices office. 


Officials of the Helsinki municipality say that, more than 
anything. they wish that the state would take hold of the 
repatriaics’ housing problem and start language teaching 
and vocational training programs. 
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“Educational and training programs are still at the 
developmental stages and have not yet reached 
everyone. And we have fewer funds for such programs 
because unemployment in Finland ts gctting worse.” 
Risto Laakkonen said. 


“Helsinki, of course, 1s under a lot of pressure in this 
maticr.” Laakkonen admiuticd. 


“If the number of immigrants keeps on growing, Hel- 
sinks social services might have to take heavy responsi- 
bilities without much preparation.” said Legilative 
Counsellor Mervi Virtanen from the Ministry of Social 
Affairs and Health. 


Virtanen said that the ministry has received proposals 
from various sources on developing an organization for 
the reception of repatriates. 


“Bul we are not in the process of organizing anything.” 


Technician Arnover Became Finnish 
Cleaning Lady 


Since November, Viola Jakonen, a Finnish language 
teacher from Leningrad, has been on the Lindstrom Oy 
payroll, working at the main office of Tuko Oy. Labora- 
tory technician Reet Arnover came in September from 
Haapsalo in Estonia and 1s working as a cleaning lady at 
the same office. 


Each earns 5.000 markkas a month less taxes. Lindstrom 
Oy provides their housing. The women live in a two- 
bedroom flat in Vantaa together with four other cleaning 
ladies, for which cach pays 700 markkas a month in rent. 


“| had never worked as a cleaning lady, and ut felt odd in 
the beginning. Bud I'm used to 1 now. Work 1s work.” 
Viola Jakonen says in almost faultless Finnish. 


Jakonen saves from her pay to send moncy to relatives mn 
Leningrad. She misses her mother and daughter. Every 
so often she goes back to sce them and takes some food 
for them. 


Finland ts an expensive country. There 1s enough moncy 
for food, housing. and the bus pass, bul not for movies. 
theaters, or restaurants. During her free time, Jakonen 
goes to the Ingrian Union events at the Karcha House. 
and she sings in a choir. 


Jakonen says she came to Finland because she wanted to 
improve her Finnish. She docs not intend to stay here 
permanenily: her mother and an aunt need someconc to 
take care of them 


Reet Arnover came because she wanted to see more of 
the world. The first two weeks were difficult because she 
was not used to moving about in a big city, and she did 
not know Finnish. Now her language has improved 
somewhat. She gocs once a week to a Finnish course at a 
workers institute 


Arnover was most amazed in the beginning at the 
amount of consumer goods and the frendliness of the 


people 
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Reet Arnover spends her free time with her Finnish 
boyfriend. She does not yet know whether she wants to 
stay. For the time being. she cannot even go back to 
Estonia to visit because her passport is stuck with the 
Ministry of the Interior at its overworked Office of Alien 
Affairs. 


* Business Leader Pessimistic About Economy 


* High Costs Hurt Exports 


YIENO3714 Helsinki HELSINGIN SANOMAT 
in Finnish 9 Mar 91 p A2 


[Guest commentary by industrialist Casimir Ehrnrooth. 
cha:rman of the Industrial Confederation and general 
manager of the Kymmene Company: “We Are Paying 
for Passiveness of Our Economic Policy”) 


[Text] The Finnish economy 1s in a crisis. How 4d this 
come about, and how can we get out of u and move 
forward” Not by remaining silent and resigning ourselves 
completely to passiveness in the clutches of a recession. 
Confidence in the exchange value of the markka must be 
restored and must be recaptured. 


In the opinion of many an expert—among them Indus- 
trial Confederation general manager Timo Relander — 
Finland has been plunging these past few months into its 
deepest recession since the immediate postwar days. 


The last severe recession was about midway through the 
1970's in connection with the first so-called ol crisis. 
Some people then estimated that we would gct out of the 
recession without any difficulty. That is not, however. 
what happened. The collapse of the growth of Western 
demand and the sharp drop in our ability to compete in 
terms of prices also led to an unmistakable recession in 
Finland. Overall production and industrial production 
were nearly stagnant between 1975 and 1977, and unem- 
ployment rose to record heights. 


Industrial production declined by 5 percent in 1975. and 
export volume dropped by fully 14 percent. That same 
year, the trade balance deficit rose to nearly 8 percent of 
the gross national product. 


During the next two years, overall production and indus- 
trial production did not grow at all. Industrial produc- 
tion did not exceed the 1974 level until 1979. Private 
investments decreased between 1976 and 1978 at an 
annual rate of about 10 percent. 


From R-cession of 1970's to Upturn Through Recovery 
Policy 


In spite of the fact that 1 was clear that a downward 
spiral was in progress, steps to revive production activ- 
ites were taken rather sluggishly. It was only when a 
majority government came into power in May 1977 that 
real steps were taken to pull out of the recession. The key 
provisions of the first recovery program draficd in the 
spring of 1977 vere a reduction in employers’ social 
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securny and TEL [unemployment fund] contributions 
for a stipulated period, and climination of the business 
turnover tax for some industrial construction projects. 
An effort was madc to limit public expenditures to some 
extent. The government continued with its recovery 
program in 1978. Among other actions, wage hikes that 
had been agreed upon were postponed. 


The government and the Bank of Finland felt that a 
monctary and forcign exchange policy should also be 
applied to increase investments in production and to 
improve competitiveness. The opposition supported the 
government's recovery policy actions. The meeting held 
at Korpilamp: in the fall of 1977 was an excellent 
example of this consensus. 


Thanks to the recovery policy. the Finnish economy 
started On a vigorous upturn in 1979. Overall production 
increased by 7.4 percent and factory industry production 


by fully 11.2 percent. The corresponding growth figures 
were still 5.6 and 8.1 percent in 1980. 


The economic policy pursued in Finland during the second 
half of the 1970's obviously had a longer and more 
sweeping favorable effect than one had dared to antici- 
pate—an economic policy that encouraged the industrial 
sector, particularly the export industry, to imecrease its 
production capacity with sizable investments. 


However. the situation in the 1970's essentially differed 
from the present recession in that cxports to the USSR 
increased to record heights, and, with them, we were able 
to make up for the diminished volume of our exports to 
the West. Thus. the biggest export industries, the metal 
and forest industries, did not at the same time plunge 
INtO a recession. 


We should have been able to anticipate the current 
recession years ago by devoting sufficient attention to 
certain signals that the national economy had begun to 
emit as carly as during the final years of the last decade. 
These were the uneven evolution of the open and closed 
sectors into outright deficit status, the poor quantitative 
evolution of exports, industry's problems involving costs 
and profitability, and [various industries’] loss of their 
share of the market at home and abroad. We should 
perhaps also have realized that an evolution of our 
foreign trade balance as favorable as the one that pre- 
vailed here in Finland in the latter half of the 1980's 
could not last forever. 


On the basis of erroneous estimates, the public economy 
policy and the roughly just as erroneous decisions made in 
the industrial sector are the reason that we fairly often see 
the expression “homemade™ recession or slump employed 
in public discussion of the situation. Unfortunately for us, 
however, the recession is not only homemade. It is hard to 
imagine a scenario that would be more dangerous for 
Finland's entire open sector, and especially for exports, 
than our present situation. At the same time, the markets 
for many basic forest and metal industry products have 
begun to decline, and prices are tumbling. The demand 1s 
particularly low in the West European countries important 
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to us. like England and Sweden. The declining value of the 
U.S. dollar has made exports of many products that 
depend on pricing based on the dollar to countrics outside 
of Europe completely unprofitabic. 


Growing protectionism in the United States and uncer- 
tainty about the future progress of European inicgration 
and where we stand in relation to i are making it 
difficult for firms to plan and have certainly been 
affecting the allocation of investments abroad. Together 
with Europe's highest real interest rates. the instability of 
the moncy markets 1s in itself now having a recessionary 
effect on us here. Furthermore. the evolution of Eastern 
Europe and the cessation of exports to the Sovict Union 
belong to an entirely different class of developments. 


No One Is Pushing a Major Devaluation as a Cure 


The debate now in progress over the exchange valuc of the 
markka 1s the most significant development. Indusiry 1s 
once again reiterating its view of the situation, namely that 
it does not understand how a country whose rate of 
inflation has constantly been higher than other countries’ 
has been able to pursue an active policy of revaluation. 
This ts interpreted as meaning that industry 1s demanding 
an old-fashioned devaluation. Comparisons have been 
drawn right down to the developing countries. 


Certainly no one has proposed a mayor devaluation as a 
cure for our economic problems. At icast not 1. A broadly 
based economic recovery package that would include a 
freeze on real carnings. a halt to increases in public 
expenditures, the removal of restrictions on Ccompcti- 
tion, and cancellation of the unfortunate 1989 revalua- 
ton at the time described as a temporary onc—these. on 
the other hand. are. in my opinion. ways of quickly 
lowering market interest rates. 


This kind of package would get our markets to believe 
that we can put a stop to our foreign indebtedness within 
a reasonable amount of time, and. in this way. confi- 
dence in the exchange value of the markka would be 
restored. This, in my opinion, 1s the only way of reviving 
production within a reasonable amount of time without 
losing too many jobs. 


It has often been said: Now we are beginning to pursue a 
new kind of economic policy. How new is this cconomn 
policy and the exchange rate policy pursucd as a part of 
it, which has gotten the economy into this situation” This 
will be assessed later by our cconomi history. but. at 
least as far as 1s known, nothing like it has been cxaper- 
enced elsewhere. If this 1s the much sought after new 
policy. the results do not, at any rate. look good 


In the middie of this situation that 1s really badly shaking 
industry, we are conducting a parhamentary clection 
campaign. The battle of words really contains a great 
decal of exaggeration. And the government can certainly 
not make economic policy decissons on the eve of the 
elections. How could it be otherwise’ Those whose duty 
it 18 to look after the interests of business firms should, in 
the opimon of the politicians, avoid participating in 
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public debate concerning those firms on issucs relating to 
the cconomy because. from the standpoint of the gov- 
ernment parties, uncomfortable issucs must not be 
raised during the election debate. 


In my opinion, the situation 1s quite absurd. Now, if 
ever, it 18 absolutely necessary to get newspaper readers 
and tclevision viewers to realize that the situation 
industry is in is really serious. Special interest groups 
simply cannot help their members in any other way than 
by presenting the facts to officials directly and through 
the news media. Now 1s also the time to discuss what 
aliernatives we have and what chonwe of means we have 
for getting the next government to start moving. 


I am quite convinced that many industrial and other 
firms that would still have had a chance of succeeding in 
a slightly more favorable business climate are ceasing 
operations in this situation. In other words. economic 
assets are being needlessly destroyed by a passive cco- 
romic policy. Finnish industry 1s constantly losing its 
share of the export market because ut lacks the ability to 
compete im terms of prices. It wall be hard. if not 
downright impossible, to recapture these markets. It 1s a 
veritable wonder that political decision makers and 
representatives of industry Cannot discuss these maticrs 
in a civilized way that 1s based on facts. 


* Leading Banks in Trouble 
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[Artule by Atte Jaaskelainen: “Finnish Banks, 1990 
Stock Exchange Depressed Earnings] 


[Text] In 1990, Finnish banks were divided into two 
classes: the risers and the fallers. Of the big banks. the 
Postal Bank and the OKO [cxpansion not given] recov- 
ered. The SKOP [Central Savings Banks Joint-Stock 
Bank]. the SYP [Finnish Unmon Bank]. and the KOP 
{ National Joint-Stock Bank] were im decline. 


The difference between the risers and the fallers lay in 
which ones had big investments in stocks. The Postal 
Bank and the OKO were not among them. and they got 
through the third drop in last year’s stock exchange 
quotations almost unscathed. 


The SKOP. which had to ask the savings banks for help. 
suffered the most from the collapse of the stock exchange. 
Its holding were placed in safekeeping to wait for better 
times. The stock exchange also compressed KOP and SYP 
earnings by hundreds of millions of markkas. 


Measured in terms of profitability. the Postal Bank and 
the OKO are contending for the title of best bank. Their 
return on capital and net return in relatron to balance are 
in the same size range. Because the bank strike helped 
the Postal Bank. the OKO may be awarded first prize 


When the banks’ net returns for last year are added up, no 
more than 200 million markkas in cash are left. The SKOP 
lost what the OKO. the Postal Bank. and the KOP carned. 
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Only two years ago. their combined nct return was 1.6 
billon markkas. even though their cconomx situations had 
by then already obviously begun to decline. 


4 total return of less than 700 million markkas accumu- 
lated from regular banking activities last year. The yield 
from stock trading was unmistakably negative. The SYP 
had the highest return from mortgages. It sold real estate 
and mortgages to improve its financial standing 


The level of last year's profits gave no bank cause for 
great rejoicing. While the stock exchange may not 
decline much any more. the big new problem is the 
source tax. It adds considerably to all the banks interest 


expenditures. 


The years of growth are clearly over for the banks. High 
interest rates have lowered [the volume of] markka 
loans. Growth has. instead. taken place im connection 
with business firms foreign currency loans. which were 
contracted during the first half of the year. in particular. 
before the credit tax went into effect 


Losses on the extension of credu had been constantly 
rising. [The banks] are now beginning to pay the price for 
the free-and-casy extension of credit of past years. The 
banks combined losses on credit have increased to 2.3 
billion markkas. Many bank managers predict that credit 
losses will continuc to grow 


The banks began to talk of the interest trap they were in 
early last year. The term referred to the fact that. while 
the cost of obtaining funds rose. credit interest rates. 
which are tied to the prime interest rate. did not 


Last year, the Bank of Finland hastened to save the 
situation. It lowered the volume of the cash reserve 
deposits of the banks and began to pay them higher 
interest. 


This was of considerable importance to the banks’ interest 
coverage. Before that, the Bank of Finland used to lend 
cash reserve deposits back to the banks at market interest 
rates. After that, the banks could use the moncy itself and. 
therefore, needed less money from the moncy markets 


When. to boot, the banks almost complctcly stopped 
granting markka loans ticd to the prime interest rate 
after last summer, the prime interest rate problem 
diminished toward the end of the year. In fact. at the end 
of the year, the banks were obtaining more funds tied to 
the prime rate than they had loans. 


Bank managers are. nevertheless, advocating that the 
prime rate be raised. They know that the situation 1s 
going to change this year. High-interest deposits tied to 
market interest rates will increase 


In sts annual statement. the SYP revealed that about 7 
billion markkas in funds in tax-free accounts were trans- 
ferred to high-interest accounts. On the basis of infor- 
mation obtained from the banks. 1 may he estimated 
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that a total of about 25 billhon markkas has been trans- 
ferred to the banks. Al Current interest rates. thes lowers 
the banks” interest coverage at an annual rate of Iess than 
a tulhon markkas. 


The banks have already begun to prepare themselves for 
rising costs. They are cutting back on personnel and closing 
down branch offices. The rate at which this 1s happening 
will be stepped up this year. According to the plans that 
have been announced. hundreds of bank branch offices 
will disappear from Finland within three years’ time. 


Last year, the banks rarsed their financial standing to the 
standards required by the savings bank law by making 
arrangements for annual financial statements. The banks 
were able to transicr 90 percent of thew credit loss 
reserves to their own capital holdings tax-free. Through 
such transfers. the five largest banks’ own capital grew by 
a combined total of 8.7 billion markkas 


In return, the corporate tax Compensation system mark- 
edly raised taxes. While profits decreased. direct taxes 
increased from under 600 million markkas to over 950 
millon markkas 


* Power Consumption To Doub' 
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[Unatinibuted article: “IVO's Numminen. Electric 
Power Consumption To Double by 2050") 


[Text] Imatra Power Company (1V©) general manager 
Kalevi Nummuinen predicts that electric power consump- 
tron will double by 2050. when ut will amount to a total 
of 120 terawatt [tw] hours. There will be no radial 
changes in the use of the varrous sources of energy. and. 
at that tome. nearly half of our electricity will be gener- 
ated by nuclear power 


According to Nummunen’s estimate, a fourth of this power 
or 30 tw hours, will be generated in conventional nuciear 
power plants. Twenty tw hours will be generated by 
so-called breeder reactors. The same amount will be 
obtained from biomass and scrap wood. Ten tw hours cach 
will be obtained from wind power and five tw hours with 


peat 


Suprainsulation will come imto use in buildings. and 
windows, for cxample, will be made of vacuum glass. 
whereby they will insulate from heat just as well as walls 
do. Great consumption of heat energy will be produced 
by ventilating systems, which will be run by heat pumps 


* Industry ©) erprotected 
VIENOZ "ID Helunks HEDSINGIN SANOMA1 
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{Article by Nuls-Enc Backman: “Prof. Paavo Okko: Pornt- 
less To Dream of European Price War, Finland's Closed 
Economy Will Effectively Kall Any Real Competition” | 
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[Text] It «s porntiess of consumers to imagine that 
European inmicgration would also immediaicly have an 
effect on Finland's high prices. 1 is more likely to be 
expected that any foreign firms that may appcar on 
Finnish markets will take comsumers’ moncy just as 
freely as domestic firms have been doing forever. 


In spite of all the talk about a market cconomy. Finland 
iS an cxceptionally closed economy country. 


Prot. Paavo Okko said that here in Finiand 11 1s much too 
easy to directly pass on costs to prices for the consumer 
to pay. He thinks that foreign firms will eventually 
operate in Finland in exactly the same way. 


Okko 1s a professor of the science of political economy. but 
he 18 at present a research scholar at the Finnish Academy 
and 1s employed at the Turku Business College. 


Closed-sector prices are abnormally high in Finland. and 
export prices are equally low. Finland's survival in the 
face of international competition would require just the 
opposite situation. 


“It would be well for us to consider whether 1 makes 
sense for us to maintain the present high protective 
tariffs on umports as concerns foodstuffs. for cxamplc. 
when we ourselves could get nd of them without waiting 
for European imtegration.” Okko said. 


In the open sector, a business has to really compete as 
concerns esther exports or with foreign imports. in the 
closed sector, there 1s no internaitonal competition. or i 
8 prevented by tariffs on imports. for example 


Okko calculates that the closed-sector’s share of the 
producer price gross national product was 81.6 percent 
in 1960. In 1989. ut accounted for 83.5 percent. Thus. 
there was no progress at all in the direction of a real 
market cconomy over a period of ¥) years—rather. on 
the contrary. the closed-sector’s share has increased 
Most of Finland still carns its revenue under safe. 
protected circumstances. 


However. the best safeguard of economic efficiency is a 
competitive business climatic, and international trade 1s 
the strongest guarantee of competition. Similarly. a 
closed sector leads to inefficiency and. at the same time. 
needlessly high prices because competition over imports 
does not protect this sector 


Highest Prices Found in Closed Sector 


Paavo Okko took agriculture as an cxample. In winter, 
domestic vegetables are grown in Finland in hothouses. 
and their price level 1s protected by tariffs on imports. But 
this 1s not a traditional kind of agriculture as far as Finland 
18 Concerned: rather, we have been able to grow vegetables 
only and precisely because of these umport tariffs. For the 
consumer. this has meant more cxpensive vegetables 
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Similarly. the sugar monopoly that has evolved im Fin- 
land affects prices. Thes rs reflected in the prices of all 
products Containing sugar—iike soft drinks. 


As a small market areca. Finland 1s just not miterested in 
foreign companies. although foreign competition has not 
really been banned im many business sectors. Only 
export indusirics Inke the paper. metal. and textile indus- 
ines have been operating im a climate of free compet- 
tion. The state, municipalitics. stores. banks. construc- 
tion firms, and public transi operators have been able to 
conduct their business undisturbed. 


This can be seen in workers’ productivity. In open-sector 
activities, productivity mecreased an average 5.6 percent 
a year between 1976 and 1989. In closed-sector activi- 
ties, the mncrease in productivity was 3.6 percent a year. 
and. in public-sector activities, only 0.4 percent a year. 


Correspondingly. very large differences im prices in com- 
parison with European prices are found in precisely the 
closed sector. This can be seen in the prices of, for 
cxampiec. alcohol. soft drinks. food. books. and newspa- 


pers and magazines 


Chains’ Advertising Competition Only Apparent 


“The you-scratch-my-back-and-Ill-scratch-yours prin- 
ciple has come into being among business firms.” Paavo 
Okko said. “Since they've been able to indifferently shift 
the burden of costs directly to the prices the customer 
has to pay. they just don't care about efficiency.” 


Okko said that the conspicuous advertising campaigns 
conducted by. for example. the different commercial 
chains do not constitute real competition because they 
are not regarded as beneficial in terms of prices and 
because the advertising costs are paid by consumers. 


We could switch to an open economy moct rapidly if we 
ourselves would remove protective tariffs on imports and 
not sit and wait for the requirements imposed by integra- 
tion agreements. “The competition department cannot 
alone do much. certainly allowing international competi- 
tion 1s the only thing that wall introduce real change.” 


Okko +s of the oprmion that national and local services 
should also be privatized and that more competition 
should be permiited mm them. too 


He did. however. warn that closed-sector firms will not 
give up their protected status just like that. Expenence 
shows that the closed business sector will continue to 
exist even if the borders are opened. Many products and 
services are such that they will still be produced and 
provided close to where the consumers arc. without any 
more Competition than what that involves. Milk will not 
be imported from clsewhere no matter how open the 
borders may be 


“It's useless for us to expect that Portuguese price levels 
would be generated here im Finland as integration 
progresses, and that Finnish wage levels would be 
retained © 
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Price Indexes of Some Foodstuffs in June 1°90 
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Beverage and Tobacco Price Indexes in June 1990 
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Price Indexes of Some Durable Consumer Goods in June 
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The prices compiled by the OECD relate to one another 
such that the Finnish price inden 1s always 100. So. it 1s 
apparent from the tables that. among other tems. bread 
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and grain products and fats are more cxpensive im 
Finiand than in all of the countries figuring im the 
comparison. and that only in Iceland 1s food. in gencral 
more cxpensive than i 1s in Finland. Cars are as cxupen- 
sive as they are in Finland only in Denmark. (Source a 
work entitled “A Finland of High Price Levels.” pub- 
lished by the Paulo Foundation.) 


* Ministry Issues Crisis Plan 


VIENOSTIE Helunks HELSINGIN SANOMG1 
im Finnish 21 Mar ¥l p Al 


[Eduonal. “National Rescue Operation” | 


[Text] In a rare occurrence. the top officials of the 
Finance Ministry made a publi appearame on 
Wednesday and presented the real state of the national 
economy before the negotiations on the new government 
take place. In short. the situation is a sad onc. The 
national cconomy will not be able to grow at all over the 
next few years. and local communities chances of 
growing are slight. Even if new social reforms are not 
implemented. the nation’s gross borrowing needs will 
rise to fully 40 billion markkas neat vear 


The ministry's outspokenness 1s wekome. and ut docs 
not have anything to do with the change of coalition that 
will apparently be taking place. The publu-sector’s pen- 
chant for becoming overinflated was generally known 
throughout the 1980's, but the administrations of those 
years were unwilling to admit nt. After the budgct nego- 
tiathons, budget chicf Rarmo Sailas would complaim a 
couple of times of the growth produced by expenditures 
preanibed by law. but with no results. These speeches 
critical of the situation would case the budget chief's 
conscrence, but the ministers would forget them by the 
next budget dchate 


The problem should be publicly and vesibly rarsed. as the 
Finance Ministry has just donc. especially now when 
government platforms are being constructed by the dif- 
ferent facteons 


In January. Center Party chairman Esko Aho sand im 
Parliament that “we created the recessson” and that “we 
also have to get out of 1 on our own” § Aho's basin 
diagnosis 1s correct, and now the tyme to gct out of i 1s 
at hand. So. whether Aho or whoever cle « prime 
minister. all of the other objectives of government policy 
are of secondary importance alongside cconomn 
recovery. The task os a difficult one because we face 
unpleasant decisons that will be slow to have effect and 
politically burdensome. A recovery package lke the ones 
of the 1970's cannot even be hammered together with 
the political determination to do so because of the trade 
balance deficit and the nation’s empty coffers 


Devaluation « a poor solution because the biggest 
problem with caports rs the high level of domesin costs 
The benefits of devaluation would be gone with the wind 
because of wage compensation and accclerating infila- 
ton. Devaluation would also tre up all funds for the 
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implementation of cconomx polxy im postoperative 
care. Who would then invest im the basa propects of a 
self-made recessvon that would rarse cost levels” 


The munrstry 1s might om saying thal a ncw upturn will be 
achieved only by measures that will attract mndustry and 
an cconom« policy that supports the whole open sector 
Summed up: The cconomy will take an upward turn by 
keeping capital [expenditures]. labor. and raw material 
proces under control. cutting companies’ general costs. 
favoring a spirit of econom«K enterprise im taxes. frecing 


competition, breaking up the cartels, letteng the valuc of 


the markka slide in a controlled manner within a forcign- 
exchange nctwork. and. finally. bringing the publi 
sector into conformity with the facts 


The new government will occupy a key postion. If its 
finance polscy 1s not credible. no one cise will Come to rts 
asd. The great sdca behind the recovery policy of the 
1970's was improvement of the conditions for industrial 
activity and, at the same time, an injection of state funds 
mito the national cconomy. The cxaport imdustry 1s now in 
a key position. but u will have to manage without 


evaluation and a revival of Consumption with the ard of 


publx funds. These methods have been replaced by 
adaptation of the publa cconomy. This 1s the heart of the 
national rescue operation this time around 


Before the elections, Aho announced that the ( enter 
Party was prepared to cul government capenditures 
without a law that would make  casy to pass laws 
governing savings. The bull has already been endorsed by 
Parhament once. If the Center Party gets into the gov- 
ernment, tt may Gccide which capedicnt 1s chosen. The 
main thing 1s that something 1s finally berng done tor the 
growth of the national economy 


Iceland 


New Prime Minister, Foreign Minister Named 


PMO2IOSI9S191 Copenhagen BERLINGSAPL TIDENDI 
m Danish 30 Apr GI py 


[RITZAUS BUREATI 
Minister] 


report. “New loelandx Prime 


[Text] Reykyavrk—Negotiations between Social Demo- 
Crats and conservatives mn iceland on the formation of a 
new government after the 20 April clectron made so 
much progress Guring the weekend that an agreement 
can be signed today 


The leader of the conservative Independence Party 
David Oddsson. will be prime minister. while Socval 
Democratic Party charrman Jon Baldvin Hannibalsson 
will be foreign muenmrster. a post he already holds om the 
outgoing center-left Coalition 


Hannrhalsson's dec ron to cooperate with the Conmsersa- 
tives has attracted strong criticrsm from (Mafur Ragnar 
Coremeson. the leader of the sxcialrsts of the People's 
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Athance, who has accused him of betraying the socsalest 
and sacral demacratx Cause 


* Parties’ View on EC, Aluminum Plant Issues 


* Progressives Cool to EC 
VIE NOSSS4 Revijyavek VORGUNBLADID om hclands 
19 Mar 91 p 2? 


{LU natirrbuted artxle. “The Minester Is Too Indepen- 
Gent im the Aluminum Matter’ Says Prime Monester 
Stemgrmur Hermannsson About Industry Minister Jon 
Sigurdsson ”] 


[Text] “Bringing inflaton below 5.3 percent on an 
annual basis 1s its strongest achreverment.” sand Prime 
Minisicr Stemngrimur Hermannsson about the perfor- 
mance of the national government at a mecteng of the 
Progressive Party Central Commutice which was held 
Saturday. “We Progressives want to have a hand on the 
economec life of this Country. not via Compromise but 
with Cooperation, we reject the lavssez-faire polecy whech 
was treed. unfortunately. om the years 1987-88 and led to 
thes toght spot which required a tremendous effort to 
work ourselves out of We want cooperation with those 
mn the labor market. we want foresight into concerns over 
the cconomy. and not a lavsaz-faire poly.” 


Stemngrimur said the greatest task ahead was to safeguard 
the stabulity whech had recently taken shape mm ccomomn 
matters. The prime minister saved that the aluminum 
plant negotiations had been protracted and was 
undouttcdly correct that partly thrs was on order to gauge 
the wumpact of the Persan Gulf conflict. though not 
enterely. “I recollect when | sat om a conference com- 
mittce on large-scale industry during the Reconstruction 
years, when we Progressives were om the opposition. as 
everyone knows. was however, as before. apported to 
that commutice as well as a man from the People's 
Athance. Though | was not used to praning the Recon. 
struction government. I came then nonctheless to realize 
that the matter was correctly handled when we were 
encouraged by the then mdustry menester to inform our 
parties. certamnly on confidence. regarding the best infor. 
mation about that which had to be done. When under. 
taking such a great achievement, all parties need to te 
informed nght from the beginning Unfortunately. 1 has 
not been so m those agreements which have recently 
been made. The present industry moenester 6 a very active 
man and he chose to work thes matter to a much greater 
extent alone, to have that on hes desk and with the fewest 
possible number around her | intend not at all to umply 
that the mndusiry minster has commutted a great many 
mrstakes. But | want to perme myself to assert that a 
would have gone better of emphass had been land on 
sh cooperation and not on a signature ender some 
memorandum whih really has no translation © 
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Agreements on Freer I rade 


Stemgrimur sand the Progressivcs support wholc- 
heartedly moves towards agreements over freer trade m 
Europe and “equally toward agreements over the Euro- 
pean Economuc Space (EES). He sand on the other hand 
that great mrsundersianding reigned ovcr what was 
emtasied mm agreements concerning the EES and what 
would be imvolved in full membership in the European 
Community (EC). there would be a conssdcrable differ- 
ence between the two. He sand at icast two political 
partecs, the Independence Party and the Social Demo- 
cratx Party were playing with the sca of EC member- 
shop. he had a suspicion that “a wolf on sheep's clothing” 
was heding there. Though the kclanders would, if 
Sesured. receive some sort of accommodation period 
along with membership. « would be obfgatory that all 
our natural resources outude |) miics would come under 
the purrsdiction of the executive board om Brussels Also. 
all cotuzens of the EC would receive the same mght as we 
to buy land and other propertecs here, He would thels 
better be able to beware of what concerns the energy 
resources with a state monopoly on development. “But | 
see now that the former leader of manufacturers 1s 
proclanming that the energy sector would have to be 
privatized. As they say. to let that one go loose as well” 
Stemgrimur [Hermannsson| sand the Progressive Party 
consiaered membership in the EC precluded and 
although the party would like to augment Cooperation 
with other nations, « would be necessary to establish o 
firm Gcfense line, fisheries and preparation of occan 
products would have to be in our own hands About the 
EES negotiations the prime minister sand “1 am not at 
all persuaded about whether they are succceding. there rs 
considerable opposition to our requirement concerning 
free trade with fish. lt could well be that the sequcl wll 
become special agreements for us koclanders ~ 


Stemngrimur |Hermannsson| capressed hes admiration 
for those men who had taken on the difficult task of 
carrying out the new agreement on farm products. He 
well understood that there would be fear om the hearts of 
many farmers because of the anticipated changes “But | 
want to say truthfully to you that even if we Progressives 
choose to rarse a wall arownd agriculture om the country 
a8 Ht 1s How, Ht will be brought down on the Comung vears ~ 


Halidor Asgrimsson. fisheries minister, sand that the 
Independence Part) has no poliy om fisheries matters 
“They say they intend to demand control of the fisheries 
muenistry, but afterwards « would not be clear to the 
people om thes country what they mtend to do m thes 
monistry.~ sand Halidor | Asgrimeson] 


CGudmundur Byarnason. minister of health sand the 
Progressives have emphasized economy and thrift on hes 
menistry s polxy. It would not be forever casey to loosen 
the purse sirings, “wnce ot happens that we will need to 
ask whether we have the means to distribute 


Pall Petursson. parhamentary leader of the Progressives 
sand that government cooperatron has gone well but 


often the wresponsiluiny of the Poupic’s Alhame had 
been burdensome. Pall sand clearly that the Progressive 
Party would go unrestramned into the comung chev trons 
Johannes Gow Sigurgerrsson, a farmer on Eysafpord and 
an altcrnate member of parhament. fownd that pericp- 
thonms about new achievements were nearly always 
accompanied ty mcrcased activetecs om the southwcs 
corner jof locland]. He saed that the critnesms of Pall 
Petursson concerning the agrnultural products agree- 
ment have hurt the party. Pall [Peturssen| repleod that 
the agreement was without dow very favorable to dairy 
farmers such as Johannes [Cicer] bat had a negative 
mpat on sheep tarmers. 4 lot of emprovement was 
needed there. and Pall [Petursson] sand that umsignificant 
comsultations had been undertaken with the perhamen- 
tary Gclegation on this maticr Stemngrimur Her- 
mannsson sand ihe Progressive Party had salvaged the 
agricultural products agreement and he was prowd that 
they dd not allow Jon Baldy in Hannrhalsson to pct away 
with blocking the matter 


Necls Arm Lund declared humseclf to have an empeortant 
maticr for the central commuitice members. “1 ask you 
for assrstance mm cxposing mndusiry» menisicr Jon Sigurds- 
son.” Nocls [Lund] sand that Jon Hannihalsson’s pro- 
posal for a parhamentary resolutvon on the aluminum 
maticr would be a complctcly unnecessary sham pro- 
posal put forward only to make clear that Jon [Hann- 
balsson}) was heronally carrying on with the matter. I 
would be unnecessary because no one had 1 on mond to 
forted Jon [Hannihalsson] to contenuc work on the 
agreement. any more than Halldor Asgrimsson would be 
fortudden to discuss fishing polny with fishermen 


Several speeches dwetied on the abusive language of the 
meeting's conclusion and i was the sica that some the 
Independeme Party would be mentroned several tomes 
anyway. tt would be wrong to give ft such promenence 
The uppermost people on the Inst had a mecteng on 
Sunday. and then ut was concluded) There the Indepen- 
dence Party was not mentioned by name but of rs sand 
that the chowwe of the voters stands between the Progres- 
sive Party's purposeful government leadership jpust as 
“has been on the past almost three vears or leaderiess as 
it was at the begenning of the term” 


* Women’s List Platform 


V1) NOISAR Revinaweek VORGT NABI UND oe ho clands 
™) Var 91 p 2° 


[t'natinbuted artxle “loeland Should Stay (hut of Ef 
and EES [European Economn Space] —first paragraph 
® MORGLUNBLADID rntroductron] 


[Text] ( andidates of the Women’s Lest on all comstrtucn- 
cvs of the Country came together at a mocting over the 
weekend to be on accord for the cle trom 


The Women’s Lest held a mocting om the k aling cand: 
dates on the party's Insts on all comstrtecn ees dering lawt 
weekend and in addition publuized the newly 
announced platform tt appears that the Women's Liat 
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wants to structure a society where gender does not 
determine people's status, and daily wages for a six to 
eight hour workday would suffice for an acceptable 
individual living standard, and the rights and needs of 
children would be respected. 


In the section on fishery matiers it says that the Women’s 
List considers it most apt that 80 percent of the entire 
fishing catch should be allocated to regional develop- 
ment schemes with consideration of catch-landings of 
the previous years. They would apportion the catches 
afterward by their own rules, 20 percent of the catch 
would go on the other hand into a joint fishing license 
fund and would go to lease. sale or to arrangements for 
the sake of special circumstances, but the income of the 
fund would be used for the benefit of the fishing 
industry. 


The Women’s List wants Iceland to remain outside the 
European Community and the European Economic 
Space and possibilities to be guaranteed for free trade of 
goods with the greatest number of nations and market 
areas. 


The Women’s List wants a labor policy that 1s based on 
diversity, takes account of future as well as present needs 
and is friendly toward the environment. The Women’s 
List wants to effect revision of the taxation system in 
such a way as to minimize the effect on women as 
economically independent individuals. Emphasis 1s laid 
on heightened personal exemptions and tax exemptions 
relative to the cost of living and on the [single] tax level 
becoming at least two. As regards expenditures, the 
Women’s List wants the purpose of appropriations from 
the national treasury to be revised regularly and that the 
goal. purpose, and management of state enterprises and 
institutions should be overhauled. 


The Women’s List wants to bring women’s political 
points of view to influence on Icelandic economic life 
and that an effort should be made greatly to ameliorate 
the position of women in the labor market. and that it be 
maintained with strict controlling measures in economic 
matters. It wants positive but moderate real growth, and 
that all lines of business put up with equalization of 
conditions and that economic measures for the sake of a 
single area [of business] should not be at the expense of 
another. 


Much emphasis 1s placed in the platform on the environ- 
ment, child development, and education. and it pro- 
poses. among other things. that all children be guaran- 
teed access to daycare from the end of maternity leave if 
so desired. It says furthermore that the wage terms of 
women need to be greatly improved, for example so that 
it would become illegal to pay wages beneath the deter- 
mined cost-of-living standards. so that daily wages 
would suffice for living expenses: and measures would be 
undertaken toward shoricning the work week. Also. the 
Women’s List wants to lengthen maternity leave to nine 
months. 
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In agricultural matters, the Women’s List wants, among 
ether things. that regional farming should be taken up 
with regard to taking into account land quality and 
proximity to markets: export subsidies would be can- 
celled and instead property and pension funds sirength- 
ened to make i easy for farmers to stop farming. 
Streamlining would be augmented to reduce public con- 
tributions, importation of agricultural products would be 
relative to the fact that domestx production is not 
meeting the demand. and women would be placed in 
leadership of the wool industry's renaissance, which 
would be based on the characteristics and quality of 
Icelandic wool. 


The Women’s List wants a clearer distinction to be made 
between the executive power and the legislative power. 
among other things thal ministers not act in a parliamen- 
lary Capacity and that provisional rules be established to 
the effect that in government committees, adminisira- 
tions. and councils the aumber of men and women 
would become equal. 


The Women’s List became cight years old on 13 March 
and in a newly published anniversary paper. “The Rus- 
thing of Skirts.” an article by Kristin Halldorsdotur. 
former Women's List member of parliament. has 
appeared, on the possibility of the list’s participation in 
the government. It says. among other things: “The 
women of the Women’s List have made their mark in 
politics in recent years and the time comes, sooner rather 
than later, that they will accept going into the govern- 
ment. This cannot be done via changes of basic princi- 
ples such as the right of the people to agree on their own 
terms. It cannot be forgotten that in democratic society. 
active and responsible government opposition 1s no less 
important than government membership.” 


* Smelter Debate Described 


YIENO388C Revijavik MORGUNBLADID in Icclandx 
22 Mar ¥I py 


[Commentary by Staksteinar] 


[Text] One of the greatest muddles in the political 
history of recent years is the government's handling of 
the aluminum matter. Thus the last working days of the 
parliament were tangled into a complete knot while the 
government's supporting faction conducted ill-prepared 
dcbates on its progress. The handling of the matter 
closed in the event without a formal conclusion and the 
achievement can be seen as harming the image of Ice- 
landers in the eyes of leaders of aluminum businesses, 
and foreign loaning institutions. 


The Government Breaking Point 


Ever since the formation of the government in the Fall of 
1988. there has been great uncertainty over progress in 
the aluminum matter. The People’s Alliance made it a 
stipulation for joining the government that construction 
of a new aluminum plant would receive the consent of all 
the government parties. The aluminum matter would be 
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the government breaking point. The prime minister 
publicly confirmed this interpretation of the government 


pact agreements. 


The Social Democratic Party was equally confirmed in 
its intention to reach agreement on the construction of a 
new aluminum plant and the People’s Alliance was 
opposed to it. The Progressive Party was equally incon- 
Stant in the matter as in others. 


Then it happened that Olafur Ragnar Grimsson under- 
took to secure consent for the People’s Alliance's change 
in policy to support the building of the aluminum plant. 
though with various stipulations. Opposition was heard 
ccasequently from within the party. 


Chance Occurrences 


There were various chance occurrences in the aluminum 
matter during the greater part of the government's term: 
however, things first went too far when Jon Sigurdsson. 
the industry minister, went to the United States during 
the latter part of September last to open discussions with 
the aluminum companies. Then the People’s Alliance 
ministers, especially Svavar Gestsson and Steingrimur L. 
Sigfusson, vehemently attacked him and the plan to sign 
a progress accord with the aluminum companies. This 
Jon [Sigurdsson] did at the beginning of October and 
then Olafur Ragnar [Grimsson] mended fences and 
declared the industry minister's act to be nonsensical. 


Jon Sigurdsson held to his course unflaggingly and asked 
to put forward a government bill on the construction of 
an aluminum plant at Keilisnes, and that would have to 
be dealt with before Christmas. It would be important 
that construction begin in the year 1991. The prime 
minister concurred in this. Steingrimur [Hermannsson] 
was so out front on the matter that he defined the 
countryside anew. Everything south of Straumsvik 
would in future be considered the countryside, bul not 
the Greater Reykjavik region. Thus he was able to 
secure, with his own promises and the Progressive Par- 
ty’s, that the new aluminum plant would rise in the 
countryside. 


Watering Down 

Conditions changed in the agreement discussions with 
the aluminum companies, among other things because of 
agreements with the Land Development Authority, and 
it became clear that the aluminum bill would not be laid 
before the parliament before Christmas. 


That was but a few weeks after the industry minister 
announced the idea of putting forth a bill on the alu- 
minum matter. But there was no support inside the 
government for that. The minister turned finally from 
putting forth a bill and began discussions inside the 
government about a parliamentary resolution which all 
could reconcile themselves with. Finally a proposal was 
framed that had become so watered down that in the 
event it did not matter. The only way to have the 
People’s Alliance minister agree that it be put forth in the 
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name of the government was the provision that the 
matter would be laid before the parliament afterward. 
The industry minister put forth the proposal finally a few 
days before the parliament would be recessed and placed 
chief emphasis on its approval. 


Given in a Little 


When the story got to this point Olafur Ragnar 
{[Grimmsson] and Steingrimur [Hermannsson] both 
started to give in a little. They both opined that no, there 
was no need for agreement on the proposal: it would be 
in the event superfluous. The prime minister said the 
industry minister had sufficient resources to persist in 
the agreement discussions with the aluminum Ccompa- 
nies. It would be enough to approve sources in loans for 
necessary doings during this year in connection with the 
aluminum plant. 


The aluminum proposal came forward so late that i was 
unlikely that it might possibly be discussed in detail in 
the parliament. Thus is described how. completely on 
account of the government, the handling of the matier 
was muddled. 


Opposing Candidates 


Colleagues of the industry minister, first and foremost 
his electoral opponents in the Reykjanes election dis- 
trict, Steingrimur [Hermannsson] and Olafur Ragnar 
[Grimmsson], were not cager that Jon Sigurdsson should 
be able to wave the parliament's resolution during the 
election battle as confirmation of his handling of the 
aluminum matter. 


What 1s more, the prime minister seized the opportunity 
at the Central Committee meeting of the Progressive 
Party during the weekend to bring a halt to the minister. 
He said that he was a very active man, but had taken on 
the aluminum matter alone and had as few as possible 
around him. Steingrimur [Hermannsson] said he did not 
want to imply that the industry minister had made a 
great many mistakes (perhaps just many mistakes”). 


“But, | want to permit myself to assert that it would have 
gone better if emphasis had been laid on such coopera- 
tion and not on a signature under some memorandum 
which really has no translation.” the prime minister said 
verbatim. 


There is no doubt about i that with these comments 
Steingrimur Hermannsson has attacked his own col- 
league in an indecent fashion, endorsed the criticism of 
the People’s Alliance ministers, who have been opposed 
to the aluminum plant, and blackened the industry 
minister in the eyes of the contracting parties. Or Sicin- 
grimur is indicating again as before that his words are 
nonsensical and may be interpreted according to need. 
That might explain his comments made afterward in 
THJODVILJINN, when he was asked his opinion on the 
industry minister's reaction. 
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“I spoke of him with praise: said he was the most 
hardworking of men. Is there something to criticize in 
that?” 


Norway 


Brundtland Promises ‘Nordic Perspective’ on EC 
PMO308 152591 Osle AFTENPOSTEN in Norweeian 
2 May Yi ps 


[Trygve Monsen report: “New Package for the Elderly] 


[Excerpt] “If both Sweden and Finland seck membership 
in the EC. at 1s not easy to imagine a situation in which 
Norway alone would choose to remain outside.” Prime 
Minister Gro Harlem Brundtland said in her Mayday 
speech im Alesund. She also promised a 200 millhion- 
kroner care package for the elderly. 


Shouts of “No to the EC’ and around 50 banners met 


the prime minister when she told the inhabitants of 


Sunnmore that future developments regarding the EC 
issue in Our neighboring countries could have repercus- 
sions for us. Angry farmers also gathered in front of the 
city hall on the fine spring weather and complained that 
“the government has destroyed jobs in agriculture.” 


In Ulsteinvik later in the day Gro Harlem Brundtland 
was welcomed like a queen when she arrived at the local 
community center. Small children presented her with 
flowers and inside the hall Social Democrats and 
Socialist Left Party members rose to their fect to honor 
her 


But the prime minister was careful to stress that the 
government remains firm that Norway must first have a 
full European Economic Area agreement before the 
debate on even closer links with the EC moves up into 
top gear. She wished “good luck” to those people who 
want to make the EC an issue in the forthcoming local 
elections. 


“And if the Labor Party does not think the same way as 
the Conservative Party, this 1s not the same as saying 
that we are not exercising leadership.” she said al a 
meeting with the press in Alesund. 


In her speech on front of the city hall in Alesund she 
stressed that the government wall weigh the EC question 
from a Nordic perspective and that she wants to work 
together with the other Nordic governments. “But it 15 
only my party's internal bodies which can decide 
whether we should back Norwegian membership of the 
EC.” she added. [passage omitted] 


* Stoltenberg’s Moscow Visit Timeframe Uncertain 


YIENO4ITS A Oslo AFTENPOSTEN in Norweeian 
JS Apr vipa 


[Article by Morten Fyhn: “Stoltenberg Soon to Mos- 
cow” }—first paragraph ts AFTENPOSTEN introduc- 
won| 
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[Text] Foreign Minister Thorvald Stoltenberg 1s likely to 
travel to Moscow in the course of the next few weeks. If 
so, it will be the first official visit by a Norwegian foreign 
minister to the Soviet Union for more than 11! years. 


In practice, it 1s up to Moscow to determine the time- 
frame for Stoltenberg’s visit. On the Norwegian side, 
great interest has been expressed in bringing the visit 
about, at the same time they do understand that it 1s 
difficult for the Soviet side to find a suitable date. 
Stoltenberg 1s therefore disposed to adapt his own pro- 
gram to Moscow's needs and is willing to travel at 
relatively short notice. 


The Soviet leadership. as 1s known, 1s hard pressed on 
the home front at the present tyme. Furthermore. Presi- 
dent Mikhat! Gorbachev is to make an official visit to 
Japan for four days beginning on 16 April. He 1s 
expected to be accompanied by his foreign minister, and 
therefore nothing can hardly come of Stoltenberg’s visit 
until aficrwards. 


If everything goes as optimistically as the Foreign Min- 
istry hopes. but does not dare believe until they see 1. 
this spring can be historic in the Norwegian-Sovict 
context. Because. only a few weeks after Stoltenberg.as 1s 
hoped. has been in Moscow, President Mikhail Gor- 
bachev 1s perhaps coming to Oslo. 


Indecd. Gorbachev has promised to come here in May/ 
June in order to give his Nobel address and, until other 
information is given. both the Nobel Institute and the 
government—which will provide the visit an official 
framework—are assuming that he will indeed come. 


Various Norwegian governments have been working on 
an official Norwegian foreign minister visit to the Sovict 
Union for years, but it has never worked out. Therefore. 
11 years have gone by since then Foreign Minister Knut 
Frydenlund visited Moscow in 1980. Each time the 
Foreign Ministry has thought something would now 
come of a new visit, difficulties have arisen at the 
eleventh hour. The contact that has existed between the 
two countries at the foreign minister level has therefore 
taken place in New York in connection with the annual 
opening of the UN fall session. 


That the Foreign Ministry now thinks there 1s good 
reason to believe that Stoltenberg is on his way 1s due to 
the unexpected and cordial mecting he had with his 
Sovict colleague Aleksandr Bsssmerinykh in Madrid at 
the end of February. At that time, Bessmertnykh took up 
the question of the possibility of a Norwegian visit in the 
near future. Since then, this has been discussed between 
Norwegian and Soviet authorities. 


On the Norwegian side, it is seen as very desirable that a 
foreign minister visit be conducted before Gorbachev 
possibly comes to Oslo in carly summer. Along with 
giving his Nobel address, he will have political talks at 
that time with Prime Minister Gro Harlem Brundtland 
and other representatives of the Norwegian authorities. 
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It is no secret that the drawn-out negotiations between 
Norway and the Soviet Union concerning a division line 
in the Barents Sea are approaching a final solution. This 
is the most important unresolved question between the 
countries. But it is unclear at the moment whether the 
parties have come sufficiently far on the senior official 
level that an agreement can be signed during Gor- 
bachev’'s visit. As late as in March, officials met in Oslo 
in order to discuss the division line. That the question 
will be very central during Stoltenberg’s visit goes 
without saying. 


* EC Minister Andriessen’s Norway Visit Seen 
9IENO41SB Oslo AFTENPOSTEN in Norwegian 
S Apr Yl p4 


[Article by Aslak Bonde: “EC Minister Got Modest 
Welcome”™—first paragraph 1s AFTENPOSTEN intro- 
duction} 


[Text] The red carpet was not laid out when Frans 
Andriessen arrived in Batsfjord late yesterday evening. 
On the gravel-covered landing strip he was escorted 
between snow patches and mud puddles by his hostess— 
Gro Harlem Brundtland. 


Batsfjord—The EC foreign minister did not betray 
notice of the unaccustomed surroundings. and he gave 
assurances that he had had a fine trip to Finnmark’s 
northern coast. Andriessen arrived at the fishing village 
far north on Finnmark’s coast by a military Twin Otter 
plane from Alta. The prime minister herself had arrived 
in Batsfjord a few hours before she received Andriessen. 
She had already squeezed in lunch with the mayor and 
other village leaders there. 


“This is the first time in modern times that we have had 
a prime minister visit.” says Mayor Tore Gundersen. 


Most important both for Batsfjord village and for the 
prime minister 1s to get the EC Commission in Brussels 
to understand that Finnmark lives largely off fish. “Sev- 
enty percent of industrial employment in the province is 
based on fish. In Nordland and Troms the corresponding 
figure is 20 percent,” says Gundersen. 


This simple fact 1s to be impressed upon Andriessen in 
the course of the day's sightsecing—-both here in Bats- 
fjord and later in Kongsfjord and Berlevag. Andriessen 
has to be convinced quickly. He 1s the EC person 
responsible for the ongoing EES [European Economic 
Space] negotiations and, at the moment, both he and the 
EC have, to be sure, very little inclination to meet 
Norwegian demands in the area of fishing. 


Norway 1s demanding removal of all tariffs on imports of 
Norwegian fishing products by the EC countries. The EC 
has answered with a demand to be allowed to fish more 
in Norwegian waters. Within the next month-and-a-hallf, 
Norway, via EFTA, and the EC have to reach agreement 
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on fishing questions in the EES negotiations. Neverthe- 
less. there 1s little likelihood that Andriessen will Come to 
say anything new about the EC position in the course of 
the day. 


Nor are the prime minister and Mayor Gundersen of 
Batsfjord counting on any such thing. They will be 
satisfied if they succeed in convincing the Dutch EC 
commissioner that Finnmark is just as dependent upon 
fish as Iceland is. The fact is that the EC has already 
granted Iceland special rights because the country 1s so 
dependent «on the fishing industry. 


* Socialist Left Said Moving Away From Socialism 
YIENO4194 Oslo AFTENPOSTEN in Norweeian 
3 Apr Yl po 


{Article by Hilde Harbro: “Socialist Left Party Is No 
Longer a Socialist Party”"—first paragraph 1s AFTEN- 
POSTEN introduction] 


[Text] The Socialist Left Party will hold its national 
congress neat weekend, and AFTENPOSTEN has asked 
sociology researcher Tor Bjorklund to comment on 
changes in the political profile of the party and the 
reasons for its increased voter following. 


“The Socialist Lefi Party 1s not a socialist party. Neither 
the Socialist Left Party's political profile, its rhetoric, its 
recruiting. nor its propaganda shows any signs of tradi- 
tional socialism—the leftovers are found little by little in 
the party name only.” 


This 1s the claim of the sociology researcher Tor Byork- 
lund ai the Institute for Sociological Research who has 
studied Norwegian voters and parties. He is of the 
opinion that the Socialist Left Party's success and great 
support is caused by the Party's adjustment to a new line 
of conflict in Norwegian society—-a political dimension 
which has arisen after the traditional industrial society's 
fall and which has [only] a weak connection with social- 
isms traditional dogmas. The idea of socialism was after 
all based on conflicts arising in an industrial society. 


“The new lines of conflict in the postindustrial socicty 
refer more to attitudes toward nonmaterial values than 
10 the industrial society's fight for material interests. The 
conflict between labor and capital; the night of ownership 
of the means of production, the regulation of production, 
and the distribution of profit, seem to have become 
yesterday's topxc—even the political left now accepts a 
greater degree of market control, without accepting 
recent liberal points of view about the abdication of 
politics in the economic field.” 


“The New Politics” 


Questions of value outside the cconomic sphere, like 
ecological concerns, the care sector, equality [of the 
sexes}, and the rights of minorities, are examples of what 
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political scientists call the new politics. And just such 
matters are what the Socialist Left Party now is profiling. 
according to Bjorklund. 


The Socialist Left Party's orientation is mirrored also in 
the recruitment to the party. The typical Socialist Left 
Party voter 1s a woman, well educated and employed in 
the public sector. The fact that women are in the 
majority supports Byorklund’s hypothesis, because inves- 
tigations show that women more than men are preoccu- 
pied by subjects which are connected with the new 
politics. The other interesting point about the Socialist 
Left Party's recruitment is the large over-representation 
of employees in the public sector. The explosive growth 
in the public sector has happened in parallel with the 
transition from an industrial society to the postindustrial 
society. It is therefore the continuously growing occupa- 
tional groups that the Socialist Left Party has succeeded 
In appealing to. 


Was a Labor Party 


“At the 30th anniversary of the founding of the Socialist 
People’s Party (later the Socialist Left Party) it 1s worth 
noting how the party's recruiting and political profile has 
changed in step with societal changes. 


“In 1961 when the Socialist People’s Party was founded 
Norway was still in the industrial stage. Among its voters 
the party had a large share of workers (about two- 
thirds—versus less than one-third now), and it won 
through its strength in industrial regions like the Gren- 
land area in Telemark and the industrial districts in 
Nordland, [where there have been] traditional socialist 
goals and values. Male voters were over-represented. 


“The large growth in the public area came first toward 
the end of the 1960's, after the founding of the Socialist 
People’s Party. The buildup of the welfare state resulted 
in increased employment within the health and social 
sectors. Research and education also increased greatly. 
And it was first and foremost women who stormed forth 
into these areas. The Socialist Left Party got a new social 
identity and became a public sector party. Since the end 
of the seventies somewhat more than half of the Socialist 
Left Party's working voters have been employed in this 
area, and the interest of these groups have also marked 
the Socialist Left Party's policies.” 


The Progress Party's Basis for Growth 


“The transformation of the Socialist People’s Party into 
the Socialist Left Party can help illustrate the transfor- 
mation from an industrial society to a postindustrial 
society,” Bjorklund says. He also maintains that the 
Progress Party has its basis for growth partly tied to this 
new line of conflict. The Socialist Left Party and the 
Progress Party have placed themselves on opposite poles 
On Most questions ranging from the environment to 
equality of the sexes and to questions of immigration— 
one of the few exceptions being welfare service for old 
people. an area where both partics are fighting to 
increase public contribution. 
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Bjorklund does not explain the high support for the 
Socialist Left Party only in terms of the party's new 
political profile. He also attributes part of the honor to 
Erik Solheim’s appeal. For the Socialist Lefi Party's great 
progress with the voters happened first in 1989. Solheim 
had taken over the leadership then and the party 
received over ten percent of the votes. It has been 
pointed out as a paradox that the Socialist Lefi Party in 
the 1980's had the most popular party leader, Hanna 
K vanmo, without this having much effect on the opinion 
polls. Byorklund says he has an explanation for this. 


“I have examined which voters caused Kvanmo to have 
such a high popularity, and ut turned out that many 
Conservatives stood behind her—pecople who certainly 
thought she was truly genuine and unostentatiously 
homespun, sometimes bordering on the vulgar. Through 
Hanna Kvanmo they got their bourgeois fineness con- 
firmed. These conservative people could of course never 
imagine voting for her. Erik Solheim. on the other hand. 
iS allractive to voters who are much closer to the 
Socialist Lefi Party and who therefore have let them- 
selves be recruited by them. Kvanmo. morcover, was far 
more a representative of the old Socialist People’s 
Party's and the Socialist Left Party's values—she stood 
with her feet thoroughly planted in the industrial soci- 
ety’s approaches to problems. elected from the industrial 
region of Mo i Rana. Solheim is the foremost exponent 
for the Socialist Lefi Party's new line.” 


Bjorklund also siresses Solheim’s media appeal. 


“There is something very deliberate behind his appear- 
ance. His fashionable sweaters look like they have been 
picked out by a designer and send out the right signal 
that this is not a traditional boring politician in a suit 
and tic. At the same time he 1s removing the picture of 
Socialist Lefties as people in threadbare corduroys and 
unstylish shoes.” 


Solheim has been accused of populism. Is he the left's 
answer to the Progress Party's Jan Simonsen” 


“If we look at what 1s conveyed by [the word] populism. 
several of the key words fit Solheim and the Socialist 
Left Party's profile very well: Emphasizing the common 
man versus the elite, direct democracy. and emphasis on 
old virtues, together with an awareness of one’s appear- 
ance. in other words, the packaging of politics. The 
anti-intellectualism of populism on the other hand is 
missing—not surprising for a party which 1s gathering 
many intellectuals.” 


Pragmatism is another tag for the Socialist Left Party? 


“Pragmatism is partly the result of having stopped 
believing in something. that one Goes not have an 
ideology set in concrete or a singleminded ultimate goal. 
The time of great tales is over. a well-known postmod- 
ernist has said. The Socialist Left Party has cast off 
marxism, and nobody hears Solheim talk about 
socialism. The ideology of the day is the belief in 
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democracy which necessarily means that the large idco- 
logical lines of demarcation are muted.” 


* Socialist Left Party Changing Policy Viewed 
YIENO419B Oslo AFTENPOSTEN in Norweeian 
6 Apr 91 p8 


[Article by Hilde Harbro: “Socialist Left Party Feels 
Good About Itself"—first paragraph is AFTENPOSTEN 
introduction] 


[Text] The Socialist Left Party has now once and for all 
thrown off its inferiority complex. During the opening 
speech at the party convention the party leader Erik 
Solheim quoted [songwriter] Proysen and said that Little 
Brother will be bigger than mother. 


It is a party at peace with itself that has gathered here at 
Hamar. The self-satisfaction borders on smugness. The 
support in the opimion polls 1s record high. Internal 
consesnus has hardly been broader. The areas where 
strife might be expected will only be considered as 
ripples: Will the Europe-flirt Raymond Johansen be 
elected to the central committee, will the Socialist Left 
Party say no to the European Economic Space Agree- 
ment at this time or wait until the result of the negotia- 
tions 1s available. and will the party propose lower 
electricity fees. 


None of the delegates batted an cyeclash at the fact that 
Solheim had replaced Marx with Proysen. The flight 
from the old socialist dogmas has been going on for a 
long time and 1s now as good as over. Solheim resorted to 
the ballad about King Solomon and Jorgen the Hatter to 
illustrate how the Socialist Left Party today defines 
socialism: “Socialism is the rebellion against people who 
place themselves in a position where their shadow falls 
on others.” 


Interrupted by about 20 rounds of applause Solheim 
swung himself up to great rhetorical heights—free from 
script and free from inhibitions. The restoration of 
solidarity was the common thread throughout his 
speech, and Solheim stressed that this must happen by 
finding new solutions. Among other things he took to 
task the idea that the new poor can be helped through 
wage scitiements. 


“Today's wage settlements are obsolete because the new 
poor are only helped when their expenses go down—not 
by increases of tenths of a point in wage settlements.” 


The Party leader also attacked the notion that the 
Socialist Left Party thinks that big government is the 
answer to all problems. 


“Solidarity in the 1990's does not mean to always call on 
government, but also to call forth voluntary effort. To 
support the work done by volunteer organizations like 
the Red Cross, Norwegian Popular Aid. the Church Aid 
Society, and many other Christian organizations.” 
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There 1s no Solheim speech without mention of environ- 
menial protection, and this time both the Center Party 
and the Labor Party got 1 on the neck. The Center Party 
was accused of making a preliminary run without 
jumping. while the Labor leaders. according to Solheim. 
only travelled around the world pointing a finger at 
others. 


Sweden 


Minister Criticizes Plan To Increase Kurd Quota 


LDO308 125991 Stockholm International Scrvice 
in English 1130 GMT 3 May ¥1 


[Text] Denmark's foreign minister. Uffe Ellemann- 
Jensen, has criticized a Swedish Government proposal to 
help Kurdish refugees by allowing more of them to come 
to Sweden. Ellemann-Jensen says the Kurds need most 
now [as heard] 1s to be able to stay in their own country 
and adds that granting them asylum in Scandinavia only 
helps the Iraqi President Saddam Husayn. 


The Danish foreign minister says Denmark will defi- 
nitely not increase its refugee quota to allow more Kurds 
into the country 


Yesterday Sweden's government proposed raising the 
quota of refugees 1 takes in cach year in agreement with 
the United Nations from 1.250 to 2.000. It also asked for 
a one-off increase of 1.250 to deal with refugees. prima- 
rily Kurds, from Irag and the Gulf region. The proposal 
does not include the more than 20,000 refugees who 
every year are granted residence permits alter secking 
asylum at Sweden's borders. 


Armed Forces Chief on Soviet Visit Issues 
LDO208 208891 Stockholm Domestic Service 
in Swedish 1600 GMT 2 May 97 


[Text] We now hear that the Sovect military leadership 
does not believe retired Mayor Creneral (Shenkarenko). 
who said that he gave the order to shoot down a Swedish 
DC-3 that was engaged in radio intelligence over the 
Baltics in 1952. Thes information was stated by the 
Swedish commander in chief, Bengt Gustafsson. after a 
visit to the Soviet Unron where he met Defense Minister 
Yazov, among others. 


[Begin recording} [Gustafsson] | myself have heard the 
mayor general, who has also been interviewed by Swedish 
newspapers, and he was not quite certain of the reb- 
ability of the witness, he said. He 1s now looking for the 
pilot, who 1s still alive somewhere, and has thought of 
calling him up for a discussion. [words indistinct] just as 
in Sweden, they are looking through their archives. 


[Reporter] Did the Russians say that it was their view 
that Sweden was conducting radio intelligence or spying 
on behalf of the United States? 


{Gustafsson} No, the quesivon of the air-raii* mission 
was not included in the discussion with the defense 
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minister, but 1 was raised in the discussion between the 
first deputy chief of general staff and myself. They 
referred the whole thing to a government investigation 
conducted by the head of the legal department of the 
Ministry of Defense at the beginning of the 1980's, in 
which we quite clearly declared that we were conducting 
radio intelligence. Altogether, during the visit the Soviet 
side did not make any complaints. cither about our 
policy of neutrality or the Swedish Armed Forces’ 
actions in [words indistinct]. 


[Reporter] Were they interested in discussing submarine 
violations in the Swedish archipelago in general” 


[Gustafsson] No. They have expressed their official 
stand that they do not in any case have any underwater 
objects in Swedish waters. Therefore. there was. from 
their viewpoint, nothing to discuss. 


[Reporter] Was possible to notice. from anything 
during your visit, that relations between Sweden and the 
Soviet Union in the military field are under a strain” 


[Gustafsson] On every question | mentioned in the 
discussions which could have led to a conflict. the hosts 
avoided pressing the question to that point: in other 
words, | gained the impression that they wanted the visit 
to lead to improved personal relations. 


[Reporter] Did this apply to submarine violations, for 
example” 


[Gustafsson] Yes. 
[Reporter] The DC-3” 
{Gustafsson} Yes. [end recording] 


Trial Opens of 33 Kurds Charged With Rioting 


LDO205 194791 Stockholm Domestic Service 
in Swedish 1600 GMT 2 May 9/ 


[Excerpts] The trial of 33 Kurds charged with violent 
rioting after an attempt to storm the Iraqi Embassy in 
Stockholm opened in Stockholm today. 


[Reporter] It was a messy day at the Stockholm City 
Court, with security measures and linguistic confusion 
when the trial of the 33 Kurds opened. They are charged 
with violent noting because of the events outside the 
Iraqi Embassy on 7 April when the Kurds threw stones 
and set fire to the entrance of the embassy. after which 
shots were fired from inside the embassy. [passage 
omitted] 


The 33 Kurds deny the charges of violent rioting. They 
maintain that they were im a stressful situation as they 
had heard dreadful news from their home country when 
they spontancously set out for the Iraqi Embassy. They 
deny that the acto was planned There was no 


appointed leader, either, all acted as individuals. they 
say. [passage omitted] 
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Most of the Kurds face the possibility of up to four years 
in prison for violent moting. The seven persons who. 
according to the prosecutors. led the action may be given 
the maximum penalty of 10 years. 


* Labor Union Movement in Rapid Decline 
YVIENO397A Stakholm MANADSIOURNALEN 
in Swedish Apr 91 pp 21-30 


[Article by Leif Holmkvist: “The Final Conflict Is 
Here’ —first paragraph 1s MANADSJOURNALEN 
introduction] 


[Text] LO [Federation of Trade Unions] headquarters ts 
trembling. Member dissatisfaction 1s growing. the per- 
centage of workers who are union members 1s 
decreasing. and the employers. SAF [Swedish 
Employers’ Confederation]. has increased its influence 
on public opinion. During the postwar period, LO 
acquired an enormous amount of power. During the 
1990's. however. the Social Democratic Party 1s paying 
less and less attention when LO shouts. “Hands off our 
building’ 


The hegemony of the Social Democrats has been broken. 


Afier a half century as the leading force im society, the 
creators of the Swedish model have been inexorably 
downgraded to the position of one party among others. 
This revelation, which was as late as t was painful for 
the labor movement. has led to such rapid political shifts 
that key personnel in the unions have been unable to 
keep up with them. 


Now LO 1s being forced to choose a new path, which the 
fundamentalists have feared and the critics have 
demanded. Perestroyka has reached LO headquarters 
and the restructurers cannot wait for the congress in 
June. Their slogan 1s a management phrase. “Back to 
basics.” 


No one really notices exactly when hegemony 1s broken. 
nor can anyone say exactly why it happens. The process 
1s $0 Complex and difficull to understand that 11 1s best 
cxamined at a distance. 


But at 1405 on Wednesday 26 April 1989 something 
snapped—at least for Stig Malm 


During the morning. LO people from the entire country 
had gathered for one of their two annual representative 
assemblics—one that was extremely tense. The list of 
speakers was long and their words were harsh 


“We can never defend this in front of our members. We 
went along with the government's call for low wage 
increases. We pledged on our honor that there would still 
be a real increase in wages. The ink had hardly dried on 
the agreement when Feldt raised the sales tax and took 
back every ore. That 1s precisely what Falldin did in 
1930" 
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This ordinarily somber assembly of midicvel trade 
unionists was genuincly infuriated by the government's 
“rightwing polices.” They demanded that LO cease its 
“betrayal of low-wage carners.” Stig Malm. who had 
occasion to protest the 2-percent sales tax increase 
within the Executive Commiutice of the Social Demo- 
cratx Party. felt the pressure. 


At last. vores from the floor had reached the LO top. 


Stig Malm saw the distance between the party scat and 
the LO chair. He chose to sit on the latter—and he sat 
down hard. 


Al a press conference afterward, he attacked the govern- 
ment bitterly. Red in the face. with a deep voice and an 
angry look. he branded the government's sales tax pro- 
posal a “rabbit punch.” “betrayal.” “stab in the back.” 
and an effort to “dump an entire load of gravel into the 
Negotiating machinery.” 


Stig Malm went further than any LO chairman had 
previously gone and the reporters realized at once that 
history was being written here in the standing-room-only 
conference room of the People’s House in Stockholm. 


The LO chairman continued his attack on the govern- 
ment from the podium of the May Day rally —the secular 
equivalent of swearing in church. 


The festive atmosphere surrounding the 100th Anniver- 
sary of the Social Democratic Workers Party. SAP. was 
dampened considerably. 


Stig Malm’'s chone of seat forced Ingvar Carlsson to 
overrule his finance minister. Kycll-Olof Feldt was 
forced to abandon his sales tax proposal. Instcad. the 
government reached an agreement with the Center Party 
on a forced savings scheme. Feldt sulked. called the 
compulsory measures “unconstitutional,” and refused to 
even concern himself with drawing up the plan 


One year later, when Feldt left his post, he admiticd that 
it was at this port that the adversity began to gain the 
upper hand. 


Thus, on 26 April the old metal worker Stig Malm cut a 
chink out of the steel armor of LO-SAP hegemony. 


By doing his job as LO boss with great pathos. he showed 
how great the gap between labor and the party had 
become during the years of the “politics of the third 


path.” 


Stig Malm got even with Feldt. but he hardly had any 
choice. Both the party and the labor organization were 
Struggling with serious internal problems 


The Social Democrats had not yet lost significant num- 
bers of supporters. but the various factions within the 
party disagreed over its direction 


The “realists.” based at the Finance Ministry, demanded 
austerity and preferred to cooperate with the Liberal 
Party 


They were opposed by the “idealists.” who 
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wanted to safeguard prosperity by secking the support of 
VPK [Left Party Communists}. 


The “realists” had been in power since 1982. but the 
views of LO were most often identical with those of the 
“sealists.” Many of the gified young people on the icfi 
had had a career in the trade union movement. Both LO 
and TCO [Central Organization of Salaried Employees] 
were left leaning at the top 


LO had a number of unsolved problems during the 
1980's. 


—The public employees often disagreed with the indus- 
trial umions: municipal workers against metal workers. 
women against men. soft issues against hard ones: 


—Many unions fought over who should organize 
workers in ceriain occupations. 


—Their finances began to suffer and higher membership 
ducs could cause more people to leave the unions: 


—Young people were not interested in labor unions. It 
was casy to gct a job during the cconomx upswing. 
Membership figures were miserable in the service 
umons. 


—l( mon control was highly centralized and the unions 
were accused of bureaucratization. Even Stug Malm 
spoke of “concrete walls” around umon offices: 


—LO membership dropped for the first time. Between 
1986-87 and 1990 the percentage of union members in 
Sweden dropped from 87 to 82 percent. In Greater 
Stockholm the number dropped from 72 to 65 percent. 


In 1989 alone LO lost about 15.000 members. compared 
to 4.000 in 1988. An opinion poll by IMU also indicated 
that two out of three respondents believed that organized 
labor was partly or completely outmoded. 


Stig Malm’s harsh attack on the government was perhaps 
LO’s last great and successful demonstration of power 


The long rise of organized labor (LO was formed in 
1898) had been reversed and turned into a decline 


It could well be argued that the apex was reached on 18 
June 1976. At that time. LO concluded a successful 
congress. On the neat day Sweden got a queen and 
exactly 3 months later Sweden got its first nonsocialsst 
government in 44 years. Perhaps these events were 
related. 


For a century the labor unions had formed the backbone 
of the growing socialist movement, stood as a guaranice 
for ts democrat development, and successfully grown 
into a cornerstone im the construction of the Swedish 
model 


The power of the trade unions had grown stcadily. 
especially after the Saltsyjobad Agreement in 1938 and 
most of all during the record years of the 1950's and 
1960's 
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Without party-trade ution cooperation, the SAP could 
not have maintained governmental power. The cooper- 
ation between LO and the party is based on mutual 
assisiance 


LO supports the party :dcologically and cconomuically 
and with personnel. The SAP takes union demands into 
consideration. If LO 1s unable to implement a reform 
through contracts, 1 can call on the government to pass 
legislation. 


As long as the Social Democrats and Communists held a 
majority im parliament, the threat of legislation worked 
well as a means of extortion against employers. 


There 1s nothing wrong with cooperation between parties 
and organizations. There are similar alliances between 
business organizations and the Conservatives, between 
the agricultural movement and the Center Party. and 
between other interest groups and partics. 


It may perhaps be argued that the political-trade union 
cooperation in Sweden was stronger than in other coun- 
tries and that the influence of LO was greater than that of 
other organizations. 


In many respects, it was a fine system as long as the pie 
continued to become larger for everyone. 


The capitalrsts had a peaceful labor market and a good 
return on their investments in Sweden, unemployment 
was held down, wage carners saw their real wages rise. 
and a number of fairness reforms were implemented on 
a background of political stability. Many viewed Sweden 
as a model country. 


Of course, not everything was that idyllic. Despite an 
ambitious policy of redistribution, labor conditions were 
considered unfair, We had achieved political democracy 
and social security, but the equality stopped at the 
factory gate. 


Organized labor was a peaceful giant, a part of the power 
structure. In 1969, however, the mine workers pul some 
life into the sleeping giant. LO rode the leftist surge 
skillfully and during the 1970's it was just as good at 
gctting its message across as business was during the 
1980's. 


Cheered on by the radical thinking of the left, LO 
pressured the party to take the third step on the road to 
reform. legislation that would Iead to economn democ- 
racy 


There were three main paths to success. 


1. Securtty-related reforms that climinated imjustice on 
the job. The hated paragraph 32 was replaced with the 
Aman laws. the law on job protection, shop stewards 
were allowed to do union work on pan! work time. the 
right to take time off for studics was given the status of 
law, and security laws that made organized labor a 
powerful insurance institute were implemented 
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2. A job should include the mght of codetermination. 
Prime Minister Olof Palme called the Codetermination 
Act the “greatest democratn reform since the mtroduc- 
tion of universal suffrage” 


3. A job should also entail the mghi to coownership. It 
was believed that the most important issuc for the future 
at the LO Congress of 1976 was the decision to introduce 
Rudolf Meidnecr’s system of wage-carner funds, which 
went much further than the proposal that was later 
approved by the parliament. 


Several months latcr the SAP lost the clectron. Many 
Social Democrats blamed the clection defeat on the 
proposed wage-carncr funds. but LO's position was 
unwavering and the proposal was brought up again in the 
clectson campaign three years later. 


But the power of organized labor was dealt a severe blow. 
With the nonsocialrst clection victory, LO lost not only 
its ally on the government, but also the tool of extortion 
it had used against employers. It could not threaten them 
with laws that were already in effect and employers, who 
had become more and more irritated by seeing LO 
achieve most of its demands, began a strong counterof- 
fensive. 


LO toned down its demands during the campaign of 
1982. “We have lost two clections over the wage-carner 
funds and we do not intend to take that chance again.” it 
was Stated in internal discussions 


The cconomy was the main issuc. “The politics of the 
third path must turn the economy around,” Olof Palme 
said. 


The budget deficit and foreign dct brought about by the 
nonsocialist governments were favorite topics in Palme's 
campaign speeches. He followed a trail of hundred- 
kronor bills “all the way out to Gosta Bohman’s out- 
house om the archipelago.” 


LO) speakers pomicd out that those recenving the lowest 
wages had lost an entire month's pay during the nonso- 
cralyst years and that 100 bilhon kronor had been redis- 
tributed from the poor to the nch 


The Social Democrats won the clection and cxapectations 
were enormously high, particularly at LO 


The disappointment was that much greater when 
Finance Minister Kycll-Olof Feldt devaluated the krona 
to a record-low level, presented an extremely austere 
budget. and wrote the following verse in parhament 


“The wage-carner funds are a pile of shit. But we have 
hauled them so far thal we cannot quit.” 


Nothing the witty finance minister wrote had any per- 
ceptible unflucnce on the new LO chairman, Stig Malm. 
who succeeded Gunnar Nilsson as LO chairman im April 
1983 
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To be sure, parliament passed the wage-carner funds for 
which Malm had worked so hard during his time with 
the Metalworkers Unson, but in the cyes of LO it was a 
watered down version of the funds. 


Decentralized negotiations and multi-year contracts also 
contributed to a difficult beginning for Sug Malm at 
what Arne Geyer had called the “finest job a working 
boy could get.” LO simply could do nothing when 
heavyweights such as Leif Blomberg of the Metalworkers 
Union turned his back on the collective during negotia- 
trons mn order to “squeeze a little extra caviar out of the 
tube.” 


At the Finance Ministry, Kycll-Olof Feldt gathered a 
group of colleagues who were just as young as they were 
brilhant and efficient. They soon had a falling out with 
the LO experts. The politics of the “third path” had no 
room for reforms or for increases in real wages. 


Instead, the government went in for an cxport-led expan- 
sion. Profits in industry were allowed to increase so that 
companies would invest. modernize, and creatc new 
jobs. It was important to keep wages down in order to 
increase COMpctitive strength. 


LO) agreed. up to that point, but when companics 
increased dividends and invested their profits in real 
estate and securities, dissatisfaction among LO members 
imcreased. They had more hot air than moncy in their 
pay envelopes during the nonsocialist years and when 
the harvest terme finally carne their own people told them. 
“Hang on and we will make it through the crisis. 


During the 1980's a strong cconomic upswing increased 
industrial profits and swept the stock market to 
undreamt-of heights, while real wages dropped 


Industry profits (returns on capital) increased from 7.1 
percent in 1980 to 12.0 percent in 1985 and 13.1 percent 
m 1987. 


The stock market (general index) rose from 100 during 
1980 to about 400 in 1985 and 900 to 1,000 in 1988. The 
average valuc of a stock increased ten-fold 


Al the same time, the average industrial worker's annual 
real wage after taxes (in 1970-Kronor) decreased! In 1980 
it was 19.170 kronor. By 1985 ut had dropped to 18.120 
kronor and in 1988 « was 18.830. 


This trend led to dissatisfaction with what LO called 
rightist policies and LO criticized the government time 
and time again in what has been called the “War of the 
Roses.” 


This struggle 1s an cxpression of the difficulty involved 
im finding the lowest common denominator in a party 
that has come to include an ever-broader spectrum of 
voter groups 


The SAP 1s no longer dominated by industrial workers. 
but must devote just as much attention to public 
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employces, white-collar workers, small businessmen. and 
freclance workers. It 1s virtually a reflection of the entire 
society. 


Economically, however, LO 1s still the strongest mierest 
group. When Feldt’s new thinking tried to reduce the 
influence of organized labor. the traditionalists within 
LO prepared to do battle. 


On a right-lefi scale, the government 1s near the middic. 
with its goal of conducting politics in the interest of all 
the peopic.” LO 1s on the left. and the SAP 1s somewhere 
in between. 


In the clection campaign of 1985 the Social Democrats 
used the slogan “Sweden on the Right Path” and the 
symbol of a red arrow aimed upward, which insiders 
called the “penis.” No reforms were promised, but the 
party posed as the guarantor of security, while the 
Conservatives were calling for a “change im the system.” 


Despite this, many socialist voters were hesitant. Below 
the surface there was much pent-up critecrsm from the 
left against the “reverse redistribution policy of the 
rightwing government.” This led to the so-~<alled Dala 
Proclamation.” which received even more impctus when 
Feld presented yet another austere budget im January 
1986. 


The shot fired on Sveavagen caused a cease-fire in the 
“War of the Roses.” but Feldt's staff did not allow tisclf 
to be paralyzed by the tragedy. 


The finance minister had four main goals for the 1980's 
climinating the budget deficit, deregulating the moncy 
market, introducing a new tax system, and rejuvenating 
the public sector. 


The first goal was achreved, despite strained relations 
with organized labor. When the credit market was dereg- 
ulated, LO warned that it would only favor the nch. The 
warnings proved to be justified: The Stockholm Stock 
Exchange was given an additional push, Swedish profits 
were plowed into real estate abroad. and profits from 
short-term speculation with other countries angered LO 


Stig Malm, with his love of witty capressions, comed the 
term “finance wheips” and snarled at “cushy depart- 
ment heads.” 


Before the 1988 clection, the stock market had recovered 
from “Black Monday.” 19 October 1987. Record profits 
were made during a stable cconomic upswing. “All the 
curves are pomting upward.” the Social Democrats 
claimed, and they promised longer child care leave and a 
sixth week of vacation 


These demands came from LO. but one man in the 
campaign icadership objected. Kycll4 of Feidt. He was 
overruled by the campaign tacticians after strong pres- 
sure from Stig Malm 
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Two months after the clection Feidt and Malm. out- 
wardly radiant with unity. presented the Social Demo- 
crats’ proposal for a new taxation system. 


In actuality. the LO ccoonomusts were not at all unteresied 
in reduced marginal taxcs. Feldt had to work hard to 
include them in what LO calls the “November Compro- 
mise.” 


Two years ago relations between LO and the government 
became even worse when Feldt proposed yet another 
austere budgct. called once again for low wage mmcreascs. 
wanted to turn against the public sector, and started 
talking taxes with the Liberal Party. LO prefers to talk 
with the Center Party. 


Stig Malm’s own people have criticized him harshly for 
advocating low wage increases. Inflation hits low-wage 
earners hardest and a higher sales tax 1s just as bad. 


Thus. when Stig Malm got even with Feldt mm hrs May 
Day speech in 1989. he was applauded from decp within 
the LO ranks. At the Finance Ministry, however. two 
finance cxperts made a dart board with Malm’s picture 
on it. The Boss, as Feldt 1s called within the muonrstry. 
forced them to take t down. 


The foilowing fall LO also forced the finance minzster to 
revamp the tax reform and the party's cooperation with 
the Liberals was practically on the rocks. lt went so far 
that Feldt stated he was ready to resign even then. 


When the Haga discussions failed just before the govern- 
mental crisis of 1990. Feldt and LO clashed one last 
time. The finance minister wanted to take strong mea- 
sures and turned once again against the longer vacation 
and child care leave that had been promised im the 
campaign. He also wanted to reduce social insurance 
Stig Malm flatly reyected this. 


Instead, LO came out with a crises program that included 
a wage. price, rent. and strike freeze. Malm ran the 
program past his dazed union chairmen at a hastily 
called mecting one morning, just one hour before 1 was 
taken up by parhament. The ban on sirtkes was pre- 
sented as being about the same as the obligatory labor 
peace that 1s part of every new contract. The conference 
of chairmen agreed to the program, but many of the 
participants realized later what an absurd proposal they 
had accepted. And the membership was furrows 


Feldt was also furrous, but did not show it outwardly. He 
realized that the program was “pure sdiocy.” bul he 
defended it loyally im parhament 


Both the program and the government fell, Feld 
resigned, and Stig Malm was overwhelmed with 
demands that he resign because of the ban on strikes. LO 
and the Social Democrats came out of the crisis with 
their feathers ruffled. They stuck together for outward 
appearances while, one by onc. Feldt's ideas were impic- 
mented by his successor, Allan Larsson. Malm was 
Strangely silent when the promised reforms were with- 
drawn and health msurance was reduced 
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But just as the dust of 1990 was clearing. TT [TIDNIN- 
GARNAS TELEGRAMBYRA] sent out a fresh onter- 
view with Sig Malm. What the LO boss sand was 
political dynamite. “Bank of Sweden director Bengt 
Dennis and the finance minester have created thes fall's 
monctary crisis .. and the parliamentary group has fled 
like scalded rats...” 


Once again Malm gave in to the temptation to capress 
himself in the direct manner that the media loves and the 
politicians hate. It was more hrs chowe of words than the 
content that caused the LO chicf to be deposed m 
practice, if only for a while. 


It was no revelation that LO had fought for many year 
against Dennis over monctary policy and against the 
finance minister over deregulation of the credit market. 
It was also known that the Social Democrats voted 
unanimously in parliament for the government's crisis 
package and that they sometimes flee like certain exper- 
imental animals aficr a vote rs taken. 


Like so often before. however. the rssucs were clouded by 
Stig Malm's sharp tonguc. In the remainder of the 
interview he cxapressed criticrsm of the government's 
policies that was shared by hundreds of thousands of LO 
members. In fact. he was simply dog hrs job. 


But hes timing was totally wrong. 


The Social Democrats were lower im the opimon polls 
than ever before. During umes of difficulty 1 1s best to 
close ranks. The clectee" campaign was about to begin 
and they should have been pornting to differences among 
the nonsocialist parties, not those within their own party. 


It was also the wrong manner 


Within the labor movement, criticism 1s raised miter- 
nally. agreements are reached, and then a united front 1s 
presented outwardly once a decrsvon 1s made. Arguing mm 
public vs tactless. Stig Malm went public wiia TT, even 
though he 1s among the party leadership. 


And the form was wrong. 


It s customary to stick to the rssucs and refrain from 
personal attacks. In the movement, to a greater extent 
than im other organizations, collective decisions are 
made. Malm turned against the finance minister, Dut 
indirectly he was critecizing the entire government 


Calling hard-working members of parhameni “rats” was 
also seen as aggravating an already ominous contempt 
for politycians 


Once again Stig Malm had sworn on church. irritated the 
temple servants, heckled the high priests. and even 
questioned the liturgy 


He was forced to do penance lke no one cise before im 
thes country. In a humilating manner. the unfanthful LO 
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chief was dragged around to the party leadership. the 
parliamentary group. and the LO charrmen’s conference 


to repent. 


His own union bosses were responsible for hrs ultrmatc 
humiliation. They unceremoniously threw Malm out of 
the mecting at which they discussed hes future as leader 


He was temporarily deposed. 


There were loud vowes im favor of sackung the onc who 
had caused the embarrassment. Formally. they had no 
power to fire their chairman, but m practxe a no- 
confidence vote would be sufficient. One of the biggest 
LO umon bosses called for cooler heads. A writicn 
apology would suffice. he said. 


Stig Malm. on his own, took up the question of hes 
resignation with Ingvar Carlsson on that same day. The 
prime minister realized the danger. with Sing Malm as a 
martyr for the skeptical icfi wing of the party. the 
election could be lost before ut even took place 


Ingvar Carlsson probably followed the same line of 
reasoning as Lyndon Johnson on the feared FBI chicf 
Hoover. “Better to have him inside the tent pissing owt 
than outside prssing in.” 


The prime minister responded im kind. “If you go. then 
I must go too.” 


In thes way. he put the ball back mto the court of Sug 
Maim. who seemed to have suffered a total defcat. But 
throughout the country he was supported by LO people 
who thought his critecrsm was justified and who reacted 
against the manner in which the party had treated their 
leader 


This squabble reduced LO's power, but the process that 
undermined the influcnce of the labor movement went 
on throughout the 1980's. It 1s wrong to semply blame 
thes on the “War of the Roses.” which os a more and 
more effective mass media version of a natural tension 
between labor and the party. Nor should ut be portrayed 
as simply a matter of personalities 


In their day, Arne Geyer and Gunnar Strang went at 
each other behind the scenes so that Tage Erlander threw 
up his politically sensitive hands in dismay. And when 
Gunnar Nilsson lowered his bushy eyebrows and his base 
voue at the same time. even Olof Palme had to quict 
down 


But who cares what Stig Malm says” 
Actually. many people do. In Stockholm’'s media circus 


Malm 1s portrayed as a burden to the movement. Out on 
the shop floor, however, he has strong support 


Last winter when he accepted the government's freeze 
he lost some of thes support. The LO grassroots called for 
his dismrssal and his position was weakened. When Steg 
Malm critnized the government, however. 1 was mostly 
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the editonal wrnicrs who demanded hrs Sdcparvure. Out an 
the real world. however. confidence m hem iocreascd 
among the rank and file 


The position of the LO) checf has certamnly been weak- 
ened vis-a-vis the government. the SAP. and the LO 
umons. But he has strong support at the work place and. 
if he humseclf so chooses. he can probably be reclected at 
the LO Congress thes Junc 


The SAP clectron tacticians know thes and they need 
every LO vote they can gct. But Maim's opponcnts 
within LO know ut even better 


(4 course. some attempts are being made to replace 
Malm. Even at the Transport Workers International 
Congress in Florence last September, Seamen's Union 
chairman Anders Lindstrom was asked port blank by a 
group from the Munrcipal Workers U non 


“Would you consider running for LO charrman”” 


Lindsirom sand he would not. In Novermber he was 
offered the job of labor attache in Washington. a kind of 
honorary job for whech LO and SAF [Swedish Employers 
Confederation] propose names. It cannot be ruled out 
that the offer may have been an attempt by LO to get nd 
of a potential challenger 


No one has ever campangned against an mncumbent LO 
chairman who. after all. enti! thes year has been clected 
for life. He can be deposed by the LO Congress, but thai 
18 more a theoretical possibility 


Neither LO nor the SAP have any traditon of personal 
clections and it seems they will not begin them thes year 
esther. A change takes place when strong forces discreetly 
but clearly indicate that 1 1s tome to hand over the gavel 


If Sug Malm steps down, ot will occur only after the fall 
clection. If this occurs, hes successor will probably be 
Bertil Jonsson. who was chairman of the Woodworkers 
Umon until he replaced Industry Minister Rune Molin 
as LO)'s deputy charrman 


Bertil Jonsson 1s a traditronal and safe type of leader. 
without Maim’s temperament in good tumes and had 
Like most LO bosses. he os a child of the spurt of 
Salisxjobad. Their thonking was molded during the 
record-growth years of the 1950's and 1960's, with ther 
blind faith in a strong. centralized society 


The question s whether of not thes ns what LO nceds 
during the 1990's 


An cnormous amount of work toward change. im the 
spirit of selfaritnim and reevaluation has already 
begun within LO) 


A number of labor groups have aircady Started resira- 
turing. without wasteng for a formal resolutron by the LO 
( ongress 
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There are many reasons for thrs—from a moncy shortage 
and low level of activity to the boss of members and a 
shortage of democracy 


The trend can already be seen 


—LO and umon headquarters will be trmmecd down and 
coordinated. Thew arca of emtercst will be concen- 
trated on membership rssucs alonc 


—Influcnce will be transferred from central offices to the 
kxcal umon. The members well have more power and 
LO) will have less contro! ower wages. whach will be 
more market controlicd 


—A greater percentage of unron Gucs will be used to 
mecrease the strength and actrvety level of the local 
umon. Today. only onc fourth of the moncy 1 used 
box ally 


— cooperation with the party well be deemphasized. LO) 
need not have opimons on everything. but coopera- 
tron between the politxcsanms and labor will continuc 


—A less defined political profile well increase the pows- 
bility of cooperation with TOO [Central Organization 
of Salarved Employees] whach. after all, has mcreased 
its power as LO) has lost some of rs power 


—LO will support EC membership and attempt to 
counterbalance its reduced freedom with greater inter. 
national (Cooperation 


The old workers song. “We Are Busiding the Country” 1s 
still sung at unron meetings. In practice, however, LO 
has long been shouting. “Do not touch our buriding ~ 


Now LO is admitting that ots off house has sme 
shortcomings. But «i would take a bold architect to 
reconstruct tt without damaging the foundation 


Perhaps what 1s needed 1s a younger type of leader with 
a more flexible inteliect and proven integrity— 
qualifications that many people belles are possessed by 
Anders Lindsirom of the Seamen's Union 


But the LO chairman of the 1990's may well be Sg 
Maim' 


He +s wnafrand and has already slaughtered several sacred 
cows. the lifetume term of office. automatic party mem- 
bership for all umon members. and now centralized 
control of the umonms. He could become the trend- 
breaker who decentralizes the unsons and strengthens the 
influence of the worker on the shop floor 


Where all thes once began 
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* Ferces’ Chiefs Reject Restructure Plan 
VIE NOS61 1 Sta dhodee DIGENS NVHETER 
m Swedish 19 Apr Ol p ~ 


[Artctle ty Anders (fhman “No to Armed Forces 
Supreme Commander's Plan Miltary Checfs Reject 
idea for Core Defense” | 


[Text] The heads of all three branches of the military 
have stated that the model of a “core Gcfense™ for 
Sweden proposed by the supreme commander of the 
armed forces [OB] Bengt Gustafsson and parts of the 
enfeeblied Scfemse Commutice 1s dcad om the water 


Thos accurred at a panc! debate at the Melttary College m 
which the three heads of the milttary branches sternly 
expressed ther comcerms mn the ght of the current crisis 
withen the meietary. woth the mayor umbalance between 
its tasks and resources. and with few prospects of getting 
ercater dcfense appropriations 


The harshest crvtecesen was directed at the new model for 
a trommed down Swedrsh defense called a “core defense” 
which was mtroduced by the OB during a tour of the 
country’s multtary commanders. The present fighting 
orgamization 1s to be reduced to a hard. effective core 
force. Showld the security policy prcture change. the 
milttary would grow and become larger 


Such a “core model” can be cc ommodated within an 
um hanged melttary appropriation of 33 bullbon kronor, 
of which the aor force costs sighil) more than 10 bilhon 
kronor. the army about as much, and the navy almost sin 
tulhon kronor (fiscal vear 1990-91) 


Harsh ( riticiom 


Leewtenant General Lars-Enk Englund. the chief of the 
aw force. had the harshest critncsm and stated that he 
did not understood what the grt of the “core model” 
was. If ut covered the case m which Sweden might need a 
larger mulitary. ot takes at least 10 to 15 years to acquire 
the needed weapons systems A second alternative would 
be to enlarge the moletary with the same types of units 
currently has at sts Grsposal. which would require setting 
up the mass production of weapons systems. This will 
not work, whether on Sweden or mm other countrnes 


“Stillborn” 


“That sdca vs stolthorn and will not work at all. The core 
modcl must be sometheng cle which I haven't under- 
stood.” sand Lars-Ervk Englund 


Vice Admiral Diack Borjesson. the checf of the navy 
pornted out that the may» has already been under the 
threshold for a core model. wnce m the 197) defense 
agreement the Rrksdag cleminated the navy's submarine 
capacity. which led to the unfortunate submarine mc 
dents 


“We have regenerated our wshmarine capacety with a 
great decal of trowble and « was pad for mostly by 
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reallocating the navy's funds. | usually tell the OB that 
the navy already has a core model.” the navy chect sad 


hindest 


The navy has calculated every last krona of its resources. 
but i 1s not mght to reduce the cconomec bmuts any 
which way. Indeed a “core” has to be able to grow. both 
m terms of staff and materect. If the navy os forced to 
make further cuts, the «® cf of the navy os themkong about 
imvesteng in greater Mexasbulety and versatility om the few 
remaining naval units 


Leewtenant General Ake Sagren. the checf of the army. 
was the kindest of the three om his critecesm of the core 
model. A cerita amount of “core thinking” can be 
marmtarmed through the year 1997 with various priority 
arrangements for the number of combat brigades or 
efforts on the arca of refresher training 


“The extent of these measures should never be such that 
any wnrt ceases to cxrst.” savd Ake Sagren 


* Rehnberg Pact Rejected by Firm, Panel 


* Pay Raise Exceeds Guidelines 


VIENOSE44 Stadholm DIGENS NYHETER 
im Swedish 1° Apr Vip cl 


[Article by Christer Nelsson. “ABB Violates Rehnberg 
Agreement | 


[Text] Asof | April, ABB Atom on Vasteras will rnc rease 
ts metal workers salaries by an average of 9% kronor 
per month, shghtly more than four times what 1s permrs- 
sible according to the Rehnberg agreement 


The 280 metal workers well carn a straight monthly 
salary without a contract or bonuses. Later on the 
company will start discusseng the introduction of salary 
bonuses for all emploveces 


The agreement is berg called a worker pact and onc 
facet of ABB's new strategy of a “flat” organization 
Salarved employees and workers will be able to work side 
by side with considerably more flexible and semilar work 
assignments than 1s currently the case. For thes reason 
working conditions are also being pul on an cqual 
footung so that workers as well will receive a monthly 


wage 


(on the average salaries are bewng rarsed $35 kronor per 
hour. That means that certarn employees will receive an 
mcrcase of more than 900 kronor whereas others will get 
less. Yet all employees will receive considerably more 
than +s permissible im the two-yeartong stabilization 
agreement according to the Rehnberg mode! 


Ingemar Ekstrand, the bead of personnc!. confirmed the 
agreement to Radvwo Vasimaniand but declined to go into 
detail about salary «ales 
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ABB's checf om Sweden 5 Beri4 Hof Svanhoim. In add: 
won he os the chairman of the Swodssh Engmeccring 
Emplovers’ Association. which accepted the Rehberg 
agreement's salary «ales. an mcrcase of 209 kronor for 
those carneng a maumum of 14.200 [kronor] per month 


(in 18 Aprel the Engineering Employers Assxcsatron’s 
executive board will mect to decide whether to accept or 
repent a two-year Rehnberg agreement with the Fedcra- 
on of Trade Umons (LO}—Metal Fedcration—under 
the leadershep of ABB chicf Svanholm 


“Svanholm rs informed of the contents of the agreemcnt 
even if ot was the bead of personne! at ABB Atom who of 
course negotiated the agreement. The entention has been 
to push responsibility downwards om the organizatoon 
and so people have to give up old concepts of worker and 
salarved employee.” Bengi-Ake Andersson. Atom’s chect 
of unformatron. told DAGENS NYHETER 


(in 16 Aprel mevther Beri4 ot Svanholm nor anyone at 
the Engimecring Employers Associatron wo dd comment 
on the agreement 


The charrman of the Metal Club os Nels Byorkvall. He 
docs not belreve the agreement will yeeld 900 kronor 


“We don't exactly know yet what well happen sence it's 
ted on with what quaricr you start counting from when 
we switch to monthly salaries. | don't sce that thes has 
violated the Rehnberg agreement since the mcreases are 
a result of a Gifferent salary system.” he told DAGENS 
NYHETER 


ABB Atom rs a subediary of Asca Brown Bover! and has 
a total of about 1.200 emplovees 


* Experts Say l aworkable 
VIE NOF64R Sta dholm DIGENS NVHETER 
m Swedish Of Apr Vip cl 


{Artecte by Chrester Nilsson. “Rehaberg a Faslure, Stabe. 
hvatron Agreement Meaningless. Experts Say] 


[Text] When caperts get together to drscuss the stabel- 
vation agreement according to the Rehnberg mode! 
most give t thumbs down It won't work. say coono- 
mists, negotiators, and politnians. And the tacts seem to 
bear them out 


SACO). the Swedish Confederatron of Professonal Asso- 
cations, recently organized a conference whose theme 
was “The Rehnberg group—then what” with free lance 
journalrst Anders Isaksson as moderator 


Has the Rehnberg group's proposed agreement begun to 
nsuc Standards of would the result stell have been the 
same, went the first question to the panct! 


“The aegotratrons dragged on unnecessarily and presum. 
ably the final result would have been the same even 
without Rehaberg. Labor market cor Iitrors arc the bases 
for salary mcreases.” sand Ann Wobble of the Liberal 
Party 
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“Not Lasting™ 
Lars Tobisson of the Moderate Coalition Party was even 
more critical of the arbitrator group's efforts. 


“It's silly to have such standards since everyone knows 
that anyone who wants to go around them will. The 
effect is of a system striking out blindly.” 


“Rehnberg has had a delaying effect but otherwise ul 
won't be lasting.” said Tobisson. who added something 
more respectful as Tobias Lund of the national arbitra- 
tors’ group came into the auditorium at the same time. 


Tobias Lund has extensive experience from the SACO 
family. both as the chief negotiator for the [Swedish] 
Medical Association and managing director of the Fed- 
eration of Lawyers, Economists and Social Scientists 
{[JUSEK]. Tobisson as well has worked for SACO. 


“Too much importance is attached to the significance of 
the central agreements and furthermore wages must be 
allowed to reflect what people do in their jobs.” Lars 
Tobisson emphasized. 


“New Thinking” 


Bengt K. A. Johansson, the minister of public adminis- 
tration, did not agree with the negative assessment but 
rather saw the Rehnberg group's work as major progress. 


How then can both trade unions and employers freely 
put forth proposals when the notion of state interference 
1S NOW SO repugnant, the moderator asked. 


SACO’s chairman Jorgen Ullenhag used the expression 
“great agony” and even Jan Herin, the chief economist 
for the Swedish Employers’ Confederation [SAF]. 
agreed. 


“At both Rosenbad and the Haga negotiations SACO 
listened though it did not agree. We are firmly opposed 
to a government income policy and it was after arduous 
discussions al our negotiating headquarters that we said 
yes to Rehnberg.” Jorgen Ullenhag explained. 


Jan-Ake Porsgren, the chairman of SACO-K [expansion 
not given], observed that thus far employers have 
avoided the issue of an embargo on strikes and lockouts. 
If wage negotiations are to be decentralized and take 
place among businesses and authorities. then there will 
naturally be a call for local strike rights. 
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He also got in a crack about SAF. which wants to cut 
down on the current statistics: 


“You seem to think that if you just remove the wage 
statistics, the problem with flexibility goes away.” said 
Jan-Ake Porsgren. 


Jan Herin replied that all the manipulations with figures 
had been a burden to businesses and others who must 
deal with them. 


“The figures have to be compiled and the information 
has to be distributed at all odd times of the day, and 
clearly this is a Swedish phenomenon. Someone who 
works in Basel doesn't know what a colleague in Geneva 
earns, and that system works just fine.” Jan Herin noted. 


Legislation 


Sven Magnusson, the Civil Engineers’ Association 
director, wondered how employeers could agree to the 


Rehnberg pact and thereby oppose a system of wages for 
which they had fought for many years. 


“It's awfully frustrating when we sit and negotiate on 
Blasicholm and SAF's wages philosophy about locally- 
established wages comes up but when SAF says no.” 


Jan Herin sighed slightly and replied: 


“| understand the prevailing Kafkaesque mood, but now 
we have to get through these two years.” 


Another controversial issue was the threat of legislation 
from the finance minister if everyone didn’t fall in line 
with Rehnberg. 


“Al present no legislation is being considered, but | 
cannot exclude the possibility that such a situation could 
arise.’ Bengt K.A. Johansson answered. 


The only one to support the minister of public adminis- 
tration’s positive stand on the Rehnberg group's work 
was Jan-Ake Bjorklund, the director of the Federation of 
Municipalities. 


“Public sector employers would not have been able to 
achieve this salary scale without Rehnberg. We have now 
made decisions for the entire municipal sector with the 
exception of the salaried employees in the Central Orga- 
nization of Salaried Employees [TCO]. But no matter 
what way you look at it, there won't be any more moncy 
for this.” 


What will happen in 1993 after the Rehnberg agree- 
ment's additional clause [comes into effect] no one could 
say. 
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AKEL, RTP Strive To Improve Relations 


NC0605 103491 Nicosia PROINA NEA in Greek 
6 May 91 p 3 


[Text] The Restorative Party of the Working People 
[AKEL]j and the Republican Turkish Party [RTP] have 
held a mecting and reiterated the need for the two 
communities to continuc the rapprochement in the spirit 
of the 1979 Kiprianou-Denktas agreement. 


The two parties emphasized that despite the fact that 12 
years have passed since the agreement. no practical 
measures for the promotion of goodwill, mutual trust. 
and a return to normal conditions have been taken. 


The two parties noted that the political parties that want 
10 improve the relations between the two Communitics 
have faced artificially created obstacles. The RTP and 
AKEL once again stressed that at a time when the cold 
war has ended and the international community ts 
heading toward a better world based on democracy. 
freedom, and human rights. the continuation of the 
current situation in Cyprus is obsolete. The two partics 
will continue their joint efforts to achieve a mutually 
acceptable solution to the Cyprus problem within the 
framework of the summit agreements and the relevant 
UN resolutions. 


Government Satisfied With Bush Report on Cyprus 


NCO0408 155391 Nicosia Domestic Service in Greek 
1400 GMT 4 May 91 


[Text] Government Spokesman Akis Fandis stated that 
U.S. President Bush's latest bimonthly report on Cyprus 
demonstrates the special concern the U.S. president and 
Secretary of State James Baker have for the problem. 
Fandis added that the report also demonstraics their 
wish to contribute by aiding the UN secretary general's 
efforts to find a solution to the Cyprus problem. 


In his report Bush mentioned that during the next few 
months an agreement could be reached for resuming the 
intercommunal talks. He also expressed hope for 
progress and for an outline on the settlement of the 
Cyprus problem. 


Vasiliou Meets With Italian Interior Minister 


VC 0408161791 Nicosia Domestic Service in Greck 
1400 GMT 4 May 9! 


[Text] President Vasiliou discussed the Cyprus problem 
today with Vincenzo Scotti, Malian minister of the 
interior, who 1s paying an official visit to Cyprus at the 
invitation of Khristodhoulos Veniamin. the republic's 
minister of the interior. At the mecting President 
Vasilou briefed Scotti on the latest developments in the 
Cyprus problem and thanked him for Italy's support and 
and. 


The meeting also stressed that the lalian dignitary’s visit 
strengthens the caxrsting friendly relations between 
Cyprus and Italy, especially the cooperation between the 
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two countries micnor muinisirics in their cfforit to 
combat tcrrorism and narcotics. 


Earlier today Cyprus and Italy signed a protocol of 
cooperation for combatting organized crime. terrorism, 
and narcotics trafficking. The protocol was signed by 
Interior Ministers Khristodhoulos Veniamin and Vin- 
cenzo0 Scotts. 


Al a joint news conference. Veniamin and Scott: men- 
toned that the largest amounts of narcotics reaching 
Italy emanate from the Middle East and are channeled 
through Cyprus. In addiinon, they said that the two 
countries attach special significance to cooperation im 
combatting organized crime. The Italian minister will 
leave Cyprus late this evening. 


Denktas Reacts to Greek Reports on Proposed Map 


140608135991 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 6 May 91 


[Text] President Rauf Denktas has declared that there 1s 
no such thing as a (Gobi) map and that (Gobi) does not 
have the authority to submit a map or a proposal during 
the negotiations. 


Replying to questions by a TAK [Turkish Cypriot News 
Agency] correspondent, Denktas reacted to Greek Cyp- 
not press reports on a (Grobi) map. Denktas remarked 
that the talks have always been held on the basis of a 
package agreement. Pointing out that (Hugo Gobi) does 
not have the authority to submit a map during the talks, 
Denktas noted that the Greck Cypriot side, which 1s 
irying to possess the whole island. is spreading all kinds 
of rumors in a bid to confuse matters 


The president stressed that nothing can be attained 
unless agreement 1s reached on every pot, adding: If 
there 1s no agreement on the whole, then there cannot be 
agreement on the separate points. Then everything 
would continue as it 1s now. 


Denktas continued. Under a federation. politically equal 
and sovereign units concede some of their authority to a 
central administration through their own free will and 
establish a joint administration under equal conditions 
As long as the Greek Cypriot side considers rself the 
legitimate government of Cyprus, it will not adopt this 
path. just as ut failed to do so for the past 28 years 


Denktas also described the yornt statement rssucd by the 
Republican Turkish Party and AKEL [Restorative Party 
of the Working People] as a deception Sevord of any 
content 
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Paper Reports Deportation of 10 Palestinians 


NC0305 180391 Athens ELEN THEROTIPLA in Greek 
3 May Yl p 3 


[Text] It has been reported that the deportation of 
Palestinians began yesterday when 10 Palestinians 
boarded a Tunisian Airways flight at the castern ierminal 
of Athens airport. 


The report has not been officially confirmed. bul secu- 
rity officials have stated that “the Gcportation process 
has begun. and at Ieast 50 Palestinians will have been 
deported by the end of next week.” 


In the wake of yesterday's arrest of Palestinian student 
Mahir ‘Arafat in Polueckhnioupolis. Zografos [Athens 
suburb]. the authorities have resumed summoning 
people to the prosecutor for questioning. This may well 
explain why the six Palestinians being held in Patra: 
have not yet appeared in court. 


lt 1s beleved that the notebooks and passports found 
during searches of student rooms may open new angles 
in the case. 


Students To Be *Extradited 


NOCO2D0SO9S 991 Athens Domestic Service in Grech 
0400 GMT 2 May 9/1 


[Text] Six Palestinians charged with the terrorist act in 
Patra: that cost the lives of seven people will be referred 
to the Patra: magistrate. One of them is a 22-year-old 
woman, [name indistinct], a student at Patrar Univer- 
sity. The rest, also students, are named Asar al-Nubani. 
Ibrahim [remainder of names indrstinct}, According to 
new reports. the Patra police are holding more Palestin- 
sans and two Greeks. 


Fearing possible terrorist acts, the security authorities 
continue 16 Maintain strict security Measures al ports and 
airports. Two PLO officials are in Patra: cooperating with 
the Greek authorities on the bomb attack. Twenty-three 
Palestinian students at Patra: University will be extra- 
dined 


Ministry Statement on Muslim Minority Rights 


VC 04085163491 Athens Domestic Service in Greek 
LSOO GMT 4 May 9/1 


[Text] Greece will not tire of repeating that a Musiim 
minority composed of individuals of Turkish extraction. 
Pomaks, and gypsies, whose entity 1s safeguarded by the 
Lausanne Treaty. 1s living and prospering in Greek 
Thrace with complete equality under the law 


A Foreign Ministry statement stressed this in reply to a 
Turkish Foreign Ministry briefing report yesterday. The 
Statement once again asks Turkey to stop making untruc 
assertions about alleged serious violations of human rights 
by Greece, especially at a time when international opinion 
i$ farsing an outcry about Turkey's negative record in the 
field of internatronally safeguarded human dignity 
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Police Discover Weapons in Thessaloniki 
NC0305 194391 Athens Domestic Scrvice in Greck 
SOU GMT 3 May 91 


[Text] Security forces discovered a new hideout when 
they raided three basement apartments in a building at 5 
(Sadhi Levi) Street in Thessaloniki. Police found hand 
grenades. dctonators. fuses for rockets. and one rocket 
which may have been stolen from the Sikournon military 
warchouse. Three Palestinians were arrested during the 
raid. Police have intensified their searches as they are 
believed to have found documents and telephone num- 
bers in addition to the arms during the raid. 


The concierge at the building and a student from Zaire 
told reporters that they had seen the Palestinian who 
died in the Patra: explosion visiting the three Palestin- 
ans in their apartments. 


Meanwhile. five Palestinians and one Greek student were 
brought before the Patrai prosecutor at noon today and 
charged in connection with the Patra: explosion which cost 
the lives of many people. The five Palestinians are (Ibra- 
him al-Bagarat) or (al-Bigarat), ( Awad Khalil). (Hatum 
al-Zir), (Jihan Abu-al-Naja), and (As'ad al-Nubani). and 
the Greek 1s Katerina Loutatidhou from Komotini. 


According to Police Mayor General Andoniws Lamba- 
dhiaris, commissioner of Attiki security and head of the 
antiterrorism department. the file in this case has been 
closed but investigations into terrorism are continuing. 
The file contains testimony from some 50 people. 


In another development, it has been reported that well- 
known businessman Vardhis Vardhinoyiannis called on 
Supreme Court Deputy Prosecutor Dhimitrios Tsevas to 
make a statement in connection with the attempt on his 
life last November. The contents of Vardhinoviannis 
Statement are not known. 


Foreign Minister Returns From Israel, Comments 


VO 0308161691 Athens Domestic Service in Grech 
SOO GMT 3 May 9! 


[Text] Foreign Minister Andonios Samaras returned to 
Athens at 1500 today from Tel Aviv. where carlier in the 
day he had held separate meetings with the Israch Labor 
Party leader and former prime minisicr. Shimon Peres. 
and Defense Minister Moshe Arens 


In a statement to reporters at Ellinikon Airport, Samaras 
described his meeting with Peres as significant because. 
in his words. Peres’ views differ with those of his 
government on many issucs. As for his mecting with 
Israch Defense Minister Moshe Arens. Samaras said 
they conducted a general review of bilateral and interna- 
tonal issucs. They also exchanged views on prospects for 
cooperation in the defense industry sector 


Samaras said his visit to isracl was not the end of his tour 
of the Middle East, and that he wall also visit Algrers at a 
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date still to be determined. He said that it was quite 
likely he would meet with PLO Chairman Yasir ‘Arafat 
during this visit. 


* PASOK Headquarters Deserted by Leadership 
YIESO603B Athens TO VIMA TIS KIRIAKIS 
in Greck 24 Mar 91 p A7 


{Article by Yiorgos Lakopoulos: “PASOK Doesn‘t Live 
Here Anymore™] 


[Text] One of the most beloved activities in the six-floor 
building at 50 Kharilaou Trikoupi Street at this time is 
“Tetris.” For those who may be unaware of what this 1s, 
it 1s One of the most popular electronic games played on 
a computer. The game is particularly indispensable for 
middle-level party cadres, preferably of the major gov- 
ernment opposition party who generally avoid “centrist- 
rightist scenarios.” They have to “kill” time one way or 
another. And there are quite a few people on Kharilaou 
Trikoupi Street who sit around a computer for hours on 
end trying to line up as many blocks as possible and 
trying to set a record. For those who have a feeling that 
we are talking about PASOK’s [Panhellenic Socialist 
Movement} offices the answer is yes! But “PASOK 
doesn't live here anymore.” 


The six floors of PASOK’s central offices hardly resemble 
offices of a party that four out of 10 voters vote for, that 
has a force of tens of thousands of members and guidance 
bodies made up of many members. Most of the top-level 
party cadres now avoid spending their time in the building 
on Khar. Trikoupi Street and prefer places such as the 
Chamber of Deputies or their own personal political 
offices. For one to meet any well-known leading PASOK 
cadre he has to know the exact day and hour of an 
executive bureau meeting and to expect the possibility that 
the meeting has been transferred to the “salon of Ekali” 
[residence of Andreas Papandreou who lives in this Athens 
suburb]. The offices of PASOK’s “elders” have remained 
empty for some time now and only the Central Committec 
secretary, namely Mr. A. Tsokhatzopoulos, “punches the 
time clock” every morning at Khar. Trikoupi Street. 


The door with the nameplate “President” located on the 
sixth floor is permanently closed. A long time has elapsed 
since Mr. A. Papandreou came to his office for the last 
time. The television set, the sofa and the big conference 
table remain unused, while the barriers closing off the 
entry to the sixth floor have been removed. Only Mr. 
Tsokhatzopoulos works on this floor and the only sounds 
heard are those of his secretaries. Mmes. Mairi Stolinga 
and Alexandra Papakhristou, who answer the phone 


On the fifth floor, that 1s for the use of the executive bureau 
members, “traffic” is just as slow. Of the 10 regular 
executive bureau members none has set up his office in the 
space allocated for the executive bureau. More specifically. 
all have moved out except for the PASOK installations 
themscives. Mr. K. Lahotis, who previously always worked 
on the fifth floor, is now visited only on certain afternoons 
Mr. G. Yenimmatas prefers the Chamber of Deputies and 
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his office on Kolokotronis Street. Mr. K. Simitis, who very 
often insinuates to Mr. Papandreou that the execuiive 
bureau “is not an advisory body of the president but a 
decisionmaking body.” comes to Khar. Trikoupi Street 
only for meetings once a week. Mr. Yer. Arsenis too, who 
never did have any special liking for this place. rarely 
appears on Khar. Trikoupi Street. Mr. Anast. Peponis 
comes to meetings only while Mr. Apost. Kaklamanis. 
without being a fanatic frequenter of Khar. Trikoupi 
Street, has a rendezvous there once in a while. Mr. Stef. 
Tzoumakas, a characteristic case of a cadre who grew up 
on Khar. Trikoupi Street, recently switched his interest to 
activities of the parliamentary group. As for Mrs. Melina 
Merkouri, she does not seem to be particularly interested 
in showing up at the party's central offices. On the other 
hand. Mr. Theod. Pangalos is the only one of PASOK’s 
leadership team who does not neglect appearing even at 
times when there is no meeting going on. So, if you are 
thinking of communicating with some member of the 
executive bureau you are needlessly bothering Mmes. 
Amalia Pappa and Glika Mitsiou who answer the phone. 
We said, PASOK isn‘t there. 


On the other hand, PASOK’s alternate members are more 
consistently on the job with their party duties, at least from 
the point of view of just being present. Messrs. K. Skand- 
halidhis, 1. Souladhakis, and F. Khatzimikhalis are the 
only ones from PASOK’s leadership team who give the 
feeling that PASOK has an elected guidance team. How- 
ever, it seems that the lower the rank one has in the 
PASOK hierarchy the more faithful he 1s to his party 
duties. The members of the six-man executive secretariat, 
for example, are on the job more of the time than those 
“higher up™ on the executive bureau. Mr. Khr. Papoutsis. 
despite his obligations as a Euro- deputy, spends quite a lot 
of tume on Khar. Trikoup: Street as head of the interna- 
tional relations section. Mr. And. Kotsakas. who 1s respon- 
sible for organizational matters, Mr. P. Oikonomou, sec- 
retary of the planning section. Mr. G. Papandreou, officer 
in charge of overseas Greeks, as well as Mr. Sp. Avyerinos. 
responsible for trade union affairs, are all highly visible on 
Khar. Trikoupi Street. Mr. P. Lambos. responsible for 
PASOK’s finances, shows up daily un his office on the third 
floor. Perhaps it 1s thanks to him that the party's central 
offices are still functioning and process servers are not 
lining up to confiscate things 


Besides them. the cadres one may encounter at the 
party's central offices daily can be counted on the fingers 
of one’s hands. Cadres who really work “for the party” 
are Mr. Stef. Manikas. responsible for professional per- 
sonnel, Mr. Mikh. Karkhimakis. on charge of the soli 
darity section, Mr. Vas. Toyias, who handles youth 
affairs, Messrs. Th. Tsoukatos and G. Khrisikopoulos. 
members of the finance section: Mr. Khar. Tsiokas. 
alternate secretary of the organizational section, Mr. Em 
Dhaskalakis: Mr. Ath. Papayeoryrou: and. of course. Mr 
G. Panayitakopoulos, in charge of mobilization. To 
these must be added Mr. N. Athanasakis and—during 
the afiernoon—Mr. Til. Khtiris. both of whom are 
responsible for the information media section 
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The phenomenon ts astonishing. For a party thal aspires 
to assuume power once again. the leadership and the 
lower central cadre groups are shirking their dutics to 
some extent and have almost forgotien where the party's 
central offices are located. Section chiefs go to Khar. 
Trikoup: Street often but not members. Mectings rarely 
have a quorum. The only thing PASOK does not suffer 
from 1s jostling and pushing. 


The weight of handling “current political work™ has fallen 
on a small number of middle-level and high-level cadres. 
These, finally, make up “the PASOK™ together with those 
who are engaged in regular work. At this time, PASOK 
employs a total of 87 employees of whom 15 are civil 
servants detached from various services. The rest are paid 
by the party treasury that must have some 13 million 
drachmas available monthly for this purpose. together 
with its obligations to insurance funds. sums that are not 
always available. Overall, PASOK has central office expen- 
ditures that come to 40 million drachmas a month. It 
needs some 6 million drachmas for the DEI [Public Power 
Corporation] and the OTE [Greek Telecommunications 
Organization], around 4 million for rents and more than 
15 million for cadre travel expenses. office supplics. and 
miscellaneous current expenditures. 


* ND Officials, Mitsotakis Entourage Detailed 


YIESO6034 Athens TO VIMA TIS AIRIAKIS 
in Greek 24 Mar Yl p A6 


{Article by Yiannis Loverdhos: “All the President's 
Men”™] 


[Text] The party 1s not clsewhere. It rs mght here. 
Authority may now stem from the Megaro Maximou [the 
prime minister, whose offices are located in that 
building] but the party leadership that Prime Minister K 
Mitsotakis, ND [New Democracy] president. appointed 
over the past two to three years 1s Clanming its own role 
and presence for the ND. especialy in light of the 3d ND 
Congress that will convene in the first part of 1992 


The ambition of the party leadership, that 1s personified in 
the tro, Messrs. And. Sgardhelis, 1. Dhimitrokallis, and 
Th. Bekhrakis, with the blessing of Mr. Mitsotakrs and his 
entourage. 1s for the ND to acquire its own vigorous 
presence in the political life of the country. For that reason 
they have been promoting their own new generation of 
party cadres in government positions since last April 


The three men, moreover, concentrated their staffs in 
their own independent arena. At this moment. ND's 
central administrations are centered in three places 
Rivillis [the ND. whose offices are located on this street 
in Athens] which, nevertheless, has been land bare com- 
pared to the recent past, 4 Vasilissis Sofias Avenuc. and 
the old Marmara Hotcl on Khalkokondhilh Street 


Mr. Sgardhelis. party director general, maintains his 


headquarters on Riyilles Street. He has engaged Messrs 
Anst. Dhaskalakis (who has, im fact. taken over the 
archives for the purpose of promoting party cadres). Pan 
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Staroyiannis, Pan. Fanariotrs. Nikos Bakafoukas, and I. 
Suloyiannis (who has been in charge of handling mate- 
ricl) as associates. 


Mrs. Voula Vouyrouklaki and Mrs. Sissi Kaligats: are in 
charge of the secretariat. 


Mr. And. Lagos has assumed responsibility for financial 
services, taking over from the late Mr. Voulgaridhis. Mr. 
Miutsotakis’ old friend. Head of the legal services ts still 
Mr. Dhim. Kancllopoulos. 


“Absolute chic! of the press office ts the yournalrst Mr. 
Yiannis Voultepsis who may receive fire from certain 
circles for his legendary eccentricity but he still has the 
prime minister's full confidence. 


Head of the computer services section that 1s headquar- 
tered in the basement of Riyillis Street is Mr. Il. Liouhas, 
while the Technical Coverage Office continues to exist 
although 1 docs not have much use as during the preelec- 
ton period. Its head, Mr. Per. Klonaridhis, who 1s also in 
charge of ND's public relations, is now engaged in 
repairing the damage suffered by the building on 
Khalkokondhili Street caused by demonstrators last Jan- 
wary. His close associate Mr. Mikh. Sazakis has been 
assigned to the position of managing adviser to the 
Asprofos and since then has not been involved in party 
functions. 


Mr. Yiannis Dhimitrokallis, alternate party director gen- 
eral, has his “fief at 4 Vasilissis Sofias Avenuc. He 1s 
also in charge of ND’s KETA [Central Local Self- 
Administration Committee] but he recently also 
assumed new duties. He was assigned as chairman of the 
intraparty clections central inspection commitice and, 
from what «t appears. he will also take over the chair- 
manship of the 3d Congress Organizational Commitiec. 


The KETA ws headquartered at 4 Vasilissis Sofias 
Avenuc. Assigned to it are Messrs. K. Kourkoutas, St. 
Yeorgopoulos, G. Kitsos, P. loakim, Akrs Dhimitrokal- 
lis. (Yiannis brother), G. Kapsokolis, Vasilis Dhalaman- 
gas. and Mrs. Dhora Navphot: and Mrs. Dhora Val- 
lindra. (It 1s not true that there 1s some kind of party 
directive that women members on party commitices 
should necessarily be called Dhora) 


KETA’s secretariat has been assumed by Mmes. Khris- 
tuna Kakaboura. Mairi Konstandopoulou, and Tit: Val- 
ourdhou 


In the same building are housed the political planning 
secretariat and the information secretanat to which 
Messrs. Pan. Sidheris, N. Sigalas. G. Stathopoulos, and 
(). Flessas are assigned. Mr. Vas. Silivridhis. who was 
formerly in charge of the information secretariat, had 
quit but 1s now scheduled to become active once again 
following a mecting he had with Mr. Th. Bekhrakis. one 
of the ND alternate general directors 


Mr. Bekhrakis’ “fief 1s the old Marmara Hotcl on Kan- 
ingos Square. The ND's biggest secretariat, the regional 
organization secretariat, 1s housed here. In charge 1s Mr 
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Bekhrakis who. nevertheless, will shortly take over the 
direction of the political planning secretariat and the 
information secretariat and will be transferred to the 
building on Vasilissis Sofias Avenuc. Mr. Bekhrakis’ “right 
hand™ is his secretary Mrs. Kiki Arkoumanca. 


Mr. Bekhrakis’ alternates in the regional organization 
secretariat are Mr. K. Kadhas. formerly in charge of 
mobilization and the most probable to assume the posi- 
ton of new secretary of the regional organization secre- 
tariat. Also, Mr. Vang. Pazionis. in charge of the Attuki 
basin area secretariat. 


Two secretariats function to assist the two altcrnaics. 
Members of the Attiki basin arca secretariat are Messrs. 
Ath. Theodhosiou, Vas. Savvopoulos. and Mrs. Dhora 
Lagoyianni. Members of the secretariat for the rest of 
Greece are Messrs. Vas. Papalcloudhis. N. Mitrovasil- 
10u, and Mrs. Dhimitra Avyerinopoulou. 


An office with the uproarious name “programming and 
coordination” has been sect up to computerize informa- 
tion on the activities of the regional organization. Mem- 
bers of this office are Messrs. Sp. Laskaratos and Kharis 
Yeorgakopoulos, both pharmacists by profession. Mrs. 
Tzeni Kouva ts the legal assistant for the regional orga- 
nization secretariat. 


The regional organization secretariat has assigned divi- 
sion chiefs to coordinate the work of nome organiza- 
tions. Chiefs for the Attiki basin area are Messrs. Evang. 
Pazionis (with the alternate being Mr. Pan. Tsigaridhas). 
I. Portoulas, Vang. Psarras, And. Galanos, K. Kourkou- 
tas, Ar. Khiladhakis. N. Kondhopanos. Th. Khatzista- 
maiiou, K. Sarandhopoulos. G. Dhemertzidhis. El. lord- 
hanopoulos, |. Kapsokolis. G. Makharras (with alternate 
being Mr. G. Theodhorakis), Fil. Prassotss, St. Ycorgop- 
oulos, Pan. Khaldhaios, and N. Petridhis. 


As for the secretariat for the remainder of Greece, Mr. Ath 
Dhovas has been assigned as chief for castern Makedoma 
and Thraki, with Mr. Evth. Mavros as alternate. Mr. Ath 
Kanatsoulis, chief of central Makedonia. with Mr. Khr 
Makridhis as alternate, Mr. Aris Aronis, chicf of western 
Makedonia, with Mr. K. Kolovos as alternate. Mr. Dhim 
Vafiadhis, chief of Ipiros, with Mr. 1. Yiannias as alternate: 
Mr. P. Galanopoulos, chief of Thessalia, with Mr. Al 
Athanasopoulos as alternate, Mr. 1. Mallas, chief of main- 
land Greece, with Mr. Ir. Thiopoulos as alternate. Mr. K 
Markopoulos, chief of western Greece. with Mr. Th. Exa- 
dhaktilos as alternate. Mr. Pan. Koutsoulas, chief of Pelo- 
ponnisos, with Mr. K. Spiropoulos as alternate. Mr. | 
Yiannopoulos, chief of the lonian Islands, with Mrs. Sofia 
Layiou as alternate, Mr. K. Kadhas, chief of Crete, with 
Mr. Evth. Drosis as alternate: Mr. Dhim. Tombras. chict 
of the southern Acgcan, with Mr. |. Panousopoulos as 
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alternate. and Mr. N. Melissanis. chicf of the northern 
Acgean, with Mr. Al. Limmiaiss as alternate. 


Messrs. Sgardhelis and Bekhrakis have personally 
assumed responsibility for Salonica. while in the neat 
few days the names of 60 officials on local nome com- 
muititecs of the party wall be announced. 


Other services are also housed in the building on 
Khalkokondhili Street. namely the trade union secre- 
tariat, headed by Mr. K. Kollias. lts members are Messrs 
N. Piskopos and K. Smurlis. Officer in charge of profes- 
sional personnel of the trade unron secretariat 1s Mr. V. 
Peroutseas. Mr. P. Athanasopoulos 1s in charge of the 
public sector of the same secretariat: Mr. And. Dhoukas 
rs in Charge of the private sector, Mr. R. Romanias 1s in 
charge of social welfare. Mr. P. Pandheas 1s in charge of 
paralicl organizations of the same secretariat: and Mr. 1. 
Khatzinikolis 1s in charge of the pensioners unit of the 
same secretarial. 


Officer in charge of the agricultural secretariat was Mr. 
Xen. Veryinss who has been appointed deputy director 
gencral of the Agricultural Bank and will be replaced. Its 
members are Messrs. Mikh. Dhromataris, Gi. Aposio- 
lakis. Khar. Blanas and Mrs. T7eni Anastasopoulou 


Also housed in the building on Khalkoikondhili Street 1s 
the women's section with officer in charge being Mrs. 
Vasia Ihopoulou and its members being Mmes. Rena 
Karotsicri, Eleni Skouloubridhou, Dhora Tsoutsouva, 
Fami Yeorgandha, Lia Katopi, Yiolandha Viakhou, Kiki 
Simou, Katia Sgourou, Kaiti Papamelidhou, and Nok: 
Kondholakou. 


Officer in charge of provincial public relations 1s Mrs. 
Silvia loannmidhou with members being Mmes. Mairi 
loannidhou, Fr. Khatzivasihou. Sp. Vasilopoulou, Per 
Karambela, and F. Dhara 


Making up the mobilization office are Mr. P. Dhekoulos 
and Mrs. Lihan Melendhi. In charge of the out-ol-town 
voters unit is Mr. N. Rossis, with his associates being 
Messrs. |. Dhafnis and Dhim. Pappas 


Members of the ummuigrants office are Messrs. Adam 
Dhimou, S. Tsipsis. F. Ravatoulas, and K. Papakonstand- 
hinou 


Finally. there 1s also a solidarity office that was estab- 
lished after the 1985 clections to find work for unem- 
ployed ND members. The office has continued to 
operate even after the ND assumed office. Its chief rs Mr 
Kon. Arvanitakis. The question is for whom they are 
secking work since everybody 1s now under Mr. Arvan- 
takes for assignments to the public sector 
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Accreditation Withheld From Paper's Reporters 
140405160891 Ankara ANATOLIA in Enelish 
ISIO GMT 4 May 91 


[Text] Ankara (ANATOLIA}—ANATOLIA has learned 
on Friday that Turkish press and information office will 
no longer give accreditation to reporters from London 
based daily THE INDEPENDENT. 


An untrue story about Turkish soldiers at the Turco- 
Iraqi border gave rise to the decision. Reporters with no 
accreditation will not be able to work in the arca where 
aid is extended to Iraqi refugees. 


The decision does not cover. however. the INDEPEN- 
DENT's representative in Turkey. 


The story that 3 reporters from the same paper were 
declared persona non grata by the Turkish Government 
was denied by the Turkish Foreign Ministry. 


The writer of the story which caused the problem, Robert 
Fisk. a correspondent of the INDEPENDENT. had 
alleged that Turkish soldiers stationed at the Turko-Iraqi 
border looted relief supplies for Iraqi refugees. 


Fisk was detained by police in Diyarbakir in south- 
eastern Turkey on Thursday. 


He was brought to Ankara on Friday and was sent off 
from Turkey later im the day. 


Expulsion of British Journalist Criticized 


140808161791 Ankara ANATOLIA in Enelish 
ISIS GMT S May 91 


[Text] Istanbul (ANATOLIA)—The Turkish Press 
Council, a body set up by representatives of newspapers. 
on Sunday criticized a government decision to expel a 
British journalist who wrote an article humiliating the 
Turkish troops at the Turkish-Iraq: border where thou- 
sands of Iraqi refugees have massed. 


Robert Fisk. a correspondent for THE INDEPENDENT 
newspaper, was expelled on Friday for an article he 
wrote on alleged looting of Iraqi refugee supplics by 
Turkish troops, which Turkish officials denied. 


Oktay Eksi, the Press Council's president. sand in a 
written statement that cxpulsion or arrest of pournalrsts 
was a very bad treatment of the press and was useless. 


Eksi said. instead an investigation should have been 
started into the claim, and that if the press report was 
untruc, 1t should be announced to the world 


Eksi also said the expulsion decision should be abol- 
ished 
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Army Disagreements With Foreign Troops Denied 
1.40405 124591 Ankara Domestic Service in Turkish 
1000 GMT 4 May 9/ 


[Text] The chief of the General Staffs Office has 
announced that the Turkish Armed Forces are sharing 
the pain of the Iraqis who sought shelter on Turkey's 
southeastern borders. providing their security. and dis- 
iributing medical and shelicr equipment with an unin- 
terrupted and extraordinary sense of duty. 


The chief of the General Staffs Office also refuted 
allegations that there are disagreements between mem- 
bers of the Turkish Armed Forces and forcign troops 
stationed in the region with the aim of providing security 
for the camps established beyond Turkey's borders. 


A statement rssucd by the chief of the General Staffs 
Office noted that foreign military organs, which are 
temporarily deployed in the Turkish state’s arca of 
jurisdiction on the basis of a permit issucd in the region. 
were not and will not be endowed with any authority 
outside the control and authority of the Turkish Armed 
Forces. The statement said: It must be known that those 
who had any illusion about this will encounter the 
necessary reaction. 


The statement pointed out thal various reports and 
commentaries were recently published. particularly in 
the foreign media, about the Turkish Armed Forces in 
connection with Iraqi refugees. It added: It was deemed 
appropriatc to rssuc the following statement to the public 
on these false. illusory, and excessive reports, which 
directly target the Turkish Armed Forces, which were 
undoubtedly and deliberately fabricated by known 
sources, which certainly serve specific goals and inter- 
ests, and which are aimed at humiliating the Turkish 
Armed Forces. 


Hundreds of thousands of Iraqi refugees. who massed at 
our southern borders in a short period following the Gulf 
war al various points, were first met by the Turkish 
Armed Forces. whose duty it 1s to guaranice the security 
of our borders. The Turkish Armed Forces were fulfilling 
the task of providing border security, on the one hand, 
and extending a helping hand to these helpless and needy 
people with their cxrsting modest means out of purely 
humanitarian considerations, on the other. 


During the first days, the Turkish Armed Forces units 
statroned in the arca organized and undertook the task of 
distributing food, clothing, and medical and shelter 
supplies, which were provided immediately by our self- 
sacrificing and loyal people and by the administrative 
and local authorities. The units also shared the pain of 
these helpless people with an uninterrupted and cxtraor- 
dinary sense of duty. Almost all members of the security 
forces stationed in the region, including officers, non- 
commissioned officers. and privates, participated in this 
work and dedicated themselves to this humanitarian 
task despite the long working hours and the difficult 
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natural conditions. All the means. skills. and equipment 
available to the Turkish Armed Forces were recrusied for 
these services. 


During all the activities Concerning the aid provided to 
refugees. there was no question of the Armed Forces 
confiscating this aid. On the contrary. our noncommis- 
sioned officers and privates shared their personal food. 
medicine, and other materials—as well as those pro- 
vided by the Army—with these peopic. It was observed 
that even personnel in the remotest corners distributed 
their provisions to the refugees 


Following this initial reaction to the crisis, all our state 
organizations were mobilized for this task. As a result, 
the Turkish Armed Forces, which also fulfilled this task 
at the beginning. undertook their principal duty of 
providing security for our borders as well as for the 
refugees on our territory. 


The provision. storage. and distribution of all the ad 
extended to the refugees and the coordination of all the 
activities in the region were executed systematically in 
line with decisions made by an organization established 
m connection with the crisis administration, which also 
included a representative of the Armed Forces. The 
Turkish Armed Forces provided and continuc to provide 
all the necessary vehicles, equipment, and support. 


Moreover, there 1s no truth to the allegations that there 
are disagreements between members of the Turkish 
Armed Forces and foreign military personnel. who 
arrived in the region in order to guarantee the security of 
the camps established across our borders for the refu- 
gees. It must be clear that the foreign military organs. 
which are temporarily deployed within the Turkish 
State's area of jurisdiction on the basis of a permit issucd 
in the region. were not and will not be endowed with any 
authority outside the control and authority of the 
Turkish Armed Forces. It must be known that those who 
had any illusion in this direction will encounter the 
necessary reaction 


The statement issucd by the chief of the General Staff's 
Office remarked that, following this response to the 
imitial effects of the crisis, all state organizations were 
mobilized for this purpose. The statement continucd 
Although border regulations required that restrictions be 
imposed on all members of the media, our state did not 
resort to thes measure in order to inform the world public 
about the humanitarian aid extended to the refugees 
The media was provided with all kinds of facilities, and 
the Armed Forces’ means were made available to its 
members 


Despite the unlimited freedom, regretiable reports by 
certain foreign media organs deliberately Arstorted and 
cxagecrated the measures some of our unit members 
were obliged to adopt in a bid to protect themselves and 
to provide order. These organs even resorted to delib- 
erate and ugly accusations, such as that the ard had been 
confiscated by the Armed Forces. Despite all thas, every 
accusation was carctully and meticulously mvestigated 
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and eventually found to be false. The drstingurshed 
members of the Armed Forces continuc, however. to 
fulfill their honorable duty and serve thew cherished 
nation with patience and dignity as always despite such 
unfounded allegations and accusations. 


General Staff Denies Problems With Weapons 
NOC 0605115391 Istantud MILLIVET in Turkish 
1 May Yl p I8 


[Nilufer Yalein report. “Denial by the General Staff] 


[Excerpts] Ankara—Brigadicr General Hursa Tolon. 
secretary general of the General Staff, officially denied 
reports yesterday that sophistnated arms have been 
included in the relief material sent to the refugees in 
northern Iraq. [passage omiticd] 


Noting that he wished to clarity the reports, Geen. Tolon 
said. “Military units from a number of the allied coun- 
ines have arrived im northern Irag and in Turkey's 
southeastern region. Naturally. these units have brought 
with them the light arms they use. These weapons are not 
heavy arms such as artillery units, tanks. ctc. They are 
the weapons the troops have been supplied with. We 
were informed about the arrival of these arms. The 
military units remain mostly on Silop: during the might 
and cross into Irag during the day. They take their 
weapons with them.” 


Gen. Tolon agreed that the arms unloaded im Turkish 
ports during the first few days of the rehet operation 
created the impression that they were not meant for the 
troops bul were excess stock whah were despatched 
separaicly. He sand, however. that the mvestigation car- 
ned out in connection with the weapons proved that thrs 
was not the case 


In response to a question on whether any disharmony or 
arguments on authority casts between the Turkish 
iroops on Turkey's southeastern border and the US.. 
French, Britush, and other military units which have 
been sent to the region, Gen. Tolon sand. “Any problem 
of difference of opinion that may emerge will be resolved 
by the lower levels.” 


Gen. Tolon explained that the material required for the 
work carried out to establish refugee camps ts being 
stored in the ficld or on depots until construction work 
begins. He added that US. officials have been renting 
depots or specific areas to store the construction mate- 
rial. He also said that Turkish officials have been doing 
the same 


Turkish-l.S. Protocol on Materiel Viewed 


VO 0808132091 Istanted GUN AV DIN on Trkih 
Yipr Yip le 


jColumn by Yavuz Gokmen. “The United States Faris 
To Comply “ith the Protocol] 
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{Excerpts} Ankara—A silent uneasiness prevails in the 
Turkish Ministry of Foreign Affairs. A protocol was signed 
between the Ministry of Foreign Affairs and US. officials 
on 14 April. The document authorizes Turkish officials to 
check all the maternal the U.S. officials brought into 
Turkey within the framework of their relief operations. 
Nevertheless, 1 has been reported that the protocol has 
definitely not been carried out at all. The most recent 
reports are rather serious... The U.S. officials have not 
allowed the material they brought into Turkey through the 
port of Iskenderun to be checked. Crates have been 
unloaded from the ships in the port one after the other. 
The customs officials noticed that the names of various 
types of arms were written on a number of the crates. They 
moved to have them opened and checked. but this was 
impossible. The arms entered Turkey. 


We have made an inquiry in Iskenderun to establish the 
type of arms that were unloaded in the port. It seems that 
they were rifles and handguns. No more information was 
available. Were these arms similar to those supplied to 
U.S. Armed Forces” The reply to this question was a “no.” 


In that case. why were these arms being brought into 
Turkey and then transferred to the Iraqi border region” 
We did not wish to believe the replies we were given. We 
were all upset. A significant anxiety exrsted in the replics 
that we got to our questions. “The arms were not those 
which are supplied to U.S. military personnel. They can 
only be given away because they are not very impor- 
tant.” Why has the matter caused such an anxiety” There 
are several reasons. A protocol was signed between the 
two sides. However, it was not heeded at all. Not only 
have Turkish officials not been able to check the material 
brought into Turkey. they have also been prevented from 
doing anything at all to fulfill their duties. There 1s a 
reason for anxiety, isn't there” [passage omiticd] 


State of Emergency Governor Hayri Kozakcroglu must 
make a disclosure on the developments. He 1s the most 
well-informed person on the developments in the region 
The curtain wall lift and the realities will quickly come 


into the light if Kozakcigolu informs Ankara and. of 


course, the presidential palace in Cankaya 


Meanwhile, the people in Turkey must also be informed on 
the developments. Democracy cannot be applied behind 
closed doors. Those who believe in democracy know well 
that the realities will come into the light sooner or later 


We never supported the idea that the military forces 
should have a say in the administration of the country 
Nevertheless, we are wholeheartedly convinced that the 
vacuum created by their absence from the scene should 
be filled by all the democratic forces and the people. If 
we allow a “vacuum” to cxrst. then it wall be filled by 
foreign forces and we shall not be abic to do anything 
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New Border Controls for Aid to Kurds in Iraq 


LDO3081207°91 Hambure DPA in Gorman 1103 GMT 
3 May 9! 


[Text] Ankara (DPA}—The Turkish authorities have 
denied reports that aid shipments for the Kurdish refugees 
m northern Iraq are no longer being allowed to pass 
through the Habur border crossing point into the neigh- 
boring country. New formalities have been in force since 
the beginning of the week, however, Adnan Khaveci. 
Turkish minister of finance and customs. told DPA today. 


Mustafa Gorsen, general director of the Turkish customs 
authority. sand that aid goods from abroad which were 
classified as “gifts” could pass the border unhindered. 
but in the case of aid goods bought in Turkey by Turkish 
or foreign organizations, the receipt of purchase must be 
shown and registered with customs before they could be 
transported to Irag. Only military equipment had to be 
recorded on lists stamped and signed by the General 
Staff in Ankara. Apart from this. the: ¢ are no hindrances 
at the border crossing. and there could be “no question” 
of closing the border. 


Aydin Aslan. governor of Sirnak, the Turkish province 
concerned, said that reports that the aid consignments are 
no longer being allowed to travel by land over the border 
bridge at Habur are not truc. However, convoys not in 
possession of the receipts required since the beginning of 
the week will no longer be allowed to cross the border 


Murat Sungar. spokesman of the Turkish Foremgn Min- 
istry in Ankara. told DPA today that under new guide- 
lines for foreign journalists in the region the authorities 
have decided to allow only those yournalists who are in 
possession of a valid passport. and who are properly 
accredited, to cross the border 


Sivgin Says No Sign of Cholera Among Refugees 
1 10605104791 Ankara ANATOLI 1 on Enelish 
0900 GMT 6 May ¥l 


[Text] Ankara (ANATOLIA}—Health Muonister Halil 
Sivgin said on Sunday rehef material and help sent by 
Western countries and international organizations to the 
Iraqi refugees massed near the Turkish-Irag: border were 
insufficient 


Speaking at the general assembly of a reporters associa- 
ton, Sivgin gave information about health serves 
brought by Health Ministry teams to refugees at the 
border and its problems 


He sand Turkey had spent millions of dollars and there 
was no serious international help for the refugees 


Sivgin sand they had appealed to World Health Organ- 
vation (WHO) before the Gulf war started and warned 
them a wave of migration from Iraq would follow its end 
He said the wrong decrsson had been taken and camps 
had been sect up on Syna and Jordan and they had been of 
no use to the refugees 
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Sivgin sand while Turkish health tcams brought their 
services to the Iraq: refugees massed up at Turkey's 
southeastern border without discrimination. the 
Western teams discriminated on the basis of race. reli- 


gion, and language. 


He sard the refugees had been checked up for infectious 
diseases, and although no definitive results had been 
obtained yet. there 1s no sign of a cholera spread as 
claimed by Western countrics. 


On the arca of health relief, Sivgin sand the Western 
health organizations did not send any considcrabic help 
to the refugees and contented iself by critecrsing and 
c\aggcrating organizational mistakes. 


“The United Nations 1s responsible for all the tragic 
mcdents that will happen im the region. They have 
decided the war, now they must take decisions to solve 
the problems of these unfortunate peopic. The secretary 
gencral must come to the region and sec the situation on 
the spot.” he sad. 


Sivgin said a booklet 1s being prepared im English to be 
distributed during the meeting of the World Health 
Assembly to be held in Geneva. lt will give detailed 
information about Turkey's efforts for helping refugees 
and appeal for an increase of Western help. 


He said a short informative film on Turkey's asd to the 
refugees will also be shown at the Assembly 


Foreign Ministry Says Refugees Returned to Iraq 
T 40805095191 Ankara ANATOLIA in Enelish 
O920GMT S May 9! 


[Text] Diyarbakir (ANATOLIA)}—Foreign Ministry 
Deputy Spokesman Ferhat Ataman announced on 
Friday here that 4.118 refugees from Iraq returned to 
therr country voluntarily 


Speaking at a news conference im Diyarbakir im the 
southeast, Ataman said within the last 24 hours relief 
supplics amounting to 117 tons arrived mm Hakkar and 
190 tons mm Sirnak. Some 122 tons of the sand supplies 
were coming from abroad 


Indicating that the number of tents pul up mm the camp in 
Silop: on Turkey was 4 thousand Ataman said of the 
20,526 Iraqis at the camp 11.035 were children im the age 
group of 0-14 


In response to a question about the inscription of “Kur- 
distan” on some relef supphes coming from abroad 
Alaman sand it was not a correct address 


“We are using the word refugees for a specific reason 
The refugees massed at our border do not wnclude Kurds 
only but other cthnrc groups such as Turkomans. Arabs 
and others. We have cautroned the senders not to 


address the supplics Kurdistan.” Ataman sand 
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Turkoman Leader Denounces hurdish-Iraqi Agreement 
NC0605 101291 Istanbul GUNAYDIN in Turkish 
I May Yi py¥ 


[Mchmet Ali Cutak report. “The Turkoman People Arc 
Caught In a Crossfire” } 


[Excerpt] Ankara, (GUNAYDIN)—The Turkoman 
people have not been touched by the favorable atmo- 
sphere that has been created by the agreement between 
President Saddam Husayn and the Kurds in northern 
Iraq. Ahmet Gunes, a Turkoman leader in northern Irag. 
has said that the Turkomans will not negotiate with 
Saddam Husayn and cxupressed hes hope that the Kurds 
will not be tricked by him. 


Ahmet Gunes has vissted the GUNAYDIN office m 
Ankara. He sasd that he has studied the situation of the 
Turkoman refugees who have sought refuge im fro 
Noting that the Turkoman refugees are on a very difficwit 
situation, Gunes pomted out that Turkoman famulics on 
the Turkish and Iranian borders are separated. He sand 
that they expect Turkish officials to help them reunite 
their families. 


Referring to the agreement between the Kurds and 
Saddam Husaya. Cruncs sand 


“The Kurds have always battled with the Baghdad admin- 
istration im Irag. An agreement 1s now said to have been 
reached between the two sides. However, thes 1s a trick by 
Saddam Husayn. Sitting at the negotiation table with 
Saddam Husayn 1s impossible. Our Kurdish brethren must 
not be musied by such a dangerous trick. Saddam Husayn 
wishes to create discord between the Turkoman and the 
Kurdish peoples. That « why he has agreed to give 
autonomy to the Kurds. The transfer of Irbil to the Kurds 
is im question. The population of Irtil is 70 percent 
Turkoman. Nevertheless, we trust our Kurdish brethren 
They will not be tricked. The West 1s making an effort to 
create an autonomous region for the Kurds. We also want 
to establish an autonomous republic. Our blood has been 
shed as much as that of the Kurds. We. too, have been 
cxiled. The world should know about the Turkoman 
people and defend their nghts as well. The ard given to the 
Kurds by the Western world for the establishment of an 
autonomous region 1s a trick. The West has used the Kurds 
for a long time. They have not been able to use the 
Turkoman peopic. however, and they will not be able to do 
so. The Turkomans on the Turkish border and those on the 
Iraman border in particular have decided not to return to 
their homes even if the Kurds do so. We do not trust 
Saddam Husayn. He 1s playeng a trick. Thos has always 
been the case mm the past. He will gradually unicash his 


oppressive policy once again.” 


The Turkoman People Are In a Difficult Situation 


According to the reports from northern Iraq, the military 
units loyal to Saddam Husayn. which have been encour- 
aged by the Western world’s view that developments im 
the regron are a part of the Kurdish problem, and several 
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Kurdish guerrilla groups have intensified their pressure 
on the Turkoman people. particularly im the Irbil and 
Karkuk regions. According to the sources m the region. 
the Turkomans, which make up the majority im these two 
regions. have been subyccied to serous pressure from the 
two sides. The sources sand: “The Kurdish guerrilla 
groups on the mountains are the most serious threat 
against the Turkoman refugees who wish to fice from 
Saddam Husayn’s troops. These guerrillas. who even 
force their own people to pay for their passage through 
the guernila-held areas. are treating the Turkomans very 


poorly.” [passage omitted] 


Turkoman Official en Protection of Iraqi Turks 


T 40405134391 Ankara Domestw Service im Turkish 
1000 GMT S May 9! 


[Text] Muzaffar Arsalan. secretary general of the Iraq 
National Turkoman Party. has said that recent deveclop- 
ments are not encouraging for Iraqi Turks. Speaking at a 
news conference m Ankara. he sand that the security 
regrons established north of the 6th paralicl did not 
ensure the security of the Turkomans 


Pownting out that there are some 2.5 to 3 million Turko- 
mans in Iraq mm the region south of the Yth paralicl, 
Arsalan added that. if the security regions are not 
expanded, the Turkomans will again be left to the mercy 
of Saddam. He noted that in a telephone conversation 
from Altun Kupri two days ago he was informed that 75 
wnarmed Turkomans were killed by a firing squad 
Noting that many more were massacred om the citics of 
[names indistinct], Arsalan added that the United 
Nations, the allred forces. and the world public should 
protect them 


Arsalan sand that. despite all efforts at assimilation, 75 
percent of the population im Karkuk 1s still composed of 
Turkomans and that they have no mmtention of leaving 
the region. He sand that the Turkomans on the border 
region wish to return to Irag where they have been hving 
for the last 1.000 years. He concluded by saying that a 
sound solution im Iraq can be achieved only through a 
democratic regime that respects human nights 


Columnist Calls for Improved Ties With Iran 


VC 0905133091 Ietantuld WVILLIVET on Turkish 
30 Apr 9! pi3 


[M. Ah Birand column “The New Favorite of the 


Western World] 


[Excerpts] President Hashemi-Rafsanjani's visit to 
Turkey may mark the beginning of a new cra of relations 
between Turkey and Iran. Ever since Hashem 
Rafsanjani became the president of Iran. that country 
has been observed from a different angle mm the world 
Hashem-Rafsanjam: +s a balanced. moderate. and real- 
istec leader who successfully defends his Country's inter- 
ess. [passage omitted] 
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Iran's Relations With Turkey 


Regrettably. the relations between Turkey and Iran have 
significantly fluctuated im the past 10 years. We have 
expenenced unfortunatc stages m our relaions. We 
fasled to understand cach other... We have always been 
skeptical and apprehensive toward cach other 


The Iraman Administration seemed to look upon our 
“secular” regeme. which we regard as a way of life on 
which we cannot make concessions, as a hostile system 
The Iraman newspapers and the Iranian radi nctwork 
launched unjustifiable attacks on Turkey. Furthermore. 
we had to deal with a number of anti- Turkey activities 


In short, we upset cach other very much because of the 
absence of contacts between the two sides. The relatrons 
between the two countries were at their lowest cbb for a 
certain pernod of time. Turgut (val was the person 
among the political cadres who understood Iran best 
Even his influence. however. was not cnough 


A new cra 1s beginning im the relatrons between Turkeys 
and Iran. The two countries upgraded the political 
dialoguc between them during the Gulf crisis. The con- 
tacts between Hashemi-Rafsanjam: and Turgut Oval mm 
particular strengthened the weakened confidence 
between the two countries to a certain degree. Although 
t cannot be sard that the feeling of confidence between 
Turkey and Iran has reached an sical level. new fownda- 
trons have at least been land on that direction 


Let us be realestec. Iran and Turke) are two countries 
which compete im broadening their influence im the 
region. We were not as persistent om the past as we are al 
the present. We have moved after the Gulf war to 
broaden the sphere of Turkey's mnflucnce 


(on the other hand. Iran was an mnflecntial country m the 
past. it was more influcntial and effective than Turkey at 
varrous times for various reasons. It host ts influence for 
a certain perod of time, bul i rs now regarming is 
esteem 


In vecw of thes, a secret rrvalry—whoech s nether men- 
toned nor openly discussed—cxrsts between the two 
countnes. Of course, we also have to consider the 
common interests of Turkey and Iran. starteng from the 
Kurdish problem and moving on to the question of 
security mm the region. the question of the Sovect U mon 
with which we have common borders. and the cconomn 
mterests to Ankara and Tehran 


As far as we are concerned, ut will be a pity of Hashem 
Rafsanjani's vrsat remains only at political levcl and does 
not have a bearing on the cconomec field. Unfortunately 
nothing has been able to reactivate the coonomuec rela- 
trons between the two sides thas far. Of course, both the 
Turks and the Iramans have to be blamed for that. The 
maticr « not a one-sided problem. Furthermore. the 
suspension of of purchases has paralyzed all coonomn 
activity 
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Improving both is politcal and cconom« relations with 
Iran es on Turkey's mmterest. Regardicss of the many 
problems «t has to resolve. Iran 1s the most stable country 
m the region. Whal 1 more mmporiant 1s thal is cco- 
nome future promising. Furthermore. Iran 1s a 
country that can be trusted more than a number of other 
COUntCS ON MoNctarn Maticrs 


Meanwhuic. having Turkey's politecal and ccomomuc sup- 
port son Iran's interest. Turkey 1s a country which can 
carry Iran's veews to a number of centers on the Western 
world which Tehran cannot reach. On the other hand. 
Turkeys can also be Iran's shoricut to the Western coun- 
tres. Furthermore. Turkey can meet Iran's needs at a 
lower Cost 


Let us leave formalism aside. Let us evaluate cach other 
on the bases of the strength of the cards we hold im our 
hands and move to mitiate a new cra between Turkey 
and Iran. Obviously. we need cach other very much 


Greece Criticized on Turkish Minority in Thrace 


104081079! Ankara ANATOLIA om Enelish 
10 GMT 4 Mav 9 


[Text] Ankara (ANATOLIA}—"A minority of Turkresh 
orn casts on Western Thrace whether Athens thes 1 
or not.” Turkey sand on Friday 


In a Statement rssucd by the Foreign Ministry on connec- 
ton with the closure of Turkish associations im Cumul- 
cme (Komotim) by Greek authorities 1 was ported that 
two associations attempted to be closed had been 
founded in 1936 and 1938 respectively 


“However.” the statement went on, “Cireck authorrtees 
objected to the word ‘Turk’ om the names of “Western 
Thrace Turkesh Teachers Association and “Gumuk inc 
Turkish Youth Association’ m 1983 after the Turkrsh 
Republic of Northern Cyprus was founded ~ 


Ankara also objected to the behavior of Greek author: 
tees which neglected to advise officially the above men- 
honed associations that the Supreme (Court ratified the 
closure decrsson of lower courts 


Objyecting to associations which were founded many 
years ago with the same word Turk om thei names is 
another significant step on the direction of efforts on the 
part of Greece to wipe out the Turkish minonty m 
Western Thrace. whereas smuilar associations of Creck 
minority om Turkey are free to carry on ther activities 
without any mmterference, the statement noted 


Ankara finally accused Greece of violateng human nghts 
when people of Turkish origin use the word “Turkish” to 
describe themsecives at a time when Cireece 1 pettong 
ready to celebrate the )S00th anniversary of democracy 
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Military Delegation Leaves for Egypt 5 May 


T 90505124991 Ankara Domest Serene in Turkish 
1000 GMT § May 9! 


[Text] A mulntary Sciegation led by the Defense Ministry 
under secretary icf for Egypt today to attend defense 
Minisiry Cooperatron mectings 


The delegation will discuss with Egypuan officials rssucs 
concerning military cooperation. purchases. and 
exchange of information. Prospects for cooperation will 
be sought for the jount production of battle tanks, night 


fighting equipment. helicopters. multi-barrecied missiic 
systems, tactical vehocies, and submarines 


Tourism Minister Leaves for Singapore, PRC 


7 105051713491 tnkera Domestun Service im Terkish 
1000 GMT S May 9! 


[Text] Towrrsm Moenester han Akuzum iefi today for a 
seven-day tour of Far East countries. inchuding Singa- 
pore and the PRC. During his stay om Singapore. he well 
attend a mecting of travel agencies and tournsm imves- 
tors. He wall also resume the talks that began last vear 
with potential mmvestors from Singapore 


Akuzum will proceed from Singapore to the PRC on 
Wednesday and will meet with Vice Premicr Wu \ue- 
qian and officials of the National Tourrsm Council. A 
tourism cooperation agreement will be signed between 
the two countries during Akuzum’s visit 


Aku: om 1s expected to return home on 13 May 


Oil Exploration Firm Set Up With Azerbaijan 


1 10405071291 Ankara Domestw Service om Turkiok 
WOGMT 3 May 9 


{Text] The Averhbayan: national on company and a 
Turkish company have established a jornt firm to con- 
duct on! exploration, management. and marketing actiy- 
ives on Averbayan. The agreement on establishing the 
new firm was signed by the two parties mm Ankara thes 
evening 


Speaking at the signing ceremony. State Monister 
Mehmet Kececiler sand that wnce the serious policy 
changes on the Sovect Union. the republics have started 
to conduct ther mndivedual cconomec activities om a freer 
atmosphere. Kececiler noted that because of those devel- 
opments, Turkey 1s now ablc to cooperate more closely 
with Averhayan and the other republics 


The total capital of the new firm, mm which the Averhar- 
jam natronal ol company and the Turkish firm are cqual 
partners, 1s regrstered at $10 millon 
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Export Lean of $25 Millica Extended to Tunisia 


7 40305172891 Ankara ANATOLIA om Enelod 
1600 GMT 3 May 9! 


[Text] Ankara (ANATOLIA}—Turkey well open a 25- 
mullhon-dollar cuport credu to Tunma. « was reported 
on Freda, 


A protocol for the dcal was sagned m Tunis by Turkesh 
Exsmbank Director Turgay Okan during a vest there 
between April 23 and 26 


The agreement well be sagned om Ankara latcr thes month 
by a Tunrsian deicgatron scheduled to viet Turkey 


Annual Inflation Rates Slightly Lower Than 1990 


T 40505111891 tnkere ANATOLIA om Enelih 
O9SS GUT S May 9! 


[Teat}] Ankara (ANATOLIA}—The annual inflation rate 


by April 1991 1s calculated to be 62.1 percent on bass of 


comsumer prices and $5.1 percent on bass of whole sale 
proces. State Satrstecs Instrtute reported on Saturday 


The enflation rate by April 1990 had been 63.5 percent on 
comsumer prices and 56.1 percent on whole sale prices 


The proce mncreases om the month of April have been 6.6 
percent on consumer prices and 5 4 percent m whole sale 
prices 


State Matretecs Institute added that the price mereases mn 
the first 4 months of the year have been 2) 9 percent m 
comsumer prices and 21.6 percent m whole sale prices 


* Free Zone Strategy, Capacity Weighed 


YIESOOT 1 istanteld DUNY 1 om Turkish 11 Mar 91 p > 


[Intervecw with Valor Alaybeyoglu, chief of State Plan- 
ning (rgamization Free Zones Office. part of a series 
entitled “Free Zones Are Privatizing” by Levent Abhay 
and Levent Korkut. place and date not given. “Turkey 
Moved Rapidly ’} 


[Excerpts] Even though Turkey has a very brief history of 
free Fone practices, « moved ahead with feasible struc- 
tures while conducting the search for new models and 1s 
irying to develop its geographical location advantage 
Turkey +s also drawing the public sector back a hitthe m 
thes area and planneng to take advantage as much as 
possible of the dynamrwmn of the private sector, The 
public sector took the lead on the mntial establishment of 
free zones. bul with the mew thrusts om thes arca by the 
private sector rs iryeng to bemet rtself rather to producing 
Mratcgy and ensuring that the game « plaved by the 
rules. [passage omitted] 


Three free zones were pul mmto operatron at firs. at the 
Antalya, Merwn, and Ataturk Airports. Neat. the scoond 
segment conmwets of the Adana-Vumurtalih. Ege. Trab- 
ron, Istanbul Center Ataturk Arrport free zones. tell on 
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the preparatory stages, and. finally. the Istanbul- Thrace 
free 7one to open soon at the border gate 


Whule the change mm form of how free zones are done was 
fully demonstrated with the Cataka Free Zone berng bush 
mm Thrace, Istanbul Provence. by the Ishas Company. free 
rones will not come to an end woth these projects, bul at 
this terning pornt the situation rs at the stage of cv abuatong 
the dewre of entreprencurs m Sameun and Kayser to 
estabirsh new free zones under the new concept 


Aude from the msuc of the mcrcase om number of free 
rones, how os the radical change m the concept to be 
announced” What 1s Turkey's strategy om thes regard” Do 
we have the mndustrial and caport potential to support so 
many more free zones” How can public-sector mnfucnce 
on the practice be evaluated mm hght of the change” The 
competrtivences of Turkey's free zones. how they com- 
pare to semular ones around the world. and. most smpor- 
tant of all. Turkey's cxpectatroms 


Ctnef of the DPT's [State Plannong (Organization) Free 
Zones Office Valoun Alaybeyogle answered these and 
other questions for DUNYA 


[DUNY A] What kend of changes have taken place m the 
models for cstabirshing free zones” 


| Alaybeyoghu] Forst the decrsson was made to establish the 
Merwn and Antalya free zones by the publ sector 
Financeng was needed here for the mfrastructure of the 
rone. We reached agreement with the publ Partnership 
Administration for installation of the infrastructure We 
give the admunistration ¥) percent of annual fre one 
revenues under thes agreement. The payment wil = am 
m force as long as the free zone continues mo KT On 
That 1s. the state mnstalied the wnfrawiructure an. pr ate 
firms ded the rest on treasury land at Merwm am ‘, fya 
They are run by the private sector Thes 1s the fir det 


The scoond model conwets of the Trabven and «dana- 
Yurmurtalyk free zones. In these sones. the state © fo 
longer downg the mnfrastructure The operateng compe- 
meres are prov sdeng the wnfrastructure The state natronal- 
ves the land om thes model as om the first and gives Hf to 
the operateng company The company finds financeng 
busids the onfrastructurc. then private forms come m and 
comstruct the burldengs 


As soon as all of this « complete and moncy starts 
coming nto the fund, we begen paying ¥) percent to the 
operatong companies which put on the onfrastructurc. not 
to the publ: partnershup as at Merwn and Antalya tf 
there are mo Customers and no carnengs. then certarnly 
there % fo Moncey for us to pay 


[DUNY A] What do the fund's revenue tems miclede” 


[Alayhevoglu] Among the revenucs are rentals. the 
money we recernve during the application process. of 
application fees. and five-.me thowsandths of the valec 
of goods entering Turkey from outude the country of 
from the zone. Theres 1s the most emportant rewenuc tem 
All of these depend on demand m the tegron 








cS] TURKEY 


[DUNY A] Is there another model bewdes these two” 


[Alaybeyogiu] Yes. At first there was no other altcrna- 
trve, that . cntreprencurs could not come as the owner 
of a prece of land large cnough for a free zone and make 
a proposal saying. “We have such-and-such a piece of 
land. We are prepared to mmstall the wmfrasiructure and 
put up a 200 0000. 300.000 square metcr burlding on this 
land.” They came and asked for permits. We requested 
proposals from other firms also. Later a chonwe was 
madc. and construction of the Istanbul- Thrace free zone 
began wseng thes kend of new model. The difference here 
rs that, as opposed to the I7mur, Trabvon. and Adana free 
rvones. the land belongs to a private owner, Expropria- 
tron of land by the state 1 no longer necessary 


[DUNY A] Do the free zone regulations cover a model so 
different from the Antalya and Merwn free zones” Will 
thes model be used again” 


| Alaybevogla] Cur regulations were drawn up m such a 
way as to make all of these powblc. thal . they are 
fleashic, Therefore. of someone comes to us with thes 
large a peeoe of land. we certamly welcome them 


The state  prevatizing and trying to let the private 
sector pertorm some of ts functions. If the private sector 
comes and says. “I can do thi.”  & fecessary to 
welcome thes. (hur approach made thes posubhle by pre- 
paring our regulatrons on the haws of a general policy 


[DUNY A] The public sector had to find companies to 
take on the propects mm the first two models. The attrac- 
trve thong to them was probably the W) percent. Were 
there difficulties” 


[| Alaybeyogha] Thes rs certamnly not an casy rnvestment. It 
Ss an mvestment requiring bilhonms for mfrastructurc 
That os. of we told Turkey's largest companies. “C ome 
burld thes enfrastructure and we will turn over WO) percent 
of the revenues later, | don! thiok many customers 
would appear — 


[DUNY A] Are there new proposals om the therd model” 
Might there be a question of development of sandard- 
iwation of the made!” 


| Alay bevaghu} Proposals came from Samsun and Kayser 
after the Istanbul-Thrace free zone Entreprencurs 
applied. We asked for feasibility reports, and are warteng 
for them now 


[DUNYVA] How the serouwsness of these applicants 
determined” 


[Alayhevaghu] They are the mvestor who says he will 
make the onfrastructure and construction mvesiment on 
the land herself and takes all the rk) The private sector 
does all the paperwork, We mepect of and paws a oof 4 
meets approval. Then contracts are signed. directives 
prepared and a permit recerved from the government 


[DUNY A] Sence the land belongs to the private sector m 
thes therd model, ownership docs not paws to vou at the 
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end of the operational period bul to the users. Is thes an 
advantage for the users compared to prevrows free zoncs” 


[Alaybeyoglu] The land here «= not publec land but 
private land and. therefore. there a question of own- 
ership from the standpowt of the purchasers at the 
conclusion of the opcrational period. lt seems that a 
would create an advantage from the standpornt of these 
users. In other zones, however. the busidings and infra- 
structure will pass to the state at the end of the pernod 
Thess. of course, creates a gencral complamnt. “If 1 bust 
thes burlding somewhere cise. « would still be my fam- 
ily's on 20 years, and everyone would be all mght.” they 
say 


[DUNYA] Although some of the free zones are still on 
progress, then numbers arc sicadsly growing. How many 
more free zones can be built” 


[ Alaybeyoglu] Britarn decoded mm 1979 to burld establish 
free zones mm 1) places. The United States msucd ts 
regulatrons om 1934. later than we did mm 1927. There are 
currently more than 100 free zones on the Unrted States 
There rs no rule sayeng the number of free zones should 
be the same for every country. They are established of 
there 1s a demand and ut 1s deemed appropriatc 


No matter how many different sectors people come to 
mvest mm. we do not start wondering where these mnvest- 
ments well end, and the same 1s truc for free zones. Thes 
8 a maticr of mvestment, production and cxaports. It 1s 
necessary to grow continuously mmsicad of stopping. to 
comply with new conditions, mtroduce facies and 
alternatives and mcrease prosperity 


lt may be that Samsun and Kayser: will support a very 
prosperous free zone. However, rather than a goal of 
evabiirshing new 7ones., if 1s Necessary to pul them mm the 
places they should be at the meght tome and. of course 
another aspect 1s protecteng the ones already om place and 
m progress. For cxampic. if a free zone 1s berng Dualit on 
Istanbul and a firm comes and wants to build another 
smlar one five kilometers down the road. thr cannot 
he 


[DANY A] Why are these free zones beng estabinshed” 
What 1s thew purpos”’ 


| Alaybevoglu] There are two wdes to thes. the balance of 
payments and the contribution to mdusinaliation For- 
crn exchange revenucs oltamned as the result of facil 
tateng and mcrcasing exports. emport substrtution, faci- 
Hateng imports. morcasng the wnflus of foreugn capital, 
labor. rentals. goods sold from other parts of the country 
to the region, clectrcity. water, hankeng. eswrance 
loading and unloading. storage and transport servwes 
contribute to the balance of payments 


( ontributrons to mdesinalvatron arc Whe thes Turkeys 
has reached a certamn pownt m branches of mdustry 
Despite thes, the lewe! dewred has not been reached m 
certam branches of mndusiry mnvolving advanced tech. 
rewhergy 


( owntres such as Tarean Sowth Korea and 
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ireland used free zones to altract. learn about and 
develop these indusines and achieved significant suc- 
cess. We want to do this also and believe ut can be donc 


[DUNYA] What will happen to these free zones if we 
yon the EC” 


| Alay bevoglu] Most EC member countries had tree zones 
before thes joined the community. These zones continuc 
© Operaic. Moreover. new free zones are being cstab- 
lished. as in Britain 


Free zones are outside Customs unions although thes arc 
within poluscal boundanes. and this problem 1s being 
solved. However. there will be big increases in forcien 
Capital investments in particular aficr EC membersiugp 
because of Turkes’s growing market in general and the 
relative cost advantages. Also. ncw status and additional 
faciiitecs om connection with the community may come 
with EC membership to the entreprencurs who wish 


However. the firms thal wish to may retain ther present 
Status also 


[DUNY A] Could you compare Turkey's free zones with 
those on other parts of the world” 


| Alaybevoglu] | could say thes as a general cs 2!satron. I 
there were 100 free zones mm the workd—-specaking 
roughly, because I have not had the chance to visit them 
ali—the free zones «n Turkeys are developing faster than 
95 of them. Thrs includes al! crutcrna 


Free zones im the East as far as Japan are usually 
export-ornented production tree zones. while the oncs in 
the West. with a few exceptions. are trade zones. Our tree 
vones are multipurpose ones depending on demand 


Operationally. tree zones are run by heavily publ 
companies cxacept those m America. Meano and 
Malaysia. Operation of ours. however. 1s beavil private 
sector, A totally unique feature of our tree zones 1s the 
“Free Zones Establishment and Development Fund” 
formed to finance free zones and which also rs funded by 
the free zones 


[DUNY A} How competitive are our free zones with 
others” 


|Alaybeyvoglu] In formulating the principles tor free 
vones, the mecentives, opportunities and host-country 
Satus of approximately 25 nearby zones were examined 
and, as regards incentives. those offered in Turkey's free 
vones are very straightforward and gencrous. They are 
more attractive than all the free zones in the Mediterra- 
nean and Middic East. Especially on production. There- 
fore, anyone who 1s not afrand of our competitors beticr 
watch out for us 


[DUNY A] Is the interest of foreign firms in our tree 
vones necessary and adequatc” 


|Alaybevoglu] Undoubtedly foreign investors are neces- 
sary for both trade and industrial free zones, both tor 
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acquiring ads anced technology and forming a subsidiary 
mdusiry for the arca and for getting a larger share of 
international trade. To datc. 143 foreign firms have 
applied to our free zoncs. 99 of them were selected and 
some of them have begun operations. Efforts continue to 
rarse the number of foreign firms. Looking al 1 region- 
ally. the number of forcign firms in free zones in Ireland 
1s 90. Ircland’s were formed in 1959. There are 82 firms 
in free zones in South Korca. where the practice began in 
1970. That vs. thes have 20-3) vears behind them. So our 
progress cannot be considered bad cven though we are 
guiric ncw 


For publics. we corresponded with the largest US. 
companies and ads crinsed on the best newspapers. There 
“xs also the fact that when we started this Turkey's 
foreign capital regulations were very good 


‘fx NYA] What are the thoughts and concerns of 
domestic firms on Turkes as regards the benefits of free 
vones” Are these bencfits understood” 


{Alavbevoglu] I do not think they are understood very 
well, We have destributed more than 100.000 books to 
date We have held mectongs and seminars. Antiucles 
came out on the press and programs were broadcast on 
tcles von. But I do not thenk that many firms have taken 
cnough time to understand the mssuc and take advantage 
of the opportun:ics. But thes sort of thing 1s a matter of 
tume and the more thes sce and hear about ut they better 
thes undersiand 1 


|DUENYA] The publn sector ded the publics at the 
beginning. Who rs doing t now” 


| Alaybevoglu] Thrs 1s one of the operating firms’ most 
important pols. because however much publicity 1s done 
ss how mans spaces will be rented and the amount of 
mvestment that will be made. The entry of goods to the 
vone will uncrease. And thus thew own revenues <a 
imrrease 


[DIUNYA] Is there any research on a sectoral basis 
detasling the extra benefits to enther mndusiry or trade 
between production or proveding services mm a normal 
kxathon or mn a tree zone. At what level are these extra 
benefits in your opmmon” 


| Alaybevoglu] The emportant thong im comparing free 
vone mncentives and domestex moentives 1s the market 
where sales are made If vou want to be m activities 
aimed primarily abroad. the Turkish free zones are the 
best places mm the Medrterrancan and the Middle East, 
and these zones may be described as an mvesiment 
paradise: When Turkey's natural advantages and free 
vone meoentives are combined. a dazzling picture 
emetees 


But if a toreygn firm comes to target the Turkish market, 
then mnvestong on Turkeys. that «. outside the free zones. 
iS more attractive A chent form has to pay customs 


duties when sctlong goods to Turkey from the free zone 
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Moreover. if one sells 10 liras’ worth of goods to Turkey 
from the free zone. 11 1s necessary to buy at beast 10 liras” 
worth of goods also. 


There 1s one cxception to thes, and that 1s. for cxampic. 
a product that we buy for our defense industry and there 
1s onl. one maker of ut on the world. Say that firm wants 
to inve.i on the free zone and sell what «' manufactures to 
Turkey and other countnes, bul neverthcicss wants to be 
released from the obligation to buy goods from Turkey 
We may clear the way for this 


{DUNY A] Also. there are restrictions on selling goods to 
the tw») country on foreign free zoncs, but we do not have 
thes. restrictions. Why 1s that’ 


{Alaybeyoglu] First there 1s a natural barncr. Customs 
duties. fund deductions and so forth are the same as if 
they came from outside the country. That 1s. there 1s no 
question of firms in the zonc having any protection from 
thes standpoint 


Also. we choose the industries that come here primarily 
from the standpoint of our own needs anyway. If we 
import these goods from abroad and if these goods are 
produced im our zones, « would be absurd not to buy 
them from the zonc. But, as | said. one must buy at beast 
10 liras’ worth of goods if he scils 10 liras’ worth to us 


[DUNYA] Might there be a question of the mndusines 
located im the free zon’s having a negative cflect on 
domestic indusiry m the same field of production 
because of the advantages im the zonc” 


{[Alaybeyoglu] If the chores involving the mndustrics to 
be located im the free zones are not made well. thes 
obyectvon could very well arrse. Thes 1s the main rcason 
for having the DPT evaluate the proyects 


(wing to the high incentives mm the zones. there could be 
a gucstion of unfair competition between firms om the 
free zones and firms in other parts of Turkey on the same 
branch of business 


[DUNYA] How did the Gulf criss and war affect 
activities mm the free zones” 


| Alaybeyoglu] The Gulf crisis and war affected us the same 
as the whole world. Transit traffx stopped and caports to 
those countnes stopped. Forcign capital investments were 
affected, the economy entered a waiting period. and many 
balances were thrown off. If we were the most affected 
directly by the Gulf war, we will be one of those most 
positively affected after the peace. We think the Mersin 
Yumurtalsk, and Trabzon free zones in particular will be 
quite lucky from this standpornt 
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* Nationalist’ Clout Growing for Ruling Party 
YIESO637B Istantead TE MUPO on Turkish 24-30 Mar 91 
pp 20-21 


{Artacle by Turhan Salman and Cclal Kazdagh. ~“hormer 
MHP [Natronalest Acton Party] Members Support Yul- 
maz | 


[Text] The first sagn was given in the Kocatepe mosque in 
Ankara on the eve of the presidential clectson in the fall of 
1989. Then Foren Minister Mesut Yilmaz sand Friday 
prayers together with Yasar Okuyan. the deputy secretary 
gecncral of the MHP [Natsonalrst Action Party} prior to 
1980. This was the most caphcn manifestation and the 
first indacation that “Wberal” Mesut Yilmaz would jom 
hands with “natsonalsts” within the Motherland Party 
and that he would not renounce “conscrvatism. — 


After thes initial “snapshot.” Yilmaz chose to withdraw 
10 the background and to conduct his work silently and 
did not tecl the need to rssuc another message. He was 
irying to monitor dcicgate clections more closcly and to 
prepare for them. Working with a large group of consull- 
ants, Yilmaz resurfaced and rssucd hrs sccond message al 
the mght moment 


Presedent Oval launched a new campaign within the party 
through Mrs. Semra Oval after announcing that he 1s 
declaring war against the mentality of the “pre-Islamic 
pagan period.” At a tume when the standard againsi the 
conservatives was rarnsed at the highest level. Yasar 
Okuyan invited Mesat Yilmaz to the Capital Mectings and 
introduced him to “nationalists ~ Okuyan’s organizational 
abilities are well known. Hes abilitics were reaffirmed at 
that mecting. and !.100 people came to listen to Yilmaz 
whose speech on “Modernization, Nationalism, and 
Democracy in Turkey” was received well 


Vilmaz’s answer to businessman Ismail Serct Sumer's 
question on the natronalrst-nberal-consers ative discord 
within the party was found very micresting and was 
endorsed as a “new principle.” Yilmaz stated that he will 
not ostracize any factron of the party and that the party 
%S “natronalrst. conservative and liberal all at the same 
ume.” However, be asked for “a conservatism checked 
by natronalinm and lheralism., a natronalism checked by 
conservatism and lheralism., and a liberalism checked by 
conser. atrsm and natronalism ~ 


lt has been claimed that Yilmaz actually does not believe 
in these sdeas and that hes speech was written by others 
The pro MCP [Nathonalit Work Party] paper YENI 
DUSU NCE claumed that Velmaz’s speech was written by 
Taha Akvol, a TERCUMAN columnrst and a lawyer 
who was a former member of the MHP. It was later 
found out that thes was not the case. that Vilmaz wrote 
the teat of hes speech homseclf and that. however, he had 
consultative mectongs with a large group which included 
Taha Akvol. According to a tormer MHP member in that 
group. the sand corncle encludes even a “leftist professor” 
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After Yilmaz joined hands with former MHP members 
within ANAP. thes group became a “cardinal clement™ in 
the battle agains! conservative cadres within the party. In 
the party's Istanbul provincial congress, Semra Ozal's list 
included the former president of the Idealist Hearths. 
Mustafa Verkaya, and former MHP members like Celal 
Adnan and Ali Dogan. The campaign against Talat Yilmaz 
was also led by members of the Idealist Hearths and 
nationalists. Musiafa Tasar and Yasar Okuyan played a 
mayor role in thal campaign. Thanks to this organization. 
support for Semra Ozal rose from 80 to 300 votes. 


Former MHP members were effective not only in Istanbul 
but also in other provincial congresses. ANAP’s provincial 
leader in Yozgat, Ruhi Bacan, was a former MHP provin- 
cial jeader. The newly elected provincial leader of Adana. 
Adem Eroglu. was a former MHP administrator. Yasar 
Okuyan, who was clected as a Rize delegate to ANAP’s 
grand congress, was a former deputy secretary gencral of 
the MHP. Necdet Ipek. the former MHP mayor of Cankiri. 
where Mesut Yilmaz campaigned in person, was clected as 
a delegaic to the party's grand congress. The party district 
leader in Cankin. Sabu Uysal, was also a former MHP 
administrator. All these individuals work for Mesut Yil- 
maz. Former MHP deputy secretary general Avni Carsan- 
cak, a political operater within ANAP in Ankara. 1s also a 
supporter of Yilmaz. 


All these individuals served in the MHP in the past. There 
18 also a large number of persons who have not served in 
the MHP but who are part of the idealist community. The 
53 provincial congresses held so far have elected nearly 30 
pro-Yilmaz provincial leaders. Some of these are liberals. 
and some are natvonalists. In truth. Yilmaz has not been 
able to gain the support of all former MHP members in the 
party. Some nationalists influenced by Namik Kemal 
Zeybek, a former minister of culture from the MHP. do 
not work for Mesut Yilmaz. The same rs truce for Halil 
Ovsoy. a deputy leader of ANAP. he, too, has former MHP 
members under his influence 


Yilmaz’s collaboration with individuals like Yasar 
Okuyan and Avni Carsancakli obviously brings to mind 
the question. “Are nationalists taking up the positions 
vacated by conservatives mn the party” When asked by 
TEMPO whether “former members of the MHP are 
replacing religious Conservatives to gain control of the 
party.” Okuyan said. “There 1s no MHP campaign under 
way. This has been fabricated deliberately. We are nes- 
ther trying nor do we have any plans to promote MHP 
members.” Stating that he does not regret being a MHP 
member in the past and that, on the contrary, he remem- 
bers that pervod with pride, Okuyan said that ANAP has 
now become a proper party. He noted that former MHP 
members who did not move to the MCP have now 
adopted ANAP as their party, that these individuals 
have been in the party since 1983 and that none of them 
entered the party recently 


Mehmet Akdemir, a social democratx parhamentary 
deputy from Gaziantep and a ficry supporter of Mesut 
Yilmaz. agrees with Yasar Okuyan. He sand. “We must 
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acknowledge that those who stayed with ANAP are now 
true ANAP members. There are no longer any MHP 
members within ANAP. There are MHP members who 
have adopted ANAP as their party.” MCP deputy leader 
Sevket Bulent Yahnici offers a similar assessment. Refer- 
ring to former MHP members such as Okuyan and 
Carsancaklh. Yahnic: said: “They have not had any links 
with the MCP since 1983." 


President Ozal once stated thal “people cannot be 
judged on the basis of the former origins.” In the same 
vein, Yilmaz wants the former MHP members not 
because of their former affiliations but for their “party 
and organizational experience.” Though popular in 
public. Yilmaz needs former MHP members for gaining 
influence in the organization. Afier all, they are not 
“MHP members but former MHP members who have 
adopted ANAP as their party.” 


|Box, p 21] 


‘Sign of Health’ 


Mesut Yilmaz. a candidate for the leadership of ANAP. 
a former foreign minister and a parliamentary deputy 
from Rize, was asked by TEMPO. “How do you explain 
your collaboration with former MHP members”” 
Yilmaz said: 


“As ANAP concludes its eighth year of cxrstence, we 
would be denying our own identity if we classify our 
present-day members by their party affiliation of 11 
years ago. That would mean that ANAP has not made 
any progress in its evolution toward becoming a party. 
and we cannot accept that. 


“The nationalism, conservatism, and liberalism that are 
attributed today to artificial factions within the party are 
in fact not incompatible or conflicting currents but 
trends which constitute cach other's insurance in today’s 
circumstances. True members of ANAP who have 
endorsed ANAP’s philosophy and who want the party to 
grow will always support the preservation of this com- 
position. Meanwhile, those who are uncomfortable with 
ANAP’s growth will always fan these artificial divisions. 


“Today the only division that truly exists within ANAP 
1s the one between those who endorse the spirit of being 
a party of the masses and those who do not. This 1s 
unrelated to former party affiliation. It 1s true that there 
are people who want to transform ANAP from a center- 
right party of the masses to a party of a right-wing cause. 
However, the number of true ANAP members 1s such 
that they can always block that. What 1s important 1s to 
make imtraparty democracy work and to allow the rank 
and file decide the direction to be taken 


“Within this framework. rather than being concerned 
about the growing influence of former MHP members 
within ANAP., we must see it as a sign of health within 
the party. Because the people who have joined us are 
those who have endorsed the spirit of a party of the 
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masses partly as a result of the 12 September experience. 
Those who insisted on their former political convictions 
migrated to the MCP. 


“Politics within a party of the masses requires Compro- 
mise and sharing. People who have expernenced thrs 
evolution and who have joined us with their party and 
organizational cxpenence can only sirengthcn ANAP~ 


* Poll Shows Istanbul Mayor's Declining Favor 


YIPIU3ZI84A 


[Edujornal Report] Istanbul HURRIYET in Turkish of 26 
March carmes on page 27 the results of a 9-17 March 
KAMAR poll of 1.026 residents of sstanbul. Asked if they 
considered Mayor Nurettin Sozen “successful.” 80.2 per- 
cent of respondents said no (29.5 percent more than last 
year). 16.1 percent said yes. and 3.5 percent were unde- 
cided. Broken down by political party. 43.6 percent of 
Social Democratic Populist Party (SHP), 9.3 percent of 
Democratic Left Party (DSP). 7.4 percent of True Path 
Party (DYP). and 4.9 percent of Motherland Party 
(ANAP) voters found the mayor successful, 54 percent of 
SHP., 88.1 percent of DSP. 90.6 percent of DYP. and 93.1! 
percent of ANAP voters did not find him successful. with 
2? percent undecided. A total of 76.4 percent of respondents 
(30.3 percent more than last year) said they would not vote 
for Sozen today. as opposed to 15.6 percent who would 
vote for him and 7.9 percent undecided. The same respon- 
dents were asked which political party they would vote for. 
with the following results: 30 percent for SHP, 20.2 percent 
for DSP. 18.3 percent for ANAP. 17 percent for DYP. and 
14.5 percent for others. 


* Recession in Textile Industry Outlined 
YIESOOISB Istanbul DUNY 4A in Turkish ~ Mar ¥i p 3 


[Interview with Nur Ekesan, director general of Eros 
Corporation. date and place not given] 


|Teat) Nur Ekesan. director general of the Eros Corpo- 
ration. responded to DUNYA’s questions about the 
problems of the textile industry and their solutions 


[DUNYA] Mr. Ekesan. how favorable or unfavorable 
was 1990 for the textile industry” 


[Ekesan] For the textile and garment industry, 1990 was 
not such a good year. This was principally the result of 
abnormal surges in cost factors. especially abrupt 
increases in the price of cotton and cotton yarn 
Although imported raw matenals relheved this problem 
last year, that brought with ut even bigger problems 
There was a move toward low-quality raw materials 
produced abroad. Low-quality yarn imported from 
countnes such as Pakistan. India and Egypt abruptly 
undercut the sales of companies which process raw 
material here. As a result. yarn manufacturers were put 
ina difficult position 


Meanwhile. labor costs increased by as much as 200) to 
W0 percent as a result of unron demands. Firms which 
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could not pay for thes abrupt increase faced the prospect 
of shutting down. Small firms which could not mcreasc 
their sales prices—parily because of the reduced ratc of 
mcrease in the price of raw matcnals—were forced cuther 
to shut down or to cul their production. These difficul- 
ties have continucd until now. In addition, as a result of 
the Gulf crises, market demand for textile products 
vanished in 1991. The crisss has reduced demand 
because buyers have preferred to remain lqued in the 
last three to four months. As a result. merchants who had 
bought goods have started not paying their dchts. Thess 
has caused a decp stagnation which has affected the 
producers. The producers cannot find the cash to man- 
ufaciture new products 


[DUNYA] Can you tell us about the problems of the 
textile industry” In vour opimon. how can these prob- 
lems be solved” 


{Ekesan] The textile sector in Turkey accounts for onc- 
third of the country’s total cxports and has a substantial 
weight in terms of foreign exchange carnings and cmploy- 
ment. Because thes sector 1s so strongly dependent on 
exports, foreign currency prices should have increased in 
accordance with real exchange rates. Last year the inflation 
raic was 65 percent in Turkey compared to § percent in 
Europe and the United States. Consequently. the differ- 
ence of 60 percentage points should have been reflected in 
the foreign exchange rate. Bu the foreign exchange ratc 
increased by only 30 percent. That resulted in a ¥0-percent 
loss for us. In other words. we had to reduce our 1989 
prices by ¥) percent. It 1s umpossible to sell your product 
for 30) percent less even if your costs remain the same. The 
solution of that problem requires that the Central Bank not 
intervene in foremgn exchange rates excessively. If there 1s 
going to be artificial intervention in the foreign currency 
market, then there 1s no liberalization im that country 

Although we try to minimize government intervention, if 
the government intervenes in the foreign currency market 
and upsets certain balances to the disadvantage of 
exporters it must protect the sectors who are hurt by that 
intervention. E:ther the government should not intervene 
at all and if we have a free market the foreign exchange ratc 
should be determined by supply and demand on the free 
market—which means that it will find its truce rate—or if 
there 1s going to be any intervention the sectors that are 
hurt must be protected. Otherwise, government-subsidized 
yarn from Pakistan will be umported, and workers im our 
yarn factories wall lose their yobs 


Morcover, if you have to intervene on the foreign cur- 
rency market and if you want to alleviate the side cflects 
of that. vou must provide imecentives to the sectors 
affected by that mtervention. Otherwise, that means 
giving hidden subsidies to mmporters. In other words, 1 
you reduce the valuc of foreign currency, vou would be 
reducing the price of imported goods, and that 1s equiy- 
alent to providing meoentives to importers 


The second problem rs related to cotton yarn. The price 
of cotton in Turkes dropped below the world price this 
sear, Last vear it was above the world price. Thes 
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happened because of the flawed cotton expori policy that 
was pursucd and the flawed subsidies that ~ ere offercd 
last year. Cotton prices in Turkey rose abov. world Ievels 
because of these crroncous policies. In the end. Turkey 
was forced to buy cotton from Greece. This year. when 
there rs still tome. those mistakes must not be repeated. 


A third probiem 1s the abrupt increase in labor wages. |! 
cannot see any authority whech can take measures on thes 
rssuc. The market for labor, as for any other commodity. 1s 
a market of supply and demand. There is a supply of and 
a demand for labor. If we can create a market where the 
laws of supply and demand for labor arc fully operational 
and we allow free market conditions to determine the 
point at whoch supply and demand are in equilibrium. then 
no one needs to intervene. What | mean 1s this: Today 
large firms cannot avoid paying social imsurance pre- 
miums, cafeteria expenses and transportation costs for 
their workers. They are obligated to pay all these in full. 
However, there are garment shops abroad who compcic 
with our garment manufacturing units bul who pay neither 
imsurance premiums nor taxes. These foreign shops make 
their employees work day and night without paying over- 
tume, do not offer them any food and employ very young 
children. These competing shops operate in an environ- 
meni where supply and demand for labor are in equilib- 
rium. If you want supply and demand to reach equilibrium 
al an optimal point in the present labor market then you 
have to intervene in these diegal operations. If these shops 
are not brought under control, in two or three years you 
will not be able to find a single garment manufacturing 
shop in Turkey because all garment manufacturing entities 
will fill their orders from these ilicgally organized firms. If 
the rule of the game 1s free-market cconomucs, then we 
should have the interventions required to make free- 
market economics work flawlessly. In other words, supply 
and demand must be allowed to reach an equilibrium in 
the foreign currency market, and illegal operations must be 
flushed from the labor market. 


[DUNYA] What are the problems in exports’ What can 
you tell us about quotas. which have become an impor- 


tant probiem” 


[Ekesan] If we see textiles as an important caport 
resource and we want to employ a substantial portion of 
vet people in this sector, then we must create textiles lke 
those of Italy. In other words, the buyer from an 
importing Country must come here for a design he cannot 
find anywhere cise. In addition, we must make very 
high-quality products. We must pay aticntion to the 
refinement of fabrics 


As for the rssuc of quotas, 1 1s Not a very Mayor rssuc al 
thes time. This 1s because there has been a notrocablc 
decline in foreign demand as a result of the Gulf crrsrs. In 
the past we would run to cxporter associations to beg for 
quotas. Today. we are offering cach other the surplus on 
our quotas. This has several reasons. First, overseas 
demand has vanished. Second. there was a recession 
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before the war in the United States whoch 1s the dynamo 
of Western demand. Third. there ss the thaw in the 
Eastern bloc. 


The patiecrn of growing consumption im Eastern bloc 
countnes and closer relations with Western nations as a 
result of the changes in those countries led to a demand 
for garments with Western standards and made us turn 
to Eastern Bloc countries where there 1s no quota sysicm. 
There 1s no quota problem with the Unied States 
because they are having a recession anyway. I must add 
that textile smports from Isracl and Canada to the 
United States are not subject to any quotas. In contrast. 
Turkish textile umports are subject to a 25-percent cus- 
toms d«ty. That means that the Israch manufacturer can 
sell for a 25-percent profit what | sell at cost. and that 1s 
the typical profit margin in textiles. I thonk that Turkey's 
principal problem 1s the customs duty rate rather than 
the quota sysicm. 


{DUNYA] How do you sce 1991 for the textile sector’ 


[Ekesan] We must assess 1991 on two stages. We lost the 
first half because of the decline im overseas demand as a 
result of the Gulf crisis. Now a ceasefire has been 
declared, but u will take three months before we can feed 
matcrial to owr machines. Onc or two months musi 
clapse before the buyer observes the reaction of the 
consumers and places new orders. The second half of the 
year may be viewed with optimism if there 1s no artificial 
intervention in the foreign currency market. At thes time. 
the firms must maintain a stable production level. 
without capanding, to cover their fixed costs and wait for 


developments patiently. 


* Textile Industry: Problems, Solutions 
YIESO616B Istantuld DUNY Ain Turkish > Mar 91 p 7 


[Interview with TGOSD [Turkish Garment Industry Asso- 
ciation] President Hasan Arat. place and date not given: 
“Turkey Aoms for High Added-Valuc Goods” | 


[Teat] TGSD [Turkish Garment Industry Association] 
Pressdent Hasan Arat talked with DUNYA about the 
past and present of the Turkish textile mmdusiry, its 
problems and solutions to them. 


[DUNYA] Could you make a general evaluation of the 
Turkish textile and clothing industry’? Where docs 
stand al present” 


{Arat] Looking at a general evaluation of the Turkish 
textile and clothing industry, Turkey started the indusiry 
first of all with yarn and weaving mvestments and 
gradually began to move on to dying. finrshing and 
polishing procedures. Later the garment industry began 
as a natural step in the process. Ready-to-wear gradually 
mcreased its market share, and mvesiments slowly 
shifted to the production of goods aimed at ready- 
to-wear. A garment indusiry therefore arose mm the past 
cight to nine years and became a sector with a very high 
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employment scale and which provides approxammaicly 35 
percent of the country’s foreign exchange 


[DUNYA] Would you evaluate 1990 from the stand- 
point of the textile industry” 


{Arat] In learning what the free cconomy requires. we 
learned by domg last year. Say what you will, since 
Turkey adopted a trade and monctary policy of openness 
to the world. the Turkish manufacturer has had the 
freedom to bring in goods from any place in the world he 
wants to. Thes [words omutted] Turkey's free trade policy 
of openness to the world. Inflation was the same as the 
foreign exchange ratc in 1989 and 1990. and we found 
ourscives secking various ways to cope with the prob- 
lems that caused. One of these ways was the industrial 
free zone and another was reducing costs and modcrn- 
izing our technology. Those who were abic to do this did 
it, those who were able to raise prices rarsed prices. and 
those who were able to umprove their quality did so. But 
we noticed that, beyond this, those firms that came into 
the sector only for the incentives have slowly abandoncd 
i over ime. 1990 was a true learning year for us 
Looking back. 1990 exports increased around 22 percent 
over 1989. but at the same time were less mm quantity 
That +s. Turkey turned to goods with high added valuc 


[DUNYA] Would you provide information on the prob- 
lems of the textile and clothing indusiry” 


[Arat] Looking at textiles, Turkey has a problem with 
yarn at the head of 1s problems in the textile industry 
Thus 1s because the technology 1s really outmoded and 1s 
different from the technology that our competitors cur- 
rently use. The solutron ts to gct advanced technology on 
line. Weavers definitely need automated systems. Also. 
imicgraicd operations, such as dying and printing which 
have not received much attention in Turkey to date. 
need to start with thes yarn cycle to capand and increase 
their capacity, because Turkey's cxport goal for textiles 
and clothing in the neat 10 years 1s to be at the $10 
billion level within the normal world trade volume 
Today's capacity 1s $6 billion, including the domestx 
market. so Turkey will have a capacity defixu of $4 
billion. To meet this goal, Turkey will either have to rarse 
production, make mvestments or import. Therefore. 
Turkey 1s at the decrssonmaking stage. in my opinion. 
and as a result esther investments will be made in textiles 
and clothing and data coming to us so far mndicate this 
route—or all of the raw materials will be umported 


Turkey 1s competing with the world giants im textiles 
today. When you go into a department store in Europe. 
you will be able to choose Turkish goods from among the 
30 kinds of tems from ¥) countries. The reason for this 
i$ that our understanding of fashion, our culture and our 
quality, as well as the facts that our subsidiary mndusiry rs 
in place and we have a strong teatile industry behind us 
have all combined to allow us to achieve thrs strength 
However, for this strength to continuc, 1 1s necessary 
that Turkey not rarse prices arbitrarily and that textile 
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producers stick closely to world textile prices. We have to 
buy goods al those prices. Otherwise. we won't have a 
chance 


As for the major problem im the clothing indusiry. 1 1s 
the lack of trained personnel on the work force and at the 
top. Another probicm 1s thal operational costs are very 
high for the firms and labor costs rise excessively when 
contracts are concluded. Each of these 1s a problem. But 
they are probiems that cvcrvone must solve im his own 
Structure. Help must not be capected from anyonc. As 
for the asd that the state gives us. thes 1s the way 1 ought 
10 be. Special incentives could be applied to firms that 
establish a trademark. Thes 1s a kond of support. Turkey's 
recognition. It could cstablrsh large trade cenicrs m 
foreign countries where we could market our goods. Free 
zones could be opened. the state could be helpful to us m 
thes kind of organizations. If ot gave us asd in thes way, we 
could conduct our own business. The progress we have 
made to date vs already proof of thers 


[DUNY A] Would vou talk a lithe about caport prob- 
lems” 


{Arat] The exchange rate squeeze beads the list of export 
problems. It was very scrrows mm 1989-90. Firms have 
been working cxtremely hard mght up to the present to 
make up for thes. Those who could not manage it washed 
out. Talk to whomever you wll today. the number of 
those who say. “l am manufacturing clothing. | am 
caporting.” 1 80 great that it +s quite normal that there 
would be farlures on thes large a mass. A company or a 
bank fails every day in America and ut docs not even 
affect the cconomy 


[DUNYA] Mr. Arat. would you also say a few words 
about competition on the domestec market” 


{Arat] Competition on the domestec market 1s reaching 
real proportions nght now. The number of firms in the 
sector 1s Steadily mecreasing. retanl chains are being 
formed, and these events are Causing caporter firms to 
look at the domestic market. You can see that people are 
able to make ther own chores comfortably as a result of 
price Stability on the domestec market. That ss. 1 has 
become possible to shop within one's price range 


* Eczacibasi Urges More Economic Liberalization 


YIESOOTS A Itanhad HURRIVET on Tarkoh © Mar 9 
p4 


[Interview with Bulent Eczacthasi, president of the 
Turkish Indusinalists and Businessmen’s Association 
by Yavuz Semerc:. place and date not given] 


| Text] Below rs a summary of the emportant portions of 
our more than one-hourong mtervecw with TUSIAD 
[Turkish Industralists and Businessmen’s Association) 
president Bulent Eczacihass 
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[Semerc:s] Employer organizations have been talking 
more frequently about the virtucs of democracy and a 
civihan society. Why” 


[Eczacibas:] The expernences gained around the world 
Sugeest that a healthy. orderly. and balanced sociocco- 
nomx development 1s possible only through the estab- 
lishment of a modern democracy. If we ignore the 
short-term successes of certain Far Eastern countrics. we 
see that the most advanced democracies have had the 
healthiest economic development. Free market ccono- 
mics grow to the extent that democracy has taken roots 
Economic liberalization combined with political liberal- 
IZALION Produces SOCHOCCONOMIC SUCCESS 


[Semerc:}] The politscal component of that appcars to be 
moving slowly im our Case. 


{Eczacibasi] In recent years. cconomuac liberalization has 
been a step ahead of political Wheralization in Turkes 


In truth. perhaps we wanted to go even faster than what 
we have been able to accomplish mm the arca of economic 
liberalization. However. the practical problems we 
encountered prevented us from making a truc transition 
to a free market cconomy. We have been even more 
conservative in the political domain. The 1990's must be 
a period of expanding political and economic liberaliza- 
von 


{Semerci] These days we have an interest rate war. The 
banks declared that they would not engage in such a war. 
but thes did 


[Eczacibasi] | beleve that the surging trend in interest 
rates will stabilize. It « obveous that this trend 1s 
extremely unfavorable for industry. Indeed 1 1s unfavor- 
able for the entire economy 


[Semerci] Apparent!) the government made a choiwe 
there 


[Eczacibasi] Yes. the corcumstances forced a chone. In 
my opimon. the potential negative cffects of higher 
interest rates were risked to overcome the foreign 
exchange problem 


[Semerci] We observe a pessimistic picture. The decline 
in foreign currency reserves 1s accompanied by cost 
imcreases as a result of collective agreements. a crisis in 
the market and a slowdown in cxports. These are com- 
pounded by the increase in credit costs. Is this picture 
likely to change” 


[Eczacibasi] It 1s true that the present picture 1s some- 
what discouraging. The problem of foreign resources 1s 
particularly important. During the TUSIAD-ISO 
[Istanbul Chamber of Industry] conference on 14 Feb- 
ruary, the president of the republic disclosed that foreign 
aid will total $3 billion. That amount seems to be highly 
inadequate. Intensive efforts will be necessary to 


mcrease it. Even so. let us not forget that our cconomy 
has cxaperrenced much harder times on the past 
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[Semerci] It 1s generally desired to make government 
smalicr and to give a more dominant role to the private 
sector. How realistic 1s that approach” 


[Eczacibasi] Is the shrinkage of government a truly 
desired goal’ Even as we say “let us make government 
smaller.” we ask the government to invest more in 
infrastructure. more effective defense. better education. 
and better health care. Reagan and Thatcher came to 
office with promises of “making government smaller.” 
but thes cxpanded government and left. So far nobody 
has been ablc to shrink government. The most important 
point 1s the correct wentification of the areas in which 
government will provide services and their priorities. 
Secondly. waste must be prevenicd im government 
expenditures “hich must be made more productive. 
Thirdly. government must base its capenditures on solid 
revenues. | think that these are the rssucs we must focus 
on rather than trying to shrink government. 


[Semerci] Turkey's most pressing problem 1s taxation. 
No serous progress has been made on this issuc even 
though all governments have tried to do something about 
it 


[Eczacibasi] The problem of taxation as well as the 
problems of the productivity of government expendi- 
tures and priorities in government services are issues 
whose political aspects outweigh their technical aspects. 
It +s generally not cnough to resolve the technical prob- 
lems, it 1s often necessary to battle political hurdiecs. 


[Semerci] The government budget 1s in no position to 
raise adequate revenucs for new investments. In any 
event it docs not approve of industrial investments in 
principle. Then who rs gorng to invest in castern Anato- 
ha’ Why are industrialists not investing in the East” 


[Eczacibasi] Why 1s the industrialist not investing i the 
East” The answer is thes. He rs not mnvesting because it 1s 
not profitable to do so. We must think before we rush to 
say that “the industrialist always thinks about his pock- 
cthook.” First let us admit and accept that investment 1s 
an economic matter. Investment 1s an cconomic matter, 
and so are exports and privatization. If you recall, there 
was a time when we used to say. “Our industrialists will 
not cxaport because they always worry about their pock- 
ctbooks. They will always prefer sweet profits in the 
domestic market.” Indeed. at that time Turkey's exports 
totaled less than $2 billion. Now our exports total $13 
billion, and most of them are industrial products. What 
happened” Were the industrialists who worred about 
their pocketbooks replaced by those who worry about 
then country” No. Only economic conditions changed. 
foreign exchange rates changed. and competition in the 
domestic market changed. The case of selling stock to the 
public also underwent a similar transformation. The 
industrialist always says. “Mine only. | will not share my 
companys with others.” But when the necessary cond:- 
trons were made available he opened his company to the 
public. In the case of investments on the East. our duty 1s 
not to go bankrupt by making unprofitable investments 
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im the East. Our task 1s to find ways of making those 
investments profitable and to cooperate with the govern- 
ment for that purpose. Regional development 1s a very 
important rssuc to which we mus! pay alicniion as a 
nation. Obviously. we will cxpect the industrialist to 
sacrifice. I 1s our mght to expect occasional sacrifices for 
the country from every sector. However. we cannot build 
sysicms on capectatoons of sacrifice. A sysiem must have 
rational foundations. Otherwise. we will be Sccply disil- 
lussoned because those who made the sacrifices will 
collapse and those who did not will stay on their fect 


[Semerci] TUSIAD has been critacized for not practicing 
the rules of democracy and openness ut has championed 
when clecting us president. Is TUSIAD's president 
elected or appointed” 


[Eczacibasi] Being democratic means putting in office 
candidates who are supported by the majority. The 
identification of the candidates who are supported by the 
majority docs not necessarily require a clash among 
competing candidate lists mn the gencral congress. The 
same outcome can be achieved much more properly by 
consulting views and achieving an agreement or con- 
sensus before the general congress. This has been the 
approach TUSIAD has preferred since ts inception 


It was preferred not to have competition between dif- 
ferent candidate lists in the gencral congress to prevent 
TUSIAD from becoming the scene of various political 
confrontations. In Western democracies. which we take 
as examples. the counterparts of TUSIAD also take a 
single candidate list to their general congresses using 
procedures which ensure consensus in advance. You 
may ask whether this procedure of ensuring a consensus 
has been flawlessly implemented in TUSIAD in the past 
One must admit that TUSIAD 1s also in the process of 
developing its approaches and traditions and that 1 will 
improve them over time 


{Semerci] You said that a system in which rival cand- 
date lists clash would hurt TUSIAD. Is the single cand:- 
date list approach preferred because Competing cand:- 
date lists would jcopardize the election of candidates 
who are supported by cconomically influential members 
of TUSIAD” 


[Eczacibasi] Rest assured that candidates who are not 
supported by influential members of TUSIAD would be 
as likely to come to office in a TUSIAD which 1s the 
scene of clashes during a general congress as they are 
today 


* Growth in Technology Market Stressed 
VIE SO616C Istanbul DUNY A in Turkish 13 Mar 91 p 9 


[Interview with Aslan Ozturk. Karofis Office Machines 
eastern Anatoha director, place and date not given. “Our 
Goal To Expand Service Network™] 


[Excerpt] [passage omitted] [DUNYA] We know that 
Toshiba brand facsimile and photocopy machines have a 
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market cdge over other brands. Also. your operations im 
the casiern part of the countrys were directed from 
Trabzon for many years. Thrs being the case. would you 
explain the regional organization that you established m 
Erzurum” 


[Ozturk] As vou sard. we as Toshiba have a rather good 
potential on both the world market and our home 
market. We started our Erzurum Regional Directorate 
under our Black Scas Regional Directorate in Trabzon 
Our goal in thers includes retaiming our potential in the 
casi and cxpanding our cxrsting market there fy pro- 
viding beticr and more convenient service 


[DUNY A] What do you mean when you say “providing 
better service to the castern regions” Are there impor- 
tant factors on giving better service im your opinion” 


[Ozturk] We try hard to provide complete serve and 
not to make mestakes. We try to keep experts and 
technical personnel im our structure all the time. The 
factors involved include being able to respond ummedt- 
ately to problems that may occur with the equipment 
and climinating or reducing the loss of time duc to 
defects. because there 1s no room for loss of tume in our 
business 


IDUNYA] Mr. Ozturk. you provide eviensive services 
over a large regron. Would you talk about these acti tes 
a little? 


[Ozturk] Yes. we provide services first of all to all the 
centers within our region. These centers comprise an 
extensive hinterland including the cities of Erzurum, 
Erzincan. Kars. Agr. Bayburt. Artvin. and the sur- 
rounding districts. We can reach these areas within 24 
hours 


[DUNY A] You use a drstenct system in the Eastern Black 
Sea regron and the Eastern Anatoha Region. You seem to 
be two separatc operations, bul in fact operate under the 
same roof, Why did you feel the need for thes hind of 
collective operation” Was u harder to provide service 
from Trabzon” 


[Ozturk] First | want to say this. No maticr where you go 
im the world, marketing companies absolutely have out- 
lying organizations. You realize that this 1s duc to taking 
the service to where ot rs needed. This system rs more 
far-flung in our country im particular, The clements 
influencing thes stem mainly from the fact that our 
highways do not offer completely dependable service 
and from a lot of drawbacks such as breakdowns and 
failures in clectronsc equipment in the areca we serve. So 
we chose thes kind of system in order not to give occasion 
to problems of thes kind. I believe ot was a wise choiwe 
This system wall be effective on our cflorts mm the future 
and our arca will be expanded further 


[DUNY A] Mr. Ozturk, sales of many tems. especially in 
our castern provinces, are conducted by bargamning. that 
8, the take-the-mones-and-run system. This ts truc for 
your sector also and. thercetore. vou are engaged im 
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intense competition. What ts your share in this compe- 
tution both in the Eastern Black Sea Region and the 
Eastern Anatoha Region” 


[Ozturk] We definitely have no competition with other 
firms market-wise. Toshiba already has a good market 
share in both the world and our national markets, and the 
market share of our Toshiba brand FAX and photocopy 
machines in our region 1s around 80 percent. This shows 
that you can casily find the product you are looking for. 


[DUNYA] You just now pointed out that Toshiba has no 
competition. You said carlier that you opened an office 
mn the cast because you wanted to get an even larger 
market share. This seems to me to be a contradiction. 
Would you clarify this? 


[Ozturk] Yes, you asked a good question. We opened the 
Erzurum regional office while holding an 80-percent 
market share. We thought this was a good decision in 
order not to repeat mistakes made by certain firms 
earleer. And this way our market will expand. 


{[DUNYA] I think service after sales 1s a primary issuc. 
Would you talk about your activities in this regard? Is 
your service different from others” 


[Ozturk] | may say that our most important difference in 
this 1s that we are on Erzurum for better service and that 
we can reach the most remote arcas from there in 24 
hours at the latest. Another of our activities in Erzurum 
is to have after-sales service carried out fully and without 
delay by our technical staff. 


[DUNYA] Okay, Mr. Ozturk, do you encounter any 
difficulties in carrying out this kind of service? Would 
you explain what these difficulties are? 


[Ozturk] There are absolutely difficulties in providing 
this service. Heading the list of the most important ones 
are the severe winter weather and then the state of our 
roads in the hinterland. However, despite this, we still 
have adequate staff to reach the most remote residential 
areas in 24 hours at most—because time is very impor- 
tant in our business. 


* Demand for Import Cars, Reasons Discussed 
GIESO616A4 Istanbul DUNYA in Turkish 15 Mar 91 p 9 


[Interview with Mazda Bulbuller Trade owner Mehmet 
Bulbul by Hasan Coskun: place and date not given: 
“Automotive Sector Reviving™] 


[Excerpt] Adapazari—|passage omitted] [Coskun] 
Would you provide some information on your activities 
m the industry” 


[Bulbul] We have a lot of business despite still being new in 
the automotive industry. We also provide spare parts and 
post-sale service in addition to the Sakarya Sales Dealer- 
ship for Japanese Mazda automobiles. Our business has 
subsidiaries in spare parts and service departments, in 
addition to our sales of about 13 different models of 
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Mazda to serve every need. We have a service buslding 
covering about 400 square meiers where we immediately 
repair technical defects not caused by driver error thal may 
occur during the two-year factory guarantee that we offer 
on the automobiles that we sell. Our service personnel 
receive technical traiming im their ficids beforchand and 
our service department 1s also cquipped with the systems 
appropriate to the technology. 


[(Coskun] Whai 1s the status of today’s automobile 
import market” 


[Bulbul] It 1s possible to say that tremendous develop- 
ment has occurred in the automotive sector 1s recent 
years. A great deal of activity ts seen especially m the 
imported automobile market in Sakarya [Adapazari) im 
general. New developments are always taking place im 
automobile technology and, therefore, there 1s a great 
deal of competition on the world market. Market volume 
of imported automobiles has grown more also because of 
the reduction of customs b tricrs and various fund 
deductions on imports and the practice that banks have 
begun called transpon vehicle credit. Imported automo- 
biles, made more attractive with transport vehicle credit. 
suddenly began to dominate a large proportion of this 
market. Mazda tops the sales figures of imported auto- 
mobiles in Sakarya in general. 


[Coskun] What are all the sectors you serve’ 


[Bulbul] The 13 different models of Mazda cars and 
minibuses serve customers from every sector. Especially 
since these vehicles can carry light cargo and are very 
casy to use in the city, they are often preferred by 
wholesalers, farmers and small businessmen. Morcover. 
the transport vehicle credit system that banks have just 
begun to use in Turkey has brought out buyers for 
passenger automobiles from every sector. Despite the 
very brief history of this practice in Turkey, 1 began a 
long time ago im many countries and 1s widely used. 


[Coskun] It ts sand that imported automobiles will bring 
a lot of problems to the Turkish market after a certain 
period of time. What are your views on this” 


[Bulbul] Many different makes of imported automobiles 
are coming on the Turkish market very rapidly nght now. 
Nevertheless, although a large portion of these automo- 
biles 1s not manufactured in Turkey, there «s a lot of 
activity as regards manufacturing. There 1s no question of 
any problem arising as regards spare parts as the automo- 
biles umported into Turkey are put on the market with 
spare parts. Also, many businesses operating in Turkey 
produce certain parts for imported automobiles. That 1s. 
there 1s a question of a subsidiary industry developing im 
this field. The number of parts these industries produce 
will increase further over time and may become competi- 
tive. Moreover, our service system was set up bearing im 
mind the defects and need for replacement parts that will 
occur mm the Mazdas that we sell, and our personne! who 
will work on thes service have been trained in the necessary 
technical fields. Under these circumstances, there 1s no 
question of Mazdas running into problems in the future 














